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PEARL STMT cOPANY, BANK OF SCOTLAND 


OonsTIrvrTaD BY ACT OF PARLIAMENT 1695. 


AUTHORISED CAPITAL .. — .. . « «= « . 4,900,000 
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given no further deterioration in the 
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dently anticipated. The depreciation | The full text and annexes are now available in pamphlet form 
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is more than covered by the Investment 


Reserve Funds. PRICE 1/ P 


The Directors are recommending a | 


final dividend to the Ordinary Share- | Obtainable from the Publisher, “THE ECONOMIST” 


holders of 224 percent., free of Income | 


Tax, in reapect of the year endi 8 BOUVERIE STREET, LONDON, E.C.4 
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BALANCE SHEET 3ist DECEMBER, 1931 (£1=25 francs), 


Dr. LIABILITIES. Cr 


£14,164,905 


Bills Receivable 
Loans at short dates on Securities 800 
Advances to Customers, &C. .......ccccscecscsececeees 25,206,080 
Permanent Investments 
Government, Railway, and other Securities 
Syndicates! 
Bank Premises and other Property 
£58,369,510 


PROFIT AND LOSS ACCOUNT for the year ended 3ist December, 1931, 
Dr. 
General Expenses and Taxes £1,077,411 Matamce Beams BOSD ccocccccosccscccccsccccccccccccccsceces 
Provision for bad and doubtful debts (less return 
of amounts previously written off), depreciation 


on buildings 108,802 
Net profit available 545,358 


£1,731,571 


Coupons, Foreign Moneys, &C. ........scsccsecsesssees 
£1,731,571 


After deduction of expenses and taxes and making provision for bad and doubtful debts, &c., the NET PROFIT for the year ended 31st December, 
193], amounts to £504,341. The Board propose to allocate to Pension Fund £20,000, and to pay a dividend of 5 per cent.—viz., £320,000—on the 


Paid-up capital. The balance, after deduction of Statutory participation of Directors—viz., £16,434, and taking into account £41,017 carried forward 
from last year—amounts to £188,924 and is at the disposal of the General Meeting. 


The Board propose to pay a further dividend of 2 per cent. (making 
in all 7 per cent. for the year 1931), which will absorb £128,000, and to carry forward £60,924 to new account. 
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LIONEL N. DE ROTHSCHILD, O.B.E., Chairman. 
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Assurances with Disability Benefits (including Income 
Benefit). 

Staff Assurances and Pension Schemes. 


MOTOR INSURANCE. 


The Company's Comprehensive policies comprise all the 
latest developments of this class of insurance, including 
Unlimited Third Party Indemnity. 


For full information apply to the Head Office or to any 
of the Offices or Agents of the Company. 
A. LEVINE, General Manager. 


~|f|] CHRISTIANIA BANK 
OG KREDITKASSE 





OSLO 


Established 1848. 
Paid-up Capital and Reserve Funds, 


Kr. 40.000.000.—. 


Oldest Norwegian Private Joint Stock Bank. 
Direct correspondents throughout the country. 
Offering complete services to banks and firms 
doing business on Norway 


Correspondence invited. 





CREDITO ITALIANO 


Limited Company Incorporated in Italy. 
Capital fully-paid . " . 
Reserve - e _ . a 


Lire 500,000,000 
Lire 300,000,000 


Head Office of the Bank: MILAN. 


THE BANK HAS BRANCHES AND CORRESPONDENTS 
THROUGHODT ITALY. 


London Branch: 2 ROYAL EXCHANGE AVENUE, 
E.C. 3. 


Transacts a general Foreign Banking Business. 


STERLING DRAFTS AND DOCUMENTS ON ITALY 
COLLECTED ON SPECIALLY FAVOURABLE TERMS. 


CORRESPONDENT OF THE ROYAL ITALIAN TREASURY. 





Telegrams: “ Italocredi, London.” 
Telephone: Avenues 3031-6. 
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THE MONEY MARKET. 
FIVE PER CENT. 


After its stringency of the preceding week, money again 
became very easy, and at the week-end it was once more 
unlendable at rates running down to 23 
ease continued on Monday in the face of the absence of 
Treasury bill maturities, and calling by one of the clearing 
banks, while the following day very little calling took 


This 


per cent. 
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place and the absence of any big demand for money made | available to the market, and the peak of the revenue 
the ease more pronounced. Conditions were unchanged | collection and of the reduction in Treasury bills is now 
on Wednesday, with rates running from 4 down to 3} per | practically passed. £35.0 millions of Treasury bills are 
cent., or at the levels at which they had stood since the | in fact being issued this week, though it should be noted 
week-end. On Thursday Bank rate was reduced from 6 | that maturities are also five millions higher. 

to 5 per cent. This reduction, and especially its magni- 
tude, came as a surprise to the discount market, and rates | ; - 
took some time to ihe down. The clearing banks auto- There is no doubt that our foreign short debtor position 
matically lowered their minimum rate for loans from 5 to has become much more satisfactory, and that our short- 
4 per cent., while in the afternoon rates of 3} and 3} per | te™m debt to Paris has now been reduced to within 
cent. were mentioned outside the clearing banks, the last | manageable proportions, while there is no sign that any 
named rate being quoted for “* old ’’ money. _ difficulty is being experienced in covering the repayments 
| next August of the Treasury credits. Finally, much 
_ | greater confidence is now being shown by foreign centres 
As a result of the stringency then apparent, last week’s | jn British banking and financial stability, and the redue. 









* * * - 







* * * * 













Treasury bills _went at higher rates. Applications | tion in Bank rate is calculated to add to that confidence, 
ainounted to £35.2 millions for a maximum offer of £30.0 | : . a ¥ 

millions, and £27.6 millions of bills were allotted at an | 5 , . 
average rate of £4 15s. 7d. per cent., against £4 6s. 1.8d. | Money has remained very easy on Wall Street, with 





the week before. Market rates were then inclined to be call one at 24 per cent. and open market rediscount rates 
firm with three months’ bank bills quoted at 5}-2 pet at 3.2) per cent. tor 90-day bankers acceptances. The 
cent., and ‘‘ hot ’’ Treasury bills at 43 per cent. The | week’s gold movements include arrivals of $1.3 millions 
latter rate remained at 4}4 per cent. until late Wednes- we" re and a ent of $2.7 millions to 
day afternoon, when it eased to 44% per cent. in sympathy | Holland. Iarmarkings on foreign account increased by 
with easier money. The banks bought some March bills | $4.0 millions. Gold exports for the seven months ended 

| 

| 

| 







earlier in the week at 4} per cent., and were in the market | J@nuary 31st are returned at $573.9 millions, and imports 
for some more as late as Thursday morning. Three for the same period at $405.1 millions, thus making a 
months’ bank bills eased to 5 per cent. on Wednesday for | "¢t shipment of $168.8 millions. 

first-class bills, with standstill bills still quoted at 53 per | * * * * 

cent. 









The Foreign Exchange market continued quiet during 







































: i ; | the past week, but sterling was maintained against the 
| Jan. 28,| Feb. 4, | Feb, 11,, Feb. 18, ae principal gold exchanges, and some slight improvements 
| caer ; | ee "| were apparent at the close, despite the reduction in Bank 

hla | ge ge ‘° | vo wr ren oe The undertone displayed resistance to occasional 

eeercccscece | eb, »96) | yal: sag nw "orl: ‘a8 mad anc 2lnge ‘ § 8 

i somes |S 4 | 4 | 3. 16 (Reb. 18032) | enlape ‘ new = was steady, an 1 closed at 3.44! 
ee amma - Ss an 4 3 |4 (Feb. 18°32) | 28ainst 3.45 a week ago. Montreal was in better demand 
Houses | Notice ...| 4} | 41 | 4} 34 |4)(Feb. 18,32) | at 3.95, compared with 3.99. Paris, after fluctuating be- 

Market rate (3 months’ | tween 87! and 87], closed at 87%, showing 4 france depre- 

ati “ “st ye-57| 5-55 | 43-5 | | ciation, against last week's level of 87 fs. Brussels was 


also slightly more favourable to sterling at 24.70. Milan 
. * * * | continued steady, closing at 664. Madrid was an erratic 

On Thursday afternoon an attempt was made to adjust | ™@rket, and after touching 44} improved to 444% at the 
discount rates in conformity with the lower Bank rate. close. Duteh guilders were 8.51, against 8.50 a week ago. 
March Treasuries were quoted provisionally at 4 per cent., | Swiss franes were in good supply, closing at 17.63, a gain 
Aprils at 4), per cent., and ‘‘ hot ”’ bills at either side | t® sterling of 10 centimes. The Scandinavian exchanges 
of 4! per cent. Three months’ bank bills were quoted at | Were steady, closing with small advances in favour of 
42 per cent. up to Bank rate, with four months’ bills | Sterling at 17.90 for Stockholm, 18.42 for Oslo and 18.18 
at 4} per cent., and six months’ bills at 43 per cent. Ger- for Copenhagen. Helsingfors continued its recent appre: 
man standstill bills were quoted at 43-5 per cent. It is | ¢lation, being finally quoted at 220. South American ex- 
early to tell whether or not the new Bank rate will remain | C!anges continued nominal, with only small business, 
effective, or what discount rates are thought desirable, but | Buenos Aires being 893d. and Monte Video 813d. Rupees 
for the time being there is a hope that three months’ | hae unchanged at 1s. 6yd., but yen were cheaper at 
market discount rates will settle down at about 43-2 for | =%- Ojd. Batavia remained at around 8.55. In the for- 
















Treasurv bills and first-class bank bills | ward market, dollars were strongly offered, and moved to 
; i ‘. ‘ - | discounts of $ cent for one month and 1} cents for three 


months; at the close the quotations narrowed somewhat, 
but the market continued principally sellers. Forward 
Paris was in good demand, one month closing at 15 cents 
premium and three months at 55 centimes bid. The 
action of the Banque de France in increasing its minting 
charge from 20 franes to its legal maximum of 40 franes 
per kilo, and the recent announcement concerning the 
probability of an amendment of the Federal Reserve Act 
in America, had very unfavourable repercussions in the 
French quotations for both spot and forward dollars, the 
spot rate falling by approximately 5 centimes from about 
25.40 to 25.35, and the forward margin for three months to 
a discount of approximately 27 centimes as compared 
with 17 centimes previously. This represents approx! 
mately the gold export point from New York to Paris 0 
the case of spot dollars, and is considerably cheaper than 
As stated, the Bank rate reduction came as somewhat | that in the case of forwards. Brussels forwards were !0 
of a surprise to the market, though one or two houses had | demand at premiums of 3, and , for the respective one 
refused to sell bills upon Thursday morning at the rates | and three months periods. Milan forwards improved 0” 
current immediately before the change. Market view is | last week's quotations, closing at discounts of § lire and 
that the reduction was the response partly to the“low | 1} lire. Forward Madrid was at discounts of 3 peseta for 
level of discount rates and partly to a general feeling | one month and 1§ pesetas for three months. Amsterdam 
that the change had become both permissible and advis- | forwards were nearer par at 4 cent and 1 cent discount. 
able in the interests of the country. This aspect of the | Berlin continues unquoted, and Switzerland at approx 
reduction is commented upon on a later page. It will | mately last week’s levels. Silver, after minor fluctuations, 
be easier to make the new rate effective, for the repay- | closed firmer at 19;4d. for spot and 19}4d. for forward. 
ment of the Bank’s American credit has made more bills | Hong Kong was 1s. 5§d. and Shanghai 1s. 114d. 


The Bank return records a contraction of £1.6 millions 
in the note circulation and a corresponding increase in the 
reserve. The Bank’s earning assets are unchanged on 
balance. Taking the Issue and Banking Departments 
together, Government Securities have been increased by 
£1.2 millions, while Discounts and Advances have been 
reduced by £1.1 millions, and Other Securities by £0.1 
million. Among the Bank’s liabilities,; Publie Deposits 
are £1.1 millions and Other Deposits £0.7 million lower. 
Bankers’ Deposits have consequently expanded by £3.4 
millions to £70.5 millions, a movement which explains 
the greater ease in the money market. The Proportion of 
the Banking Department’s Reserve to Deposits is 43.6 
per cent., or a fully adequate figure. 

a e * * 
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PEACE OR WAR 


{uz war at Shanghai is apparently to be resumed, and 
this time on the grand scale. ‘The strenuous efforts which 
have been made by Sir Miles Lampson and the other 
foreign diplomatic representatives on the spot succeeded, 
on ‘Thursday morning, in bringing the Japanese and 
Chinese commanders at Shanghai together to discuss an 
armistice. The Japanese commander communicated by 
word of mouth his ultimatum to the Chinese commander 
to retreat unconditionally to a distance of 124 miles from 
the city. The Chinese commander refused, and announced 
his intention of resisting invasion to the death. On the 
same day, the *‘ independence ’’ of Manchuria was pro- 
claimed under Japanese auspices. From the Japanese 
point of view, all this is no doubt ‘* according to plan.”’ 
For who can seriously have expected that the Chinese 
would turn the other cheek to Japanese aggression by 
voluntarily retreating a dozen miles after having success- 
fully held their ground against a flagrantly unwarrantable 
onslaught ? 


By the time this issue is in our readers’ hands the 
operations may be in full swing. And, whenever they 
begin, they will be operations on a different scale, and of 
a different intensity, from any which have taken place 
during these last five months either in Shanghai itself or 
in Manchuria. When the Japanese army took the offen- 
sive in Manchuria, it already held all the key positions 
and the main lines of communication; and the theatre of 
war which it had chosen was an easy, open country in 
which the military advantages were on the side of the more 
eficiently organised belligerent. In Shanghai and its 
neighbourhood the Japanese have to fight on a very 
different terrain—the narrow streets and lanes of Chapei 
and the water-logged countryside in the hinterland, with 
its dearth of roads and its maze of creeks and canals. So 
far, the Japanese have attempted, without success, to 
make themselves masters of this terrain by landing 
marines and by dropping bombs from the air. They have 
now landed a regular military force, at least 20,000 strong, 
with all the mechanical apparatus of destruction which 
has been developed with sinister rapidity during and since 
the last Great War. On the other side, there is now a con- 
siderable concentration of Chinese forces in support of 
the original defenders of Chapei and Woosung. Indeed 
there are reported to be 100,000 troops échelonned along 
the Shanghai-Nanking railway, under the command of 
Marshal Féng Yii-hsiang. The Chinese are, of course, 
poorly organised and equipped by comparison with their 
Japanese adversaries. At the same time, the terrain is 
all in their favour; they have gained a certain amount of 
military aptitude and experience in twenty years of civil 
war, and the present Japanese onslaught upon China has 
given the Chinese soldiery, for the first time, a common 
cause for which they really have the will to fight. Accord- 
ingly, we have to expect a stubborn and savage war on a 
large seale in and around the International and the French 
Settlements at Shanghai. The launching of the new 
Japanese offensive, if it takes place, will mean that the 
situation has been allowed, by the League.of Nations and 
the Powers, to get completely out of hand; and it will be 
mpossible then to foresee where it may end. 


We have still to record an unhappy contrast between 
the hesitating demeanour of the League and the Powers 
and the reckless action of Japan. The contrast was pointed 
onee again by the two major events of last Tuesday. On 
that day it was announced in Tokyo, by the Japanese War 
Office, that the general commanding the new Japanese 
*xpeditionary forea was to present an ultimatum to the 

nese commander requiring him to withdraw his troops 
4 distance of 123 miles within 24 hours. These troops 
stand on territory which is not only juridically under 

nese sovereignty (as is the whole of Shanghai, the two 
reign settlements included), but which is actually under 
nese administration. The Japanese ultimatum was 
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thus a notification of intent to commit an act of naked 
military aggression. On the same morning, at Geneva, the 
Committee of Twelve of the Council of the League of 
Nations met, without the participation of the Japanese 
and Chinese delegates, in private session, and drew up the 
text of a Note for presentation to Japan. To give the 
Council their due, this Note was distinctly stiffer in tone 
than any of their previous communications; and it was 
addressed to Japan alone, without any further attempt 
to keep up the hypocritical pretence that both parties to 
the Sino-Japanese dispute were equally to blame, with 
nothing to choose between them. This new Note, 
addressed to Japan exclusively, drew her attention to the 
serious character of recent events and the present situation 
in Shanghai, and reminded her, in.the interest of her 
national honour, of the obligations which devolve upon 
her as a signatory of the Covenant and of the Kellogg Pact. 
Particular reference was made to Article 10 of the Cove- 
nant, under which the States members of the League 
undertake ‘‘ to respect and preserve as against external 
aggression the territorial integrity and existing political 
independence of all members of the League.’’ 

So far so good; but the weakness of this Note was that 
it was not enough for the purpose. On the day on which 
the Japanese Government announced an ultimatum the 
League Council merely sent another remonstrance, which 
was certainly stronger in its language than its long string 
of ineffective predecessors, but which resembled them all 
in the vital point that it contained no hint of action. It 
was evident, by last Tuesday, that nothing but the cer- 
tainty of incurring the economic sanctions of Article 16 of 
the Covenant was likely to induce Japan to call off her 
offensive. And the prevention of the Japanese offensive 
was the practical object which it was the urgent business 
of the League and the Powers to achieve. As it is, the 
Note was calculated to have no more effect than to impose 
a further deluy (most weleome to the Japanese, who 
are manifestly playing for time) before the convocation of 
is special session of the League Assembly. 

On the point of procedure in this connection, we may 
quote Sir John Simon, whose legal opinion nobody would 
eall in question. In the House of Commons last Monday, 
February 15th, the Foreign Secretary stated ‘“‘ that, 
where a dispute that was before the Council was referred 
to the Assembly at the request of one of the parties, or 
by the Council itself, in either event the result was to 
transfer the matter to the Assembly, and under Article 15 
the Council had no more jurisdiction. It might be an 
inconvenient result, but that appeared to be the case. 
China had applied within the fourteen days for the matter 
to he referred to the Assembly. That was within China’s 
right, and no one would think of taking her right away. 
How soon the Assembly could meet, and what it could 
do if it met, were matters that had to be carefully con- 
sidered, because it was not the desire of any responsible 
body to interpose delay where more prompt action was 
possible.”’ 

This zeal for promptness in getting to grips with the 
Far Eastern crisis comes somewhat strangely from the 
mouth of a statesman who has been sitting on the Council 
of the League, and bearing a heavy share in the respon- 
sibility for its procrastinations, since the crisis began. 
But Sir John Simon’s question about promptness is easily 
answered. The Assembly can meet as promptly as the 
Council allows, since every State Member of the League 
is represented at Geneva at this moment by a strong and 
responsible delegation attending the Disarmament Con- 
ference. Whether such a meeting would be convenient 
to members of the Council is another matter. The morn- 
ing after Sir John Simon’s statement in the House of 
Commons at Westminster, the Committee of Twelve at 
Geneva postponed the exercise of China’s right, which 
‘** no one would think of taking away,’’ by addressing to 
Japan the Note which we have mentioned above. 
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What is the motive behind this persistent policy of 
inactivity and whither is it leading us? Do Sir John 
Simon and his colleagues in the Cabinet calculate that, 
if only they can be ‘clever enough to avoid coming to 
loggerheads with Japan for long enough, the crisis will 
settle itself by the Japanese Army triumphantly driving 
the Chinese Army off the field? If that is their calcula- 
tion, they are making the mistake of their lives. To 
begin with, the immediate result of acquiescence in this 
new Japanese offensive may be the abandonment of 
Shanghai to the fate of Smyrna. But let us suppose 
that the Japanese do succeed in dislodging the Chinese 
forces from the ruins of Chapei without the rest of 
Shanghai being destroyed, what then? Is it calculated 
that the Chinese will then capitulate and—bowing 
to superior foree—conveniently resign themselves forth- 
with to Japanese domination? In that event, what kind 
of standing do Europe and America expect to have in the 
Far East, when they have lost their face by betraying 
their impotence either to vindicate justice or to maintain 
law and order or even to look after their own material 
interests? And what, again, in that event, will be the 
outcome of the Disarmament Conference, where our 
success or failure in putting Japanese milits arism under 
restraint will be taken by all of us as ‘‘ the acid test ”’ 
of the solubility or insolubility of the general problem of 
‘ Security ’’? 

But, as a matter of hard fact, a_ sensational 
Japanese victory at Shanghai, followed by a convenient 
Chinese capitulation, is not really one of the contin- 
gencies that we have to reckon with. Of course, the 
Japanese are capable of dislodging the Chinese from the 
streets and lanes at Chapei and from the creeks and 
marshes of the hinterland if they are willing to pay the 
price ; and, though the price is going to be very much 
heavier than they originally bargained for, we think it not 
unlikely that they will decide to pay it. But, when they 
have made themselves masters of Shanghai and Woosung, 
they will be no nearer than before to winding up the war 
to which they have so rashly committed themselves. They 
will still, as now, be faced by some kind of Chinese 
forces across some kind of military front; and they will 
have the same alternative, as now, between attempting 
to disperse those forces or re-embarking their own forces 
and leaving the Chinese to re-occupy the territory that 
Japs nese arms will have conquered at such cost. 
will-o’-the-wisp may lead the Japanese on, step by step, 
from Shanghai to Nanking, from Nanking to Hankow, 
and from Hankow to infinity. For it is three months’ 
journey from Shanghai to the inland frontier of China; 
and where China ends a friendly Russia, vaster than 
China herself, begins in China’s hinterland. 


The moment has come now when the League and the | 
Powers must take their courage in both hands and follow | 
up the last Note from the Council, and the four-Power 


five-point Note that preceded it, by action. It is obvious 
that economic sanctions cannot be imposed on Japan 
without a risk of Japanese naval reprisals; but in all the 
great decisions of life, public or private, it is a balance 
of risks that has to be cast up. Are we going to shirk the 
risk of a lesser evil here and now at the ) price of exposing 
ourselves to the risk of a far greater evil in the not 
distant future? Inaction now means letting international 
relations—not only in the Far East but everywhere—run 
rapidly down a steep place into the abyss. It means the 
death-knell of disarmament; and that means that all the 
nations will re-arm to the teeth and will run to cover in 
military and naval alliances. 
of a wedge through the British 
Nations, for, in face of a Japan left free to run amok, 
the smaller English-speaking countries in the Pacific will 
assuredly seek cover 
States, who has a Pacific seaboard of his own to defend, 
and therefore cannot disinterest himself, 
happens, in this Japanese war in the Far East. 

If the League of Nations is ever to be of<use to 
humanity, if civilisation is ever to feel secure from aggres- 
sion, the Powers must place their collective strength fear- 
lessly behind the League to-day in vindication of their 
resolve that the world’s peace cannot be broken by Japan, 
or any other aggressor, with impunity. 
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THE IMPORT DUTIES BILL. 


ForESHADOWED, as it had been, in all essentials by Mr 
Chamberlain’s statement on the Financial Resolution, the 
| Import Duties Bill, with its 10 per cent. “* revenue ” 
| basis, its Advisory Committee, and its promise of forth. 
| coming ** additional duties and tarifs de combat—al| 
founded on a system of Dominion and Colonial Prefer. 
ences—contained little that was unexpected. In moving 
the Second Keading last Monday, the Financial Secretary 
to the Treasury was content briefly to rehearse its divers 
incompatible objectives—revenue, assistance to sterling, 
protection for home industry, access to markets by bar. 
gaining—in unadorned Gregorian plain-song 4 lL’ Ecossaise. 
This tribute to reason paid, he was free to play, with 
greater gusto, sergeant-major to the expectant and loyal 
troops: “the Bill must become law ‘‘ within the narroy 
limits of six Parliamentary days.’’ According to plan, 
after two days’ Second Reading debate, the Ayes had it 
by 451 to 73 votes. 
| But not before the Secretary of State for Scotland, in 
a speech equally impressive for its moderation of phrase 
and for its lucidity of destructive argument, had stripped 
the Bill of such shreds and tatters of justification as stil] 
' clung to it after the Home Secretary’s onslaught on its 
principles a fortnight ago. In particular we would pay 
tribute to Sir Archibald Sinclair’s effective exposure of 
the Bill’s inconsistency. The proposals were, he said, a 
compromise, not between Free Trade and Protection, but 
between different schools of Protection. Aiming pro- 
fessedly at revenue, the Government would miss ther 
aim the more they protected the home or helped the 
| Dominion producer. Aiming at an Empire constituted as 
a self-contained economic unit, they were stultified by 
their own cry of “‘ Britain First.’’ Aiming at greater 
| freedom of trade by reciprocal arrangements, they would 
| have their hands tied by pledges to “the Dominions. In 
dissipating our energies over all these mutually contra- 
dictory objects, “‘ time would be wasted, opportunities 
| missed, and obstructive vested interests would be 
created.’’ The case could not be better put against 4 
fiscal policy imposed in gross breach of the Prime 
Minister’s election pledges and calculated to do the 
maximum of damage to the national ’’ interests in 
| whose defence the Government was entrusted with five 
years of office likely to cost a disillusioned electorate dear. 
But the Secret ry for Scotland, no less than other erities 
of our masters’ fisea! insanity, for all immediate practical 
purposes wasted his breath. As Mr Chamberlain i- 
| genuously, if only too accurately, observed on Tuesday, 
| ‘* This House is no longer interested in the old arguments 
| for or against tariffs we know very clearly and 
| definitely what it is we want to do.’’ 

Under these circumstances the conferment by Pazrlis- 
ment of Letters Patent on our new British-model Paradise 
| of Profiteers is a foregone conclusion; no radical! alteration 
| of the proposals is possible; and it now only remains to be 
| seen whether anything can be done by the Opposition, not 
‘excluding the Liberal Free Trade group among the 
| Government’s supporters, to improve the Bill in minot 
detail during the Committee stage. Amendments, We 
hope, will be concentrated in the main on two points— 
(a) the schedule of goods exempt from the general a/ 
valorem duty, and (b) the constitution and terms of re 
ference of the Advisory Committee. There are a number 
‘of minor matters to which attention will doubtless be 
| paid—notably the absence of provision for ‘ * drawback ' 
in the case of the 10 per cent. duty and the utter 
adequacy of the safeguards against damage to the rf 
| export tr: ade—but the two issues sendionad are funds 
mental. 

From the schedule of exempted goods, which we print 
| in full on page 401 of this issue, it will be gathered that 
the aim of the Government has apparently been to inter: 
| fere as little as possible with the primary raw materials 
|of our staple industries. The list is longer than wa 
_ expected in view of Mr Chamberlain’s original statement 

(indeed, it is to be inferred from Sir Herbert Samuel 
interjection in the House on Monday that it was com 
| siderably enlarged at the last moment under pressure, pt 
sumably, of the manufacturing interests affected). Not 
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only are such staple raw materials as cotton, wool, flax, 
hemp, hides and most oilseeds to be admitted free of 
duty, but the exclusion from the tariff of newsprint and 
pitprops and the proviso in the Bill that goods imported 
for use in the building or repairing of ships are to be free 
of duty, may fairly be regarded as a tardy recognition on 
the part of our Protectionists that to debar the newspaper, 
coal and shipbuilding industries from access to the 
cheapest source of the raw materials which they require 
would be disastrous. But, if it be the Government’s policy 
to refrain from increasing the cost of essential raw 
materials, it is difficult to see how they can logically 
oppose the extension of the free schedule to cover timber 
and non-ferrous metals, while the imposition of even a 
10 per cent. duty on maize and other feed grains is a 
snseless burden to place on British stock-raising and 
poultry farming. We put forward these concessions as 
the minimum which the Government may reasonably be 
expected in the name of sanity to make. Even so, the 
general ad valorem duty (and this, be it remembered, 
represents a ‘* protection ’’ of over 50 per cent. in the 
case Of imports from countries still on gold) will be im- 
posed not only on the cruder forms of iron and steel 
imports, on whose cheapness the maintenance of our 
export trade in iron and steel products depends, but on a 
far-reaching range of ‘* semis’’ for which our finishing 
trades cannot procure adequate substitutes in terms of 
quantity, quality or price from home sources of supply. 


The second point of attack—the constitution of the 
Advisory Committee—is even more crucial, for though 
the damage that may be done by the 10 per cent. ad 
valorem duty is possibly limited, the potentialities for 
mischief involved in the sections of the Bill which pro- 
vide for building up a high tariff super-structure on the 
so-called “‘ revenue ’’ basis are almost limitless. The 
Bill as drafted could hardly be more pernicious. There is 
tobe an Import Duties Advisory Committee consisting of 
schairman and not more than five or less than two other 
members. These gentlemen are to be appointed by the 
bovernment and are to hold office for a period of only 
three years. The general instruction to the Committee, 
which is to have power to summon witnesses or require 
the submission of such returns or other information as 
they need, is as follows:— 


‘‘ (1) Where it appears to the Committee that an 
additional duty of customs ought to be charged in 
respect of goods of any class or description which are 
chargeable with the general ad valorem duty and which, 
in their opinion, are either articles of luxury or articles 
of a kind which are being produced or are likely within 
a reasonable time to be produced in the United Kingdom 
in quantities which are substantial in relation to United 
Kingdom consumption, the Committee may recommend 
to the Treasury that an additional duty ought to be 
charged on goods of that class or description at such 
rate as is specified in the recommendation. 


(2) In deciding what recommendation, if any, to 
make for the purposes of this section, the Committee 
shall have regard to the advisability in the national 
interest of restricting imports into the United Kingdom 
and the interests generally of the trade and industry in 
the United Kingdom, including those of trades and 
industries which are consumers of goods as well as those 
ot trades and industries which are producers of goods.’’ 


Any additional duty recommended by the Committee 
may be imposed by Treasury Order (subject to Parlia- 
ment’s right of veto within twenty-eight days) either ad 
valorem or by reference to weight, or any other measure 
of quantity, for any period or periods, whether continuous 
thot, and at different rates if desired for different periods 
wv parts of periods. 


This, forsooth, is how a ‘‘ national ’’ Government gives 
*oncrete shape to Mr Baldwin’s famous pledge last July 
that if he secured a mandate for Protection, ‘‘ tariff adjust- 
ment must be taken away from ordinary politics . . 
‘and) founded on full and impartial information.’’ M1 

aldwin’s ‘‘ permanent, non-political Tariff Commission,’ 
Which was to save the British legislature from becoming 


“% a ial Sa ° 
4 crooks’ corner,’’ is to be a body removable at relatively 


| 
| 
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brief intervals of three years if it dissatisfies its political 
task-masters, who begin by commanding it to have per- 
manent regard to ‘‘ the advisability in the national interest 
of restricting imports ’’; its recommendations are to be 
published by the Treasury only *‘ in such manner as they 
(i.e., the Government) think fit ’’; there is no provision 
to make public hearings of evidence compulsory; there is 
no assurance that the consuming interests will even be 
heard at all. Once this Act is passed, the Government 
will have carte blanche to set up a packed Committee of 
whole-hogging Protectionists and thus proceed to the rapid 
conversion of Great Britain into a high tariff country under 
shelter of the plea that they are acting only on the recom- 
mendations of a ‘‘ non-political ’’ body. If the issues 
were not so serious and fraught with such possibilities of 
serious ill to the welfare of this country, the farce would 
be one for Homeric laughter. 

3ut the issues are, in sombre reality, far other than fit 
matters for cynical jest. Our readers are welcome to 
derive such grim amusement as they may from specula- 
tions how a committee composed uniquely of Plato’s 
philosopher-kings would construe the words ‘* ought to 
be charged,’’ in the absence of any guiding principles as 
to price, or as to the desirability or otherwise of fostering 
the uneconomic duplication of productive machinery with- 
in national territories. They may, God help them, proceed 
to ponder how long this Committee, if its functions as a 
‘ scientific ’’ tariff-builder were judicially exercised, would 
take to decide the degree of protection, in conditions where 
the factors of price and demand must be exposed to a 
multiplicity of variable exchange and customs duty influ- 
ences, would be necessary to ensure ‘‘ substantial ’’ pro- 
duction of any specific article in this country ‘* within a 
reasonable time.’’ All this they may do; but with better 
reason they may share our fear that any Advisory Com- 
mitte which Mr Chamberlain, with his definite knowledge 
of ‘‘ what we want,’’ may appoint, will act, with the 
rapidity demanded by successive Government speakers 
during the Second Reading debates, as a jury under Lynch 
Law. And this being so, the only meagre hope we see 
lies in the ability of the Free Traders in Parliament to 
wring from the Government the concession that the trials 
shall be held and the verdict delivered coram publico. If 
the trade by which the people of this country has pros- 
pered and yet might prosper is to be strangled, whether it 
be to profit sectional interests or in besotted pursuit of 
economic nationalism, it is surely not too much to ask 
that the executioners should be compelled to go about 
their business openly, not in a fiscal Star Chamber, and 
that the victim’s innocent dependents should at least hear 
the evidence on which the sentence is pronounced. 





REFLATION IN THE UNITED STATES. 


‘“ Tue United States has the resources and the resilience 
to make a large measure of recovery independent of the 
rest of the world.’’ Thus Mr Hoover exhorted Congress 
in his message on January 4. Since then the United 
States has made two big efforts to clear the ground for 
recovery by internal economic reforms, and their success 
or failure will test the truth of the President’s statement, 
which echoes too exactly his previous outbursts of 
optimism, long since disproved, to be accepted without 
question. In his message Mr Hoover urged Congress to 
adopt with haste a series of financial measures, including 
the creation of a ‘* reconstruction finance corporation ’’ to 
furnish credits to banks which they could not otherwise 
obtain; the creation of a system of home loan discount 
banks; the revision of national banking laws; and a relaxa- 
tion of the restrictions placed upon Federal Reserve 
rediscounting. 

The grave financial difficulties which these efforts were 
intended to overcome arose from three main causes. The 
first, both in time and fundamental importance, was the 
depreciation of banking assets and collateral. Such de- 
preciation as occurs during normal movements of the trade 
eycle does not seriously affect a sound banking system, 
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since little bank money is invested in speculative assets, 
and since loans on security are covered by ample margins. 
But when trade depression is so deep that margins 
generally run out and the safest securities heavily depre- 
ciate, the strain on the banking system is extreme. 
Sudden liquidation becomes necessary, and this reacts 
violently on public confidence. Some light on the pursuit 
of this process in the United States is thrown by the 
figures of loans and investments of member banks. Be- 
tween January 21, 1931, and January 13, 1932, their loans 
on securities fell from $7,425 million to $5,660 million, 
and other loans from $8,414 million to $7,371 million, a 
total decline of $2,808 millions in less than a year. Only 
$492 millions of this contraction was balanced by pur- 
chase of investments. This process, moreover, is self- 
aggravating, not self-correcting, and the American banking 
system still carries a very heavy burden of frozen assets. 

The second cause of the crisis has been the rapid with- 
drawal of foreign funds—resulting in an outflow of gold. 
Between September 19, 1931, and January 9, 1932, the 
Federal Reserve Banks lost $500 millions of gold. The 
consequential loss of deposits,. combined with other 
factors, forced the member banks to turn bills into the 
Federal Reserve Banks; between the same dates their 
deposits with the Federal Reserve Banks fell by $382 mil- 
lions to $2,036 millions, while their bills rediscounted 
rose by $555 millions to $818 millions. With the great 
fall in the number of commercial bills available, the 
members banks’ reserve of eligible bills was running 
patently short, and it was this rather than the size of the 
system’s gold reserves that set a limit to the amount of 
foreign withdrawals possible, since the percentage of gold 
held against notes is closer to 70 per cent. than to the 
40 per cent. legally required. 


The third cause of the financial crisis has been the 
hoarding of currency. It is impossible to gauge it accu- 
rately, but on February 11, 1932, the Federal Reserve 
note circulation was $2,662 millions, or $1,181 millions 
greater than a year beforehand, and as prices and the 
volume of trade were actually declining the increase of 
circulation may be taken as an indication of the extent of 
the hoarding, though some allowance must be made for 
the results of the loss of all banking facilities in some 
towns and, possibly, for a certain accumulation of 
American notes abroad. 

That was the situation with which Congress was asked 
to deal. Already, in October, the National Credit Cor- 
poration had been formed by the bankers, on the initiative 
of President Hoover, with $500 millions of available 
funds, to rediscount banking assets not eligible for re- 
discount at the Federal Reserve Banks. The functions 
of this institution have been taken over by the Recon- 
struction Finance Corporation, which was the first fruits 
of Congressional effort after Christmas. The Corporation, 
which has General Dawes as President, and Mr Eugene 
Meyer, Governor of the Federal Reserve Board, as 
Chairman, has a capital of $500 millions subscribed by 
the Federal Treasury, and a further $1,500 millions may 
be raised as needed by the sale of Government guaranteed 
bonds. The Corporation is authorised to lend to banks of 
a]l kinds, loan associations, credit corporations and insur- 
ance companies, and to aid in the temporary financing of 
railroads which are unable to obtain funds ‘‘ upon reason- 
able terms through banking channels or the general 
public,’’ the approval of the Interstate Commerce Com- 
mission being required. Loans may be made to banks 
closed or in process of liquidation, to a total amount of 
$200 millions, and the Secretary of Agriculture is allotted 
$50 millions for loans to farmers for crop production 
purposes, 


But the Reconstruction Corporation could not by itself 


cure the evils from which the American banking 
system was suffering. It could relieve the strain a little 


by taking over a certain proportion of frozen assets, but it 
could not remedy the difficulties of the commercial banks 
vis-d-vis the Federal Reserve, which were threatening to 
choke the currency and gold system. 


It has been esti- 
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mated* that the surplus of gold in the United States over 
legal requirements is sufficient to provide for either (a) a 
loss of approximately $1,400 millions through export, or 
(b) an increase of $3,500 millions in domestic currency 
requirements. Even if the Federal Reserve Banks were 
to lose $1,000 millions of gold they could still provide 
$1,000 millions additional currency. But a check to 
these possibilities was imposed, under existing circum. 
stances, by the lack of paper eligible for rediscount and 
by the restrictions upon the borrowing powers of member 
banks. The Bill, associated with the name of Senator 
Carter Glass, that apostle of banking orthodoxy, which 
was passed by the House of Representatives last Monday, 
and is before the Senate as we write, is designed to 
diminish the force of that check. The Bill authorises any 
Federal Reserve Bank to make advances to a member 
bank which secures the endorsement of four or more 
other members for its obligation, or to an individual 
member bank upon collateral security not now eligible 
for rediscount, but which shall be satisfactory to the 
Federal Reserve Banks under limitations to be prescribed 
by the Federal Reserve Board; such advances, which will 
not be eligible as collateral for Federal Reserve notes, 
will be made at rates at least 1 per cent. higher than the 
prevailing rate of discount of the Federal Reserve Bank. 
Another section of the Bill provides that for a period of 
one year after the date of its passage the Federal Reserve 
Board may authorise Federal Reserve Banks to pledge as 
collateral for Federal Reserve notes United States 
Government securities, in addition to gold and bills at 
present eligible. 

The promotion of this measure, which has every chance 

of rapid passage, was approved by leading bankers and 
acclaimed as a powerful bull point by the stock market. 
The sudden flare-up of optimism on Wall Street and its 
sequel are discussed in an Investment Note on page 423. 
As for the wider economic consequences of the Bill, its 
possible effects have undoubtedly been exaggerated in 
some quarters. It is, from the European point of view, 
a very conservative measure. Permission to advance 
‘ Lombard loans ’’ and to use government securities as 
collateral for the note issue would not be regarded as 
unorthodox in London. But they are unorthodox to the 
stricter American banking authorities, and the tendency 
counts for something; once having sniffed the incense of 
heresy the American banking system may conceivably 
be tempted to further apostasy. 
It cannot, however, be said that the present measure 
itself makes inflation probable. Its purpose has been 
aptly described as ‘‘ reflation,’’ to prevent further defla- 
tion under the compulsion of banking stringency, and to 
undo some of the present extreme deflation. Its success 
even in doing so much depends on conditions of public 
confidence at home and abroad. If it is regarded in 
Europe as involving a threat of inflation and the conse- 
quent depreciation of the dollar, it may only serve, like 
the increase of the fiduciary circulation and the raising of 
foreign credits for London last summer, to put off the 
evil day and to liberate more gold for circulation else- 
where. That result would renew internal distrust, and 
the American banking system, though technically better 
off, would be in as bad a condition fundamentally as ever. 
Moreover, reflation would thus be rendered impossible. 
If, on the other hand, internal confidence is enhanced by 
these reforms, and money begins to come back from 
hoards, the Bill will have rendered itself unnecessary, 
since the condition of stringency that it is designed to 
remedy would automatically disappear and the brake 
might even have to be put on inflationary and not on 
deflationary tendencies. As a short-run expedient, there- 
fore, the value of the Bill depends almost entirely on its 
psychological effect, which is inscrutable. Its long-run 
effect is much clearer and more certainly advantageous. 
It will remove some of the dangerous rigidities in the 
American banking structure, and may prove, by relaxing 
the conditions governing reserves against currency, to be 
an important step towards the redistribution of gold which 
must take place before the international gold standard 
can be generally restored. 
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* National City Bank Bulletin, February, 1932. 
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THE BALANCE OF PAYMENTS. 


Tak balance of our international payments has become the 
tool of politicians and the excuse for a revolution in our 
fiscal policy. All the greater interest and importance, 
therefore, attach to the estimates of our overseas account 
just published by the Board of Trade, and with all the 
greater care must they be scrutinised. The Economist, 
joreseeing the present lines of controversy, has repeatedly 
urged in the past that the various ‘‘ invisible ’’ items 
should be more accurately and more methodically 
measured, and a similar demand has been reiterated by 
the Balfour Committee on Industry and Trade, and more 
recently by the Macmillan Commission. Some of the 
Board of ‘I'rade’s figures have, indeed, now been revised, 
partly in the light of the Economist's investigations. In 
the following table the earlier estimates of certain items, 
pntiched by the Board of Trade a year ago, are shown in 
italies :— 


ESTIMATE OF THE BALANCE OF PAYMENTS OF THE 
UniItTED Kincpom 1929-31. 


. _ Particulars. 1929. 1930. 1931. 
Excess of imports of merchandise and (In million £’s.) 
silver bullion and specie ............ 381 386 411 
(387) 
Estimated excess of Government sate 
receipts from overseas*............... 24 19 16 
21) 
Hstimated net national shipping ’ 
NE Acca weciethadkiensepinesene 130 105 80 
Estimated net income from overseas 
I ina contcaiungdseusaiaesdes 250 220 165 
(270) (235) 
Estimated net receipts from short 
interest and commissions ............ 65 55 50 
Fstimated net receipts from other 
AL and suaty cand c<idwiescsiedwibaderews 15 15 10 
RT Su ducahinwas paphecacarsaueesenn’ 484 414 301 


Fstimated total credit or debit balance 

in items specified above ............ + 103 + 28 — 110 
: (+ 123) (+4 44) 
Excess of exports (+) or imports ( — ) 

of gold bullion and specie............ + 15 5 + $5 


* Including some items on loan accounts. 
} Including disbursements by foreign ships in British ports. 


ltems involving the lending or repayment of capital have 
deen excluded from the above table. The merchandise 
balance has already been commented upon in these 
columns*; the increase of £25 millions, as compared with 
1930, in the excess of imports over exports is due to the 
‘act that, while prices of both imported and exported goods 
fell, the quantity of imports was maintained, while that 
of exports was largely decreased. The balance of Govern- 
ment receipts from overseas has been slightly diminished ; 
the Hoover Moratorium had some effect in this direction 
during the latter half of the year. 

The Board of Trade next estimates that the national 
suipping income (after allowing for disbursements in 
loreign ports) declined in the year from £105 millions to 
£80 millions; this reduction is based on a decline of 20 
per cent. recorded in the Chamber of Shipping index of 
tme charter rates, on a decline of passenger traffic 
and fares, and on a_ substantial falling-off in 
the volume of British tonnage in commission, 
although whole-cargo freight rates, as calculated by the 
Economist, actually rose slightly. The Board of Trade 
suggest that the actual reduction may have been less than 
£25 millions. Indeed, in every case the figures seem to 
have been put at the most ‘ unfavourable ’’ level 
possible. 

' Perhaps the most interesting and controversial item of 
lis the estimated net income from overseas investments. 
It is worth noting that well over a year ago the Economist 
Suggested+ that the estimate of £285 millions originally 
Put forward under this head for 1928 and 1929 was too 
high by something of the order of £30 millions, and that, 
4S a result of our investigations and those of Sir Robert 
indersley, the Board of Trade has now reduced the figure 


— 





* See Economist, January 16, 1932. 
t+ See Economist, November 1, 1930. 
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for 1929, and for previous years back to 1926, to £250 
millions. This estimate, which is used as the base for later 
calculations, may now be accepted with far less doubt 
than hitherto. The Board of Trade estimates a drop of 
£85 millions between 1929 and 1931, which corresponds 
to the upper limit of our own estimate* and compares 
with Sir Robert Kindersley’s calculation of ‘* something 
like £70 millions.’’ The Board of Trade assumes that 
since 1931 there was little change in the yield from Govern- 
ment and municipal bonds (£63 millions), while other 
fixed-interest (about £40 millions) dropped by 10 per cent. ; 
this would mean that the variable income declined in 
the year from £117 millions to £66 millions, that is, by 
over 40 per cent.—a very large figure, but one with which 
it is difficult to quarrel in view of the enormous reductions 
in profits and dividends that have accompanied the fall 
in prices. The figure for income from short interest and 
commissions has also been gravely reduced; in the 
absence of detailed information we would not offer any 
criticism of the estimate except to point out that £7 
millions of the £25 millions drop is accounted for by 
defaults on acceptance credits and cash advances, which 
are capital losses and ought not to enter into a table of 
current items, whatever may be the accounting practice 
of the financial houses concerned. We would, however, 
again question the final item—‘* net receipts from other 
sources ’’—which Mr H. W. Macrosty, late of the Board 
of Trade, has described as ‘‘ a purely conventional entry.’’ 
This is a strange hotchpotch, including, among other 
things, the proceeds of sale of old ships, emigrants’ 
remittances, tourists’ expenditure, film royalties, and 
expenditure by foreign Governments on their diplomatic 
and consular services in this country. The Board of 
Trade points out that there was a considerable increase 
in 1931 in the number of emigrants returning to this 
country, and a very large reduction in the number of 
emigrants, and this should have enlarged the surplus 
balance under this head. Moreover, we doubt the state- 
ment that whereas the expenditure of tourists in the 
United Kingdom was much less in 1931 than in previous 
years, the expenditure of British tourists abroad is not 
likely to have been affected to nearly the same extent. 
It is true that the suspension of the gold standard, which 
made foreign travel very expensive while attracting 
visitors here, did not occur until after the holiday season, 
but the travel agencies and hotels abroad were complain- 
ing of the shortage of British custom long before that. 
There can be little doubt that on account of tourist 
expenditure Great Britain has a large debit balance to 
meet, so that any general reduction of travel, even with- 
out any peculiar financial inducement to spend in Great 
Britain, diminishes the deficit. We should have been 
inclined, therefore, to have raised rather than lowered 
the final item. 


The result of the Board of Trade’s calculations is to 
show an outward balance of £110 millions, or £103 
millions after deducting the capital loss unfortunately 
included with short-term interest. We should be inclined 
to reduce this figure by another £10 millions at least for 
the reasons mentioned, but, in round figures, it may be 
the case that on current account we last year incurred an 
international deficit of the order of £100 millions. At the 
same time we subscribed perhaps £40 millions to new 
issues for overseas, while on the other hand part of the 
deficit was balanced by the export of £35 millions 
of gold. The figures for the whole year, seriously as 
some may regard them, pale into relative insignificance 
against the withdrawals of foreign capital, estimated at 
£200 millions, in barely two months; and in any case 
there is no reason to fear that, taking capital movements 
into account, we will have to face as serious a position 
this year. 

The debit balance established by the Board of Trade 
will undoubtedly be used in fiscal polemics, and we would 
therefore add one brief comment. Between 1929 and 
1930 the excess of merchandise imports over exports in- 
creased by £30 millions, while in the same period our 
income from shipping, from overseas investments, and 
from our financial participation in world trade, declined 





* See Economist, December 12, 1931. 
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by £170 millions. There can thus be only one answer to 
the question, Which is it more urgent to remedy, our 
own adverse commodity balance or the strangulation of 
world trade, which impoverishes our creditors, ruins our 
enterprises abroad, and decimates the profits of our great 
shipping and financial enterprises ? 








THE RICE SITUATION. 
(BY A CORRESPONDENT. ) 


WBSILE the repercussions of the slump in wheat prices are 
generally appreciated, little attention has been directed 
to the serious effects of the crisis that has developed in 
the great rice-exporting lands since the opening of the 
1930-31 season. Only the news of the unrest in Burma 
has brought a somewhat faint echo of the difficult situa- 
tion. Yet with the coming on the market of the crop now 
approaching completion in the principal producing 
countries a critical stage is being reached. 

The comparative neglect to consider the effects of the 
fall in rice prices is no doubt due largely to the fact that, 
though rice is the staple food of probably at least one- 
third of mankind, it enters directly into Western com- 
merce only to a relatively small extent: the imports into 
the four important Western importing countries, Germany, 
France, the Netherlands and Great Britain, in the five 
years 1926-30 amounted in all to less than 12 per cent. 
of the total amount of rice entering into international 
trade. Indirectly, however, the slump in rice has inevit- 
ably a serious effect on trade with the principal Asiatic 
countries, not only on that with the three great exporting 
lands, Burma, Indo-China and Siam, but on that with 
monsoon Asia as a whole. In every country in that 
vast area rice is the staple crop, depression in whose price 
means a lower purchasing-power for a very large section 
of the population, especially if at the same time prices 
for the great plantation products are greatly depressed and 
there is little demand for hired labour. The place of rice 
in the trade balances of the three great exporters is shown 
by the statistics of the last five years to have been 57 per 
cent. of the value of the total exports in the case of 
Burma, 66 per cent. in that of Indo-China and 69 per cent. 
in that of Siam. The fall in the total value of imports into 
Burma in 1930-31 was 23 per cent. and in that of imports 
into Indo-China in 1930 no less than 80 per cent.; with 
the more marked fall in value of rice exports in the last 
trade year, the latest trade returns seem likely to indicate 
a still more serious decline in the import trade. 


Though prices had shown a downward tendency since 
1926, the slump in rice came some months later than that 
in wheat, and a sharp decline did not occur until Septem- 
ber, 1930. The trend of world production is indicated by 
the following statistics of the International Institute of 
Agriculture :— 


Million quintals, 
rough rice. 


bbiewbeed unbutereumadivanioweustonie 778 
SD. canssibshennihebehbbininphoseunednemebns 857 
DT. ‘athaneituneiitbeneenabatinnicobebenanic 853 
SE chttidinrnimeumatteinetisiedieasoniberes 846 
DT cunkdenesuidennimustidevenssesncesevss 876 
ST . -hpnkehenenmeussebustnasetoaseedusns 859 
SD” <abikictadesbubbbnsskibsenisanteshictes 858 


Production in the five years ending 1929-30 was thus 
10 per cent. greater than that in the pre-war quinquen- 
nium. The corresponding increase in world wheat produc- 
tion was 14 per cent. In the case of both commodities, 
the chief country excluded is China, for which no reliable 
statistics are available. The increase in production of 
rice has thus been comparatively moderate. 

Rice is a native crop, and the conditions of its pro- 
duction have changed little. While wheat-growing has 
been revolutionised by the combine and the tractor 
and by the introduction of new varieties, rice-growing 
is still carried on in small holdings by primitive methods, 
and the area under improved varieties remains insigni- 
ficant. The increase in production does not seem 
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excessive in relation to the probable increase in popula. 
tion in the rice-eating countries in the same period, 
while, with the possible exception of urban areas in the 
vicinity of the great ports, the conservatism of the great 
mass of the population in Oriental lands as regards the 
staples of its diet ensures that even the very low wheat 
prices do not result in any great substitution of wheat flour 
for rice. Decline in purchasing power seems, then, to be 
the cause of the general depression in rice. 


One of the most important causes of reduced purchasing. 
power has been the fall in value of silver, the currency 
basis of probably the greatest rice-consuming country, 
China, and the main store of value of its only rival in this 
respect, India. The three great rice-exporters, Burma, 
Indo-China and Siam, have been severely affected by this 
monetary factor, though Burma, which had already been 
competing to an unprecedented degree in the Chinese 
market, now derives an advantage from the depreciation 
in sterling. Siam, whose currency remained at a higher 
level than those of its competitors even previously, has 
especially suffered from the effects of the depreciation of 
silver. In China, normal trade conditions have, of course, 
been further disturbed by the prolonged internal upheaval 
and interruption of the channels of trade by military 
operations and banditry. Owing to these conditions it 
remains doubtful whether the great floods in the Yang-tse 
Valley in 1931, affecting the principal rice-growing region 
of Central China, will have what would in normal circum. 
stances be their effect in causing a great additional demand 
for imported rice. 

A more widespread cause of the relative backwardness 
of demand has been the intensification of the crisis affect- 
ing the great export staples of the rice-importing lands. 
In Malaya, for instance, the depression in rubber, which 
has caused the return of thousands of rice-eating labourers 
to India and has made it difficult for native and Chinese 
rubber growers to maintain their incomes, has, no doubt, 
depressed rice consumption below the level it would other- 
wise have reached. A similar situation prevails in other 
important rice-importing countries such as the Nether- 
lands East Indies, Ceylon, the Philippines and Cuba. 


Lastly, the position of the great exporting countries has 
been rendered more difficult by the fact that the growth in 
production has taken place very largely in countries that 
formerly relied more largely on imports. Japan }s an 
important example. Faced with a rapidly growing popu- 
lation in the metropolitan islands, the Government has 
not only encouraged such further development of rice pro- 
duction as was there possible, but still more the production 
in Korea and Formosa, with the result that the country 
is now, in good years, independent of foreign rice. Japan 
has, in fact, placed an embargo on imports—in practice 
affecting Burma and Indo-China particularly—and has 
dumped some of its surplus stocks in China and elsewhere. 
A similar reversal of the trade position has occurred in 

| Brazil and Egypt. Meanwhile, too, the Governments of 
British Malaya, Ceylon and the Netherlands East Indies 
are encouraging the extension of rice-growing with a view 
to greater self-sufficiency. . 

The prospects of the 1931-32 crop now harvested or being 
harvested in the main producing and exporting countries 
are more promising from the commercial point of view. 
Deficiency in the rains has considerably reduced yields 
in Burma and very much so in Siam, and is expected to 
have had a similar effect in Indo-China. The export sur- 
plus in Burma is estimated at 5,853 million pounds of 
milled rice, against 7,063 millions last year, while the 
corresponding figures for Siam are 2,200 million and 4,300 
million pounds. Low yields, however, while easing the 
commercial position, do not improve the immediate pos! 
tion of the cultivator. Any gain he gets in higher prices 
is neutralised by smaller production, so that his purchas- 
ing-power remains at the same low level. The reductiod 
in yields and that in area which has also occurred do not 
mark a return to normaley, but only a somewhat drasti¢ 
means to that end. The situation in the chief importing 
countries at the end of the 1931-32 season remaine 
doubtful. 

As regards the proposal to 
by imposing a tariff on foreign grades imported into 
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United Kingdom, the following statistics are interesting. 
The average annual exports of whole rice not in the husk 
fom British India in 1925-26/1929-30 were 10,126,000 
tons (of which 180,000, or 1.8 per cent., were exported to 
the United Kingdom), while the average imports of such 
rise into the United Kingdom in 1926-30 from all countries 
were 353,000 tons, or only 3.5 per cent. of the total export 
fom British India. Thus, even if the United Kingdom 
took all its rice imports from British India, ignoring ques- 
tions of taste for certain varieties, the effect in alleviating 
Burma’s difficulties would be negligible. 





THE DIRECTION OF OVERSEAS TRADE. 


[uz usual statistics published with the January Trade and 
Navigation Returns of British imports and exports by 
countries of origin and destination are necessarily an 
analytical gloss upon a melancholy story. Total imports, 
which amounted to £862,174,709, were, roughly, 174 per 
cent. lower than in 1930. Imports from European foreign 
countries fell about 114 per cent.; imports from foreign 
ountries outside Europe were 25 per cent. lower; and 
Empire imports were down by 184 per cent. Exports of 
British produce, at £389,163,817, were nearly 30 per 

nt. down, but whereas exports to Europe were 28 per 
cent. lower, those to non-European foreign countries and 
British countries respectively fell by 394 and 31 per cent. 
The differences in these relative declines of imports must, 
of course, be considered in the light of the fact that the 
prices of the goods we import from the countries of the 
New World have fallen far more than the prices of the 
manufactured goods which form the bulk of our imports 
fom Europe; but as our exports to all countries consist 
mainly of manufactures, the fact that the European per- 
centage has fallen least may be taken as some evidence 
of the greater stability, so far, of our European markets. 

The first table shows imports from and exports to 
European countries (excluding the Irish Free State). 
Though we have included, as usual, the dependencies of 


European countries with the parent country, this does 
not alter the trend of the figures :— 


TRADE WITH EUROPEAN COUNTRIES. 
(000’s omitted.) 





Imports from British Exports to 





















1913. | 1929. | 1930. | 1931. | 19153. | 1929. | 1930. | 1931. 
ls els sss nS 
£ £ £ £ £ £ £ £ 
RN ciaiceneea 40,271) 26,487) 34,235) 32,179) 18,103} 3,743} 6,772} 7,121 
| ee see 14,945) 12,634) 11,627)... 3,365} 2,415) 1,602 
Metonia ............ 2,497} 1,992} 1,912 464 388 213 
ATR ne ccccccccee 5,467] 4,747) 2,937)... 1,496] 1,152 591 
OWOUEN ........0000 14,213] 25,709] 22,581 17,347} 8,220) 10,548] 10,068] 17,744 
Norway .......c00e 7,437) 14,149) 11,967] 8,646} 6,147) 9,858] 12,931) 7,559 
Denmark ......... 24,053] 56,211) 54,133) 46,713} 6,061) 10,678} 10,266} 8,633 
_ =a oes 6,908] 7,949) 8,613) ... 4,504) 3,564) 2,001 
Hermany ......... 30,998] 68,818] 65,490} 64,150] 41,307) 36,967] 26,809] 18,413 
Netherlands? 27,913] 60,302] 52,473) 45,349) 22,794) 31,858] 25,651) 17,309 
Belginm® ......... 23,425) 44,297] 38,257) 33,441) 13,528] 20,163) 15,603) 10,464 
NT sscscsecuecs 49,498] 63,474) 54,746] 44,231) 32,396] 38,734) 35,728} 26,843 
Switzerland 11,070} 13,741) 12,640) 11,365} 4,212) 6,424) 5,187) 4,143 
Portugal® . 3,895] 5,429} 4,620) 4,066] 6,055) 8,145) 7,481) 5,639 
SPINS. sesccceres 15,976} 22,063) 19,491) 16,940) 9,728} 13,825] 10,810} 6,542 
aly® eoeesecocccece 8,131) 16,377) 15,089) 15,188) 14,640} 16,123) 13,917) 9,976 
— seereneeeees 7,706 2,782} 3,390} 2,730 }e 481 2,521} 2,040) 1,318 
Hungary ......... 720} 1,000} 1,555 “ 1,059 739 514 
echoslovakia .. * 6,676] 6,403) 6,611) ... 2,101; 1, 731) 1,337 
“teece and Crete 2, 202} 2,742) 2,197) 2,175) 2,537) 4,947) 3,749) 3,185 
Roamania ......... 2,037] 2,965) 4,726) 3,410) 1,947) 2,317! 1,947} 1,333 
Turkey in Europe 1,165 803 657 477) 2,414) 2,196 1,572 1,429 
uber European 
Countries ...... 74) 2,334) 2,443) 2,892 568} 3,467) 2,705) 2,239 
ee 320, 065) 466, 386 195,138] 235,501 203, 225 146,153 








acacia eae eine an i a ee 
* Including dependencies, 


Increases have taken place, as compared with 1930, 
our imports from Poland, Hungary, Italy and Canali. 
‘lovakia, and those from several other countries, notably 
Germany, have fallen very little. On the other hand, our 
Mports from the Scandinavian countries, Latvia, 
Holland, France and Spain declined very sharply i in 1931. 
exports the only increase was in sales to Russia. De- 
‘eases were particularly heavy in exports to Norway, 
Jermany, Holland, France, Belgium, Spain and Italy. 
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Imports and exports to foreign non-European countries, 
shown below, declined with particular severity :— 


TRADE WITH FOREIGN COUNTRIES OUTSIDE EUROPE. 
(000’s omitted.) 


Imports from British Exports to 


1929. 


1930. | 1931. 
| 








1913. | 1929. | 1930. 























£ £ £ £ | £ £ £ £ 

Turkey in Asia ... 4,251] 1,442] 1,212} 1,010} 5,291 628 296 284 
a 21,395} 23,583] 13,909} 10,857] 9,805} 12,576] 9,808] 6,650 
SE sacingiaanoesh , 1,676} 1,131 Taek ous 2,426] 1,692} 1,242 
| 430} 9,148} 8,776] 5,787 725} 2,261! 2,695) 727 
Ri icciicacis 4,672} 12,157} 9,889} 7,751! 14,845] 14,029} 8,574) 7,859 
pe 4,389} 9,133} 7,821} 7,109} 14,783} 13,630} 8,374] 6,225 
United States® ... | 143,854] 198,176) 155,472] 105,765) 30,478) 46,803) 29,581] 17,680 
Oc icecienenicias 3,675] 7,934] 6,874] 4,289] 2,214) 2,027! 1,283 656 
BND sctcsaececes 1,880] 2,690) 2,886] 2,399) 2,333) 2,538) 2,433} 943 
Colombia ......... 1,089} 2,106} 1,397 767} 1,693} 3,241) 1,553] 1,352 
Wasa encensutsas 1,378] 6,462} 4,494 3,513] 1.4881 2,007) 1.443 664 
i iccssticnces 5,359| 10,615! 7,272} 4,737] 6,010! 9,196] 5,963} 1,932 
i 10,008} 7,293) 8,111} 5,715} 12,465} 13,383) 7,970] 4,062 
Uruguay ......... | 2'749] 5'651| 7:387| 5,223/ 2,916, 3.723| 3.578} 1,985 
Argentine ......... 42,485| 82,447] 56,665] 52,764) 22,641] 29,074] 25,234] 14,789 
Other foreign 

countries (non- 

European) ...... 9,540 15,024] 12,788) 11,556 ns 11,854 8,711 5,351 





257 ,154 395, 537 


306, 6,086 229, 956 Ai, 800 169, 396} 119, 1188 72,401 





OE ccssisensn 





* Including dependencies. 








Imports from Japan and Argentina fell less than the 
average for this group; those from the United States, 
Chile and Brazil, on the other hand, showed especially 
sharp declines. On the export side, the decrease was least 
marked, among the more import wnt countries, in exports 
to China and Japan; the figures for Persia, Cuba, Mexico, 
Peru, Chile, Brazil, Uruguay and the United States are 
all deplorable. 


The next table shows trade with British countries :— 


TRADE WITH BRITISH COUNTRIES. 
(000’s omitted.) 





Imports from Exports to 





1913. | 1929. | 1930. | 1931. | 1913. | 1929. | 1930. | 1931. 





£ £ £ £ £ £ £ £ 

Irish Free State --- | 45,087 | 42,955 | 36,653 --» |36,078 | 34,497 | 30,414 
Weat Africa ...... 5,174 | 11,386 | 8,159 | 4,897 | 6,601 | 12,316 | 10,730 6,321 
South Africa 12,495 | 24,309 | 20,242 | 13,129 | 22,185 | 32,536 | 26,462 | 21,849 
India and Ceylon | 56,218 | 77,995 | 64,527 | 48,738 | 74,458 | 84,147 | 56,943 | 35,007 
Straits Settlements} 15,880 | 14,173 | 9,127 5,396 5,836 | 12,272 7,464 4,811 
Australia and 

Papua | 38,065 | 55,685 | 46,497 | 45,849 | 34,470 | 54,375 | 31,754 | 14,628 
New Zealand...... 20,338 | 47,727 | 44,899 | 37,832 | 10,838 | 27,393 | 17,867 11,196 
RN acacminicknxs 30,488 | 46,410 | 38,146 | 32,816 | 24,795 | 35,008 | 29,138 | 20,560 
West Indies ...... 2,116 | 5,327 | 5,134 | 4,397 | 2,339 | 5,043] 4,890 4,020 
Other possessions | 10,742 | 30,743 | 24,344 | 17,956 | 13,785 | 31,283 | 28,600 | 21,801 





191,516 | 358,842) 304,036 | 247,663) 195,307 





324,451 |248,345 





170,607 





Imports from Australia were almost maintained at the 
1930 level, and those from the Irish Free State, New 
Zealand and Canada diminished slightly less than the 
average for this group. The greatest percentage reduction 
of importance was in imports from India and Ceylon. On 
the export side, India and Australia show the most 
striking falls. 

Re-exports of imported goods show an all-round reduc- 
tion :— 

ReE-Exports. 
(000’s omitted.) 


| 1913. | 1925. | 1926. 





1927. | 1928. | 1929. | 1930. | 1931. 





£ £ £ £ £ £ £ | £ 
Russia 9,591 113,017 | 8,543 | 6,781 | 2,085 | 2,799 | 2,519 1,923 
Sweden 1,014 | 1,739 | 1,289 | 1,029 | 1,239] 1,156 868 721 
Denmark 590 | 1,227 884 767 782 830 742 556 
Germany 19,823 | 27,263 | 20,922 | 27,538 | 26,392 | 23,253 | 17,308 | 13,609 
Netherlands® ...... 5,160 7,009 4,755 4,972 5,017 5,361 4,206 3,159 
Belgium* ......... 7,436 {10,300 | 8,131 | 8,807 | 10,382 | 9,241 | 6,575 4,583 
PUREE ccccscescess 12,072 | 23,584 | 20,429 | 18,675 | 18,776 | 17.708 | 14,724 9,616 
DUP siticencccsces 1,012 | 2,874 | 1,967 | 2,247 | 2,121 | 1,583 961 732 
United States* ... | 30,222 | 31,159 | 25,865 | 21,463 | 22,096 | 16,489 | 11,249 8,031 
Other foreign 
countries | 9,040 | 9,565 | 9,027 | 8,630 | 8,614 | 8,220] 7,104 4,996 
Irish Free State... a 10,963 |10,417 | 9,366 | 9,641 | 10,220 | 9,798 8,575 
South Africa ...... 1,861 | 1,651 | 1,641 | 1,531 | 1,604 | 1,574 | 1,239 1,074 
India and Ceylon | 1,528 | 1,342 | 1,631 | 1,526 | 1,405 | 1,362} 1,445 919 
DEE: © dccessces 3,359 | 3,857 | 2,433 | 2,566 | 2,286 | 2,110 | 1,393 628 
New Zealand ...... 952 } 1,111 784 792 763 793 762 535 
CIEE carinsicesss 3,512 | 3,131 | 2,367 | 2,110 | 2,563 | 2,503 | 2,108 1,603 
Other British 
countries | 2,403 | 4,245 | 4,410 |} 4,153 | 4,517 4,500 3,735 2,775 
NE secsesaces 122,953 64,035 


109,575 js, 037 125, 5,495 120, 283 109, 702 | 86, 835 





* Including dependencies. 
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During the past year the decline has been fairly evenly 


1931 figures are compared with those of, say, 1928, it will 
be found that our greatest relative loss of markets has 
been in Belgium, Italy, the United States and Australia, 
while re-export trade with Russia, the Irish Free State 
and South Africa has been much better maintained. 

In view of the reorientation of our foreign trade which 
is apparently being attempted by means of the British 
preferences under the new tariff, it is instructive to notice 
the proportions in which British imports and exports have 
been divided between British and foreign countries during 
the past three years: — 


PERCENTAGE OF BritTisH TRADE WITH BRITISH, EUROPEAN 
AND OTHER FOREIGN COUNTRIES. 


Imports. British Exports. 
1929. 1930. 1931. 1929. 1930. 1931. 
9 o/ o/ o/ o/ / 


\ J 9 

European foreign countries 36:2 41:5 44:6 32:3 35:6 37-6 
Other foreign countries..... 32:4 29-4 26-6 23-2 21-0 18-6 
British countries ...........+ 29-4 29-1 28:8 44-5 43°94 43-8 

That is to say, while we have been allowed to buy in 
the markets in which it paid us to buy, very much less 
than one-third of our imports have come from within the 
Empire and less than half our exports have gone to 
Empire countries. At a time like this, with the stream of 
foreign trade so low and its flow daily more impeded, any 
attempted deflection of the major part of the current may 
well bring us many stages nearer to complete stagnation. 





NEWSPAPER FIRE INSURANCE. 


(BY A CORRESPONDENT.) 


Ir there is one thing that an insurance manager likes less 
than another it is paying claims which should fall in 
whole or in part on another company. To his own policy 
holder he wants to be not only fair but generous. But 
when it comes to a rival company or to a rival underwriter 
who has issued, independently of himself, a policy that 
might be called in to bear part of the burden, then the 
insurance manager, being as human as the rest of us, 
likes to get his pound of flesh. From this very natural 
desire there has sprung the obstruse and complicated 
science of ‘‘ contribution,’’ which deals with the 
principles and practice of making different policies con- 
tribute in due proportion to the same claim. Its pro- 
fessors and experts are the firms of fire assessors who 
apportion the loss among the interests involved, and it is 
extraordinarily short of legal authority and _ binding 
judgments, but it starts from what is known as the ‘* con- 
tribution clause,’’ the essence of which is the follow- 
ing :— 

If at the time of the event giving rise to a claim on this policy 
there is subsisting on the insured peopenty any other insurance 
covering the risks covered by this policy, then this policy shall be 
called upon to pay only its rateable proportion of the loss. 

This looks simple enough, but strange results some- 
times arise even out of such a straightforward contribution 
clause as this; and there are cases in which nothing but 
goodwill and common sense on the part of the insurance 
companies can prevent the policy holder from suffering 
unfairly. A man, for example, may insure his personal 
effects against all risks with one company and his car 
with another. Both policies contain the contriputiou 
clause and the policy on the car provides for a no 
claim bonus to which the holder is entitled if it goes 
clean for twelve months. A rug worth, perhaps, £20 
and specifically covered by the policy on personal effects 
is stolen from the car and it is then discovered that the 
car policy, in addition to insuring the car itself, covers 
rugs up to £5. By the wording of the policies both must 
contribute to the loss, but the effect of this is that the 
policy holder loses the no claim bonus on his car and 
so because the insurers of the car threw in an additional 
benefit that he did not want he himself contributes £4 or 
£5 towards a loss against which he had carefully and 
specifically insured. 

This kind of impasse is bound to arise in contracts 
which define, as these policies do, the liability of one 
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only thing that prevents trouble in practice is the very 
proper and healthy feeling of insurance managers that 
the public ought not to suffer through differences of 
opinion between two or more insurers. But there are 
situations in which this feeling does not function as wel] 
as it might, and such a situation has arisen in the sudden 
outburst of rivalry among the insuring newspapers, which 
for six weeks have been tumbling over themselves to offer 
free fire insurance to their registered readers. This de. 
velopment is not favouramly regarded by those whoge 
living is derived from charging the public a premium for 
their fire cover and there has been a good deal of talk 
about the danger of the newspaper scheme and the 
position in which policy holders who are also registered 
readers will be put if their furniture is burnt and their 
company applies the contribution clause to the loss. A 
certain amount of nonsense has been printed on this 
subject and one paper has gone so far as to tell its readers 
that when they take out an all-in or comprehensive policy 
on their furniture they give a warranty that the full value 
is insured sc that the policy would actually be in. 
validated by a newspaper fire insurance. That is rubbish, 
If any householder were fool enough to give a warranty 
that he is insuring the full value of his contents he would 
deserve any trouble that he got; but householders do not 
give this warranty and, even if they did, the existence of 
another insurance would not per se break it. As there are 
presumably some four or five million registered readers 
who are now covered against fire by the newspapers, it 
may be worth while to set out what their position is. 

In drawing up their scheme of fire insurance the news- 
papers have adopted what is known as a non-contribution 
clause, the wording of which is as follows: — 

In the event of there being in force at the time of such loss or 
damage or claim any other insurance by which the reader is pro- 
tected against such loss or damage or claim this insurance shall not 
be effective except for the excess over the face value mentioned in 
such other insurance or insurances. 

The effect of this clause (which is an adaptation of 1 
clause appearing in certain householders’ comprehensive 
and commercial fire policies) is that the reader cannot 
claim for fire on his newspaper insurance until the full 
amount of any other fire insurances has been paid up. 
The newspaper insurance is an excess, not a contributing 
one, and cannot be brought into the relief of any other 
insurance. How is the registered reader affected by an 
insurance on these terms? He is affected as follows:— 

(1) If he has no other fire insurance on the contents 
of his house he is (subject to the other terms and con- 
ditions of the scheme) fully protected by the newspaper 
policy up to the amount stated therein. He must, of 
course, satisfy the insurers that the conditions have been 
complied with; but so long as those conditions are 
satisfied he has a perfectly good claim for fire loss that he 
may suffer. 

(2) He may have another fire policy on the contents of 
his house and this policy may be not subject to average. 
In this case he must claim on that other policy up to ité 
full face value and only when that value has been paid 
out can he make a claim on the newspaper insurance. 
Unless the other insurers have inserted in their policy 4 
clause banning any excess insurances, they cannot call 
the newspaper insurance into contribution and will have 
to pay claims exactly as they would have paid them 
before the newspaper insurance started. 

(3) He may have another fire policy which is subject 
to average and as most householders are now covered by 
all-in or comprehensive policies, which contain the 
average clause, this is the situation in which most middle- 
class folk will find themselves. In this case the news- 
paper insurance is of very little use; for, owing to the 
average clause, they cannot claim the full amount of the 
policy except for a total loss, and in English middle-class 
homes total losses from fire scarcely ever occur. It would 
in fact be the height of folly for any one who is insured 
under a comprehensive policy to reduce the amount of 
his insurance on the strength of being a registered reader. 

(4) He may have no other insurance but be a registered 
reader of more than one paper. Here there is definitely a0 
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impasse, for neither of his two papers can be called on to 
pay until the other has first discharged its full liability. 
If the newspapers like to take as their watchword the old 
cry: Que messieurs les assassins commencent, they 
can apparently cancel each other out. But it seems un- 
likely that the newspaper insurers will be silly enough to 
adopt this attitude. They must, of course, see to it that 
the same claim is not paid twice over, once under Scheme 
A and the second time under Scheme B, but they are 
presumably shrewd enough not to *‘ blow on ”’ their whole 
insurance scheme by reducing it to a farce through 
jealousies. A similar point arises in connection with 
certain comprehensive policies which have an excess con- 
tribution clause, and a deadlock might be reached in the 
case of a reader insured by such a policy; but it is very 
unlikely that any underwriter will be rash enough to try 
to bring the newspaper scheme into contribution. 

The conclusion of the matter seems to be that if 
sensibly worked the fire cover given by the newspaper 
schemes is, within its own limits, sound, but that a 
middle-class householder would be ill-advised to reduce 
his existing insurance because of the cover he gets as a 
registered reader. On the other hand, the companies 
would not be wise to attempt to kill the scheme by strain- 
ing their contribution clause or by forcing new and more 
drastic contribution clauses on to the holders of their own 
policies. 


Notes of the Week. 


The Bank Rate Reduction.—The decision of the Bank 
of England authorities to reduce their discount rate from 
6 to 5 per cent. is in every way welcome. It marks an 
appreciable lightening of the cost of obtaining credit; 
ior, despite protestations to the contrary, a high Bank 
rate can be a heavy burden upon industry and commerce. 
Furthermore, it is a definite indication from those in 
authority that the danger and strain that dated from the 
suspension of the gold standard have now been allevi- 
ated, and that sterling—buttressed by a scrupulously 
balanced Budget—is now able to hold its own, through its 
own merits. This indication is the more striking because 
of the decision of the Bank to reduce the rate by a full 
point instead of by the coustomary half-point at a time. 
We hope, however, that the decision means more than 
this. Recent features of the monetary situation in this 
country have been not only the stability of prices and of 
the dollar sterling exchange, but a marked shrinkage in the 
volume of bank deposits. So far from there being the 
slightest sign of incipient inflation, psychological depres- 
sion and lack of initiative in industrial and business circles, 
heightened by the recent increase of a quarter of a million 
in unemployment, suggested strongly that restrictive 
control of credit was being too rigidly exercised. With 
whatever justification, fears were arising that, in the 
ininds of the authorities, considerations more relevant to 
the gold standard regime than to our present position were 
tending to outweigh the essential desirability of encourag- 
ing the revival in this country of productive activity. We 
hope that the Bank’s decision last Thursday means a 
definite departure from ‘‘ gold mentality ’’ and may be 
taken as evidence that fears of continued irriational defla- 
tion no longer possess any basis. We are not among those 
who would be dismayed by a moderate rise in sterling 
Prices, and, indeed, as we pointed out last week, ‘‘ refla- 
tion ’’ to a moderate degree is the only solution to many of 
our problems. We trust, therefore, that this week’s Bank 
tate reduction is the initial stage in an ordered plan de- 
signed to ensure, with all due regard to our economic 
stability, that the trade of Britain and the many countries 
intimately connected with our commerce is not allowed to 
languish, or the present unbalanced relation of costs, 
Prices and fixed charges allowed to persist, through lack 
of realism and boldness in our monetary policy. 





The Lausanne Conference.—Parturiunt montes—it is a 
tribute to the influence which the wish can exercise over 
the thought that the not particularly impressive mouse 
born last week of the travail of the Chancelleries should 
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have been greeted with such a remarkable chorus of 
approval and satisfaction. ‘“‘ A very good beginning,’’ 
declares Sir John Simon; ‘‘ A triumph for M. Laval’s 
diplomacy,’’ exclaims the Paris Press; even in Berlin 
the agreement is hailed as at least a partial realisation of 
German aims. 

‘The Governments of Belgium, France, Germany, Italy, Japan, 
and the United Kingdom, after having taken note of the Basle 
experts’ report, are agreed to recommend to the other Governments 


concerned the adjournment of the Lausanne Conference to the month 
of June. 

‘‘The object of the Conference will be to agree on a lasting 
settlement of the question raised in the report of the Basle experts 
and on the measures necessary to solve the other economic and 
financial difficulties which are responsible for, and may prolong, 
the present world crisis. 

‘“'This decision has been reached by the above Governments in 
the hope that it will ease the international] situation.”’ 


Considering that the creditor Governments have been 
adjured by committee after committee from last August 
onwards to tackle the reparations problems as a matter of 
imperative urgency, the decision to defer the Lausanne 
Conference until the latest possible moment before the 
Hoover Year expires is not of itself calculated to awaken 
enthusiasm; nor is there any evidence to suggest that, so 
far, there has been any approach to agreement as to the 
principles of the ‘‘ lasting settlement ’’ (réglement 
durable in the French text) which the Conference is to 
seek. It would serve no good purpose to pretend to read 
into this studiously uncontroversial communiqué more 
than that there is now, apparently, a firm determination 
that the Conference shall meet, albeit at the eleventh 
hour. Whether the scope of the Conference will in fact 
be widened, as the agenda suggests, to include discussion 
of all ‘‘ other ’’ problems relating to the world crisis, we 
shall see in due course. If the statesmen really propose 
to embark on deliberations regarding not only reparations, 
but debts, tariffs, currencies, and the future of the gold 
standard, ad lib., they have the prospect of a heavy 
summer before them; and in this connection there is one 
remarkable omission in the announcement. No reference 
is made to what is to happen on July Ist if the Conference 
has not coneluded its labours by that date. The reason 
for this reticence, one presumes, is that the German 
Government would not consent to accept a simple pro- 
longation of the Hoover mechanism with the accumula- 
tion of deferred indebtedness, while the French Govern- 
ment has not yet departed from its standpoint that there 
can be no question of an unconditional moratorium. Bear- 
ing in mind this consideration, it may be hoped that a 
date as early as possible in June will be chosen for the 
assembly of the Conference so that adequate time will at 
least be allowed to discuss, without the necessity of undue 
haste, the position that will arise in July. For the rest, 
the prospects at Lausanne remain as much an enigma as 
ever. The reparations problem has now become over- 
whelmingly a political issue; and so much water may 
flow, between now and June, under the political bridges 
that speculation as to the situation which will confront 
the statesmen, if and when they meet at Lausanne, is 
idle. The most satisfactory feature in the whole position 
is that the British policy, as stated by Mr Chamberlain 
early this month in the House of Commons, is unequi- 
vocally for a general cancellation of reparations and war 
debts. Foreknowledge of that attitude on the part of the 
other participants in the Conference should do much to 
prevent any misconception as to the rdle which the 
British representatives will play there. 


Progress of the Disarmament Conference.—Since we re- 
corded the opening of the Disarmament Conference in our 
issue of last week, the series of statements from the 
various national delegations has been proceeding, and is 
now nearing its end. Presumably the next stage will be 
to agree upon an agenda for practical work; and the 
Draft Convention which was elaborated with so much 
effect by the Preparatory Commission, will be an essential 
substratum for the new structure. Considering, however, 
that the Draft Convention has been ignored by France, 
in her opening contribution to the present Conference, 
and is also unacceptable to Germany, it is perhaps not 
likely to provide the most convenient immediate basis 
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for the Conference’s work. This basis would naturally 
be found in the greatest common measure of the concrete 
proposals that have been put forward by the national 
delegations in the course of the last two weeks; and the 
crux of the problem will be to find some common ground 
between the French thesis (assuming that Monsieur 
Tardieu’s memorandum still represents the policy of the 
French Government of to-morrow), and the Anglo-Italo- 
American thesis which was presented with particular force 
last week by Signor Grandi, and which was duly recorded 
in last week’s Economist. The national spokesmen who 
have followed Signor Grandi fall into three groups: those 
who simply endorse the Tardieu Plan; those who reject 
the Tardieu Plan outright and adopt the Anglo-Italo- 
American thesis; and those who attempt to find common 
ground between the two. The Tardieu Plan has been 
swallowed whole by two members of the French military 
alliance—Poland and Jugoslavia—and also by Finland. 
On the other hand, Roumania has not been so explicit, 
while Czechoslovakia, represented by Dr. Benes, has 
shown herself independent and constructive. The Tardieu 
Plan has been rejected by Russia, Turkey, and New 
Zealand explicitly, and implicitly by Spain and Norway 
and the Netherlands, who have endorsed the Anglo-Italo- 
American thesis. The Russo-Turkish support for this thesis 
is on the radical Italian lines, in contrast to the somewhat 
diluted Anglo-American brew. The Turks, in particular, 
have grasped two nettles by proposing that effectives shall 
be reduced to the bare numbers necessary for defence, 
and that the manufacture of weapons of offence shall be 
prohibited. The most interesting feature, however, is 
that some kind of combination between the two main 
theses that have been placed before the Conference has 
been suggested by Czechoslovakia and Belgium—the two 
most progressive and independent-minded countries in 
the French camp—and that the same idea has been put 
forward by three ex-neutrals—Sweden, Denmark and 
Switzerland—whose moral authority is very high. Dr. 
Benes gave a far better exposition than Monsieur Tardieu 
of the case for the organisation of security. His contri- 
bution gives the impression of being more sincere and also 
less inelastic. What is surely wanted next is a drafting 
committee on which Czechoslovakia, Sweden, Belgium, 
Denmark and Switzerland are represented as well as the 
Great Powers. 


I 


eS 


The German Presidential Candidatures.—At eighty-four 
years of age President Hindenburg has once again dis- 
played the courage, the straight-forwardness and the 
common sense by which he has always distinguished him- 
self at critical moments in his country’s fortunes and in 
his own career. He has announced his intention to stand 
for re-election on March 13th; and he has absolutely 
refused to accept any conditions from the parties of the 
militant Right in consideration of their support. He 
remains in firm association with Dr. Briining; and so far 
from its being a case of the Chancellor clinging to office 
and dragging the President after him, it is evidently the 
President who is insisting on the maintenance of the 
present ministry. There are many circumstances which 
work together for President Hindenburg’s victory next 
month. There is the personal esteem in which he is held 
by masses of people in Germany, and, indeed, throughout 
the world, quite apart from all political considerations. 
Then there is the special regard in which he is held by 
German ex-service men. The largest of the ex-service 
men’s associations, the so-called Kyfhiiuser League, which 
numbers some three million members, sent the President 
a re-affirmation of their confidence and loyalty the other 
day. The more celebrated—or notorious—Stahlhelm 
organisation, which numbers about one million, is under 
the influence of the Press-Lord, Herr Hugenberg; and 
the Stahlhelm have sent a deputation to the President this 
week in order to state the conditions of their support. 
The deputation had a poor reception, and the Stahlhelm 
organisation now finds itself in an embarrassing position. 
For to march at the tail of a parvenu newspaper raagnate | 
against the most distinguished living German soldier is | 
an odd maneuvre for ex-soldiers to find themselves exe- | 
cuting. Another important point in favour of President 
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Hindenburg’s candidature is that the Social-Democrats 
are refraining from putting up a candidate of their own, 
which virtually means that they are advising their rank 
and file to vote for Hindenburg—a hint which ought to 
gain the President many votes, considering the discipline 
and cohesion of the German Social-Democratic Party, 
On the other side, it appears more and more probable 
that the ranks of the so-called ‘* National Opposition ” 
will be divided, and that the Nationalists and the Nazis 
will each put up a candidate of their own. Herr Hugen. 
berg has the ambition to be the Nationalist candidate him. 
self; but, as for the Nazi candidature, there seems to be no 
great eagerness on anybody's part to offer himself. Hitler 
would like Dr. Schacht to play the part, and Dr. Schacht 
would like to see it played by Hitler—always supposing 
that Hitler can turn himself into a German citizen in time. 
For a party of action, resoluteness and youth, this 
shuffling makes a very poor show. We conclude that 
President Hindenburg’s chances are good; and much 
turns on the outcome of this, which is the first of all the 
forthcoming elections. If Hindenburg is elected to the 
German Presidency again, the prospects of victories for 
the Moderates and Progressives in the subsequent general 
elections in France and in Prussia will be notably 
improved. 


The Fall of the French Government.— Monsieur Laval’s 
Government was defeated in the Senate last Tuesday ona 
vote of confidence, and resigned forthwith. The new 
French Government has not yet been formed at the 
moment of our going to press. The formal issue was 
whether the Senate should or should not postpone a debate 
on an interpellation on the general policy of the Govern- 
ment which had been put in by a Radical-Socialist 
Senator, Monsieur Albert Peyronnet. The Prime Minister 
demanded postponement until the 26th in order to avoid 
a political crisis on the French home front during the 
current debate in the Disarmament Conference at Geneva, 
and he made this a question of confidence. The Senate 
voted for an immediate debate by 157 votes to 134, and 
this threw out Monsieur Laval’s Government by 1 
majority of 23. The Senate is, of course, elected on 4 
different system from the Chamber and, as the present 
crisis shows, it may muster a majority hostile to 4 
Government which possesses in the Chamber a substantial 
majority of supporters, At the same time, a head-on 
collision between the Chamber and the Senate is an un- 
usual occurrence; and it was only brought about this time 
by an unusual proceeding on the part of the parties which, 
till Tuesday, were in power. The parties of the Right have 
been leaving po stone unturned in order to secure victory 
in the General Election this spring. They have postponed 
the date to make it follow the Prussian General] Election, 
in the hope that a sensational victory of the Hitlerites 
in Prussia may swing French public opinion back into 
support of the Right in France. But they have done more 
than that. Their worst bugbear has been the electoral 
understanding between the Socialist-Radicals and the 
Socialists, which we reported in the Economist a few 
weeks ago. The present French electoral system, being 
based on two successive ballots, the two principal parties 
of the moderate Left have agreed each to put up and 
support their own respective candidates on the first ballot, 
but each to withdraw its candidate in favour of a more 
strongly supported candidate of the other party in the 
second ballot in constituencies in which, on the showing 
of the first ballot, a divided progressive vote on the secon 
ballot would have the effect of securing the return of a re 
actionary candidate. This statesmanlike agreement has 
evidently given the Progressives a fair prospect of joint 
success and, in order to checkmate it, a reactionary deputy 
has carried through the Chamber, with the approval 0 
the late Government, a so-called electoral reform Bill 
which contains certain specious provisions such as com- 
pulsory voting and the enfranchisement of women, but 18 
essentially framed in order to abolish, practically speaking, 
the second ballot. To play with the whole electoral system 
in order to secure victory at the next elections for the 
parties which happen to be in power is a proceeding which 
is in the tradition of Latin America but not in the tradition 
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of France. And the overthrow of Monsieur Laval’s 
Government by the Senate this week represents not only 
the resentment of the Progressive parties but the indigna- 
tion of French public opinion in general at a political 
maneuvre which is felt to be unworthy of the country. 
The new electoral Bill has now come up from the Chamber 
to the Senate, and the clause practically abolishing the 
second ballot has already been rejected. With the French 
Budget to pass and with the Disarmament Conference 
and the Far Eastern crisis in full swing, this in an 
awkward moment for France to find herself without a 
Government. The President of the Republic has to decide 
between obtaining a really representative Government by 
advancing the elections to the earliest possible date or 
attempting to carry on with a stop-gap administration 
yntil June. 





Signor Mussolini at the Vatican.—On Thursday, 
February llth, which was the third anniversary of the 
signature of the Lateran Agreements between the Italian 
Government and the Holy See, Signor Mussolini paid a 
visit to the Pope, which is of great interest and impor- 
tance, not only for Italians and for Catholics, but for 
the world at large, since the world has a general interest 
in the appeasement of one of the world’s great historic 
quarrels. ‘The present reconciliation speaks still more 
highly for the statesmanship and the goodwill of the two 
parties than the original agreement of three years ago; 
for it is obviously more difficult to compose a quarrel 
which has broken out again after a settlement than to 
negotiate the settlement in the first instance. It will be 
remembered that the Lateran Pact was embodied in three 
liplomatie instruments—a political treaty, a financial con- 
vention, and an ecclesiastical concordat—and that a 
srious disagreement arose over the terms of the concordat 
last summer. The question was fundamental, for while 
it was formally concerned with the activities of the Azione 
Cattolica Italiana Association, the fundamental struggle 
was over the control of education. In the education of 
Italian Catholic children, was Church or State to have 
the last word? When such a question arises between two 
authoritarian Powers which each claim the absolute 
allegiance of their subjects, the collison is formidable. It 
is all the more remarkable that the Azione Cattolica con- 
troversy has now been settled amicably to the satisfaction 
of both the principals in the dispute. It is a happy 
coincidence that, on the day on which the seal was set 
upon the reconciliation between the Vatican and Italy, 
the prospect of a reconciliation in the smaller conflict 
which has been pending between the Vatican and the 
British Empire was opened up by the publication of the 
Royal Commission’s Report on Malta. The Report brings 
out, what had long been suspected, that the trouble in 
Malta was due to a personal conflict between one 
individual—the then Prime Minister of Malta, Lord 
Strickland—and the ecclesiastical authorities in the 
Island, and furthermore that the quarrel was not of the 
ecclesiastical authorities’ seeking. This personal affair 
produced a political deadlock in Malta which was only 
solved by a suspension of the constitution. The Royal 
Commission recommends that the constitution shall now 
be put into operation again. And we may evidently 
expect that the ecclesiastical authorities will show no 
desire to impede its operation when they are no longer 
exposed to the personal attack which led them into re- 
taliation. These détentes in Malta and in Italy will bring 
telief to masses of people who find themselves—as good 
Catholies and loval citizens—in a painful dilemma if 
Church and State fall out. 





The Spanish Strike Fiasco.—-For the second time in a 
month the Syndicalist leaders in Spain have attempted 
tohold the régime to ransom. They called a general strike 
last Monday by way of protest against the deportation to 
Spanish Guinea of some of the ringleaders in the previous 
risines. The Azafia Government, however, met the chal- 
lenge of these avowedly anarchist elements with all the 
authority at its command under the Law for the Defence 
of the Republic, and the strike amounted to no more than 
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a few isolated incidents. The Home Minister, Seftor 
Casares Quiroga, gave out a notice beforehand that such a 
strike, called without the shadow of an economic motive, 
would be regarded as illegal. The result was that few of 
the workers responded to the call, and those who did 
were soon overcome by Civil Guards or the ordinary police. 
Once again the admirable discipline of the Socialist 
General Union of Workers was demonstrated, its members 
going about their business as usual. As long as the 
Republic can count upon this formidable reserve of 
strength it need fear no recrudescence of the anarchy and 
rule by gunmen which gave Barcelona such an unsavoury 
reputation before the Dictatorship. The worst episode 
in this week’s trouble took place at Tarrasa, near Barce- 
lona, where a group of a hundred, armed with revolvers, 
bombs and pistols, seized the mayor of the town and 
hoisted the Red Flag over the town hall. In Seville, too, 
the anarchists ran riot in the name of ‘‘ Communism,”’ 
but the Government’s precautions prevented any serious 
incidents. In Madrid the strike itself was a complete 
fiasco, although there was a hold-up early in the morning 
outside ‘he tramway depdt (which is in a very squalid 
district) and a few bombs were thrown in the course of 
the day. To the outsider the case for confiscation of all 
arms and suppression of the Sindicato Unico organisation 
seems overwhelming. But Sefior Azafia is probably wise 
to go cautiously until the delicate question of the Catalan 
Statute has been settled. Moreover, there is a far-reaching 
split in the Syndicalist ranks, and the Prime Minister is 
probably determined not to give any cause for a swelling 
of the extremist and anarchical section. There is as much 
danger in making martyrs of people in Spain as in Ireland. 
One can only hope that no further hitches have come to 
light in the relations between Madrid and Colonel Macia’s 
Government. Ratification by the Cortes of the Catalan 
Statute will smooth out most of the present creases. 
Colonel Macia can be left to deal faithfully with the 
minority of Syndicalists that preaches violence for its own 
sake. It would be taking an unnecessarily pessimistic 
view to compare the present situation in Spain to the years 
immediately preceding the advent of Fascism in Italy. 
Spain has a Government which is resolved to govern and 
make no compromise with subversion. And the Spanish 
Socialist Party is a tower of strength, its general level of 
culture being one that every other country might envy. 
The Cortes pursues its debates undisturbed, and the 
estimates for the budget will shortly be completed. 


The Tariff Free List.—We print below a list of the 
goods exempted from the general ad valorem duty to be 
imposed under the Import Duties Bill :— 


Gold and silver bullion and coin. 

Wheat in grain. 

Meat, that is to say, beef, veal, mutton, lamb, pork, bacon, 
ham and edible offals, but not including extracts and 
essences of meat or meat preserved in any airtight container. 

Live quadruped animals. 

Fish of British taking, including shell-fish. 

Tea. 

Cotton (raw) (including unmanufactured cotton waste and 
unbleached cotton linters). 

Flax and hemp, not further dressed after scutching or decor- 
ticating: flax and hemp tow. 

Cotton seed, rape seed and linseed. 

Wool (raw), including llama, vicuna, alpaca, mohair, cashmere 
and camels hair, whether scoured or carbonised or not; 
rags of wool not pulled; wool noils. 

Hides and skins (including fur skins, but not including goat 
skins), raw, dried, salted or pickled, but not further treated. 

Newspapers, periodicals, printed books and printed music. 

Newsprint, that is to say, paper in rolls containing not less 
than 70 per cent. of mechanical wood pulp and of a weight 
of not less than 20 Ibs. or more than 25 Ibs. to the ream of 
480 sheets of double crown, measuring 30 inches by 20 inches. 

Wood pulp. 

Rubber (raw) including crepe; rubber latex; gutta-percha and 
balata (raw). 

Iron ore, including manganiferous iron ore, but not including 
chrome iron ore. 

Scrap iron and scrap steel. 

Tron pyrites, including cupreous pyrites. 

Tin ores and concentrates. 

Wooden pit-props. 

Sulphur. 

Mineral phosphates of lime. 

Unset precious stones. 

Radium compounds and ores. 
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Foreign readers should appreciate that this list may be 
modified before the Bill finally becomes law. On the 
recommendation of the Advisory Committee established 
by the Bill, the Treasury may add goods to the free list 
(though not until the expiration of six months from the 
passing of the Bill), but, as the Bill now stands, the re- 
moval of any goods from the free list requires further 
legislation. 


Newsprint.—Strong as is the case for the extension of 
the proposed free list under the Import Duties Bill—a 
matter with which we have already dealt in a leading 
article—log-rolling interests have already been hard at 
work to get the list actually curtailed, and, at the conclu- 
sion of the second reading debate, Mr Chamberlain made 
the disquieting suggestion that the question of extending 
the power of the Advisory Committee to take things out 
of the free list as well as to include them was ‘‘ worth 
considering.’” Among the articles selected for tariffist 
attack is newsprint. The Paper Makers’ Association has 
already circularised Members of Parliament with a plea 
that newsprint should be subjected to a tariff in order 
to absorb the unused capacity of home mills, which the 
Association puts at 195,000 tons per annum. The sug- 
gestion is further made that potential supplies from 
Canada and Newfoundlund could make good any and 
every deficiency in the home market without the need 
of foreign supplies. The facts behind this ‘* ramp ”’ 
merit a little study. British consumption of newsprint 
annually is to-day somewhat more than 900,000 tons. Gross 
home production is some 650,000 tons, and imports ranging 
from 300,000 to 350,000 tons are drawn as to two-thirds 
from British Empire, and as to one-third from Scan- 
dinavian countries. That is to say, foreign countries’ sup- 
plies represent only a small fraction of total British con- 
sumption. This fraction, however, plays an essential part 
in the regulation of prices. The price at which newsprint 
is delivered by the newsprint section of the Paper Makers’ 
Association is a ‘‘ ring ’’ price, but is based upon that 
charged by a large mill which is not a party to the price- 
fixing arrangement of the Association, and this ‘* free 
price ’* is naturally governed by the price at which im- 
ported paper from foreign countries can be delivered. The 
‘** free ’’ London price also determines the price of Cana- 
dian paper offered for sale in London, the newsprint im- 
ported from Canada being essentially surplus to that sold 
by Canada to the United States. But there is a further 
consideration. Three-quarters of the home production of 
newsprint is derived from mills controlled by three news- 
paper combines. In the event of foreign imports being 
subject to duty the resulting increase in the price of news- 
print—and it is pertinent to recall that since the applica- 
tion of the Abnormal Importations Duty the price of 
grease-proof paper has increased in this country by £10 
per ton—would be compensated for by increased profits 
earned by these combines’ subsidiary mills. Newspapers 
outside the combines in question would be placed at a 
damaging disadvantage. It is to be inferred from the 
speech of the Minister of Pensions in the House on Mon- 
day that the Government is alive to the motives behind 
this agitation for the inclusion of newsprint in the list of 
dutiable articles. This instance, however, of tariffist pres- 
sure shows how important it is that future exclusions 
from the free list should not be left to the discretion of the 
Advisory Committee. 


Non-Ferrous Metals and Tarifis.—A trade correspondent 
writes :—The inclusion of non-ferrous metals, which are 
the raw materials for many industries in this country, 
among the taxed articles in the Government’s tariff Bill 
has come as something of a shock to the trade, which, in 
view of the large volume of export business handled, was 
hoping that free entry to the non-ferrous metals in their 
unwrought form would be granted. It may be speciously 
argued that in lead, zine and tin the Empire can com- 
fortably supply all our needs, and that in copper the short- 
age is so small as to be almost negligible. This is doubt- 
less correct, but it does not follow that consumers here 
will not suffer hardships and that the country’s ability to 
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compete on export markets will not be impaired through 
the application of the tariff. The advantage of a drawback 
does not operate, for, apart from the difficulty in arrang. 
ing this when alternative duty-free supplies are available. 
it has been stated that the drawback will only operate jy 
respect to taxes in excess of 10 per cent. ; and it is already 
evident from movements in the prices of copper and 
spelter of Empire origin that the addition of 10 per cent, 
to foreign brands on March Ist is being anticipated, ang 
that, therefore, the manufacturer competing with Conti. 
nental or American firms will derive little or no benef} 
from purchasing the nominally “‘ tax-free ’’ Empire pro. 
ducts. The bulk of copper imported is not of Empire 
origin, and an output curtailment scheme was instituted 
as from January lst by Copper Exporters Incorporated, 
Canada and Khodesia are parties to this agreement, and, 
presumably, also to the arrangement of limited sales quotas, 
which has for years past proved a serious handicap to the 
brass and copper industries in Britain. Surely the privi. 
lege of free entry into a taxed market should preclude 
participation in a scheme of production curtailment? 


Tariffs and Cost of Living.—A very important point in 
the debate on the second reading of the Tariff Bill was 
raised by Major Nathan, who pointed out that many of the 
staple foodstuffs proposed to be taxed were not included 
in the official calculations of changes in the cost of living. 
The consequence of this is that it is quite conceivable that 
au genuine rise in the cost of living will be brought about 
by the tariff without the increase being reflected in the 
official index number. Such a development would give 
rise to much confusion of thought and argument, and 
would in every way be undesirable. We would, therefore, 
urge that immediate steps should be taken either to widen 
the official calculations so as to embrace all articles of 
present-day staple diet, or, alternatively, that a new and 
comprehensive index number of retail prices should at 
once be initiated. It is already known that this latter plan 
has been for some time under contemplation by the Incor- 
porated Association of Retail Distributors and the Bank ot 
England, as a much-needed addendum to their monthly 
calculations of the volume of retail trade, and the incep- 
tion of the tariff would give a very convenient opportunity 
for them to put their plans into effect. The important 
point, however, is that there is no room for delay. ‘To-day 
is zero hour, for next month the tariff will be in operation, 
and will have begun to affect prices. It would be a 
thousand pities if both political and industrial controversy 
began to arise around this question simply because of lack 
of adequate evidence. 


The Revenue.—Great Britain’s budgetary position, as 
revealed by the weekly Revenue returns, is being well 
maintained. In particular, the receipts from income tax 
and surtax, as will be seen from the following table, are 
still coming in at a very satisfactory rate, though the 


astonishing inflow of January has naturally to some extent 
abated :— 


Recerpts or INcomE TAX AND SuRTax. 
(000’s omitted.) 





Calendar Calendar 

Year Year 

1931. 1932. 
ee 59,284 111,037 
ct 28,267 30,325 
Ne 23,998 25,922 
Total, first six weeks........... 111,549 167,282 


Total ordinary revenue at February 13th amounted to 
£609,010,000, as compared with £600,048,000 at the 
corresponding date last year, while aggregate expenditure, 
including provision for Sinking Fund, amounted to 
£683,307,000, against £698,046,000. The present deficit 
for 1931-32 is therefore £74,297,000, as compared with 
£97,998,000 at February 14th last year. With nearly 
seven weeks to run to the end of the financial year, there 
seems every prospect that the accounts will balance; 
indeed, it seems probable that they may show 4 
appreciable surplus. 
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Germany’s Foreign Trade.—The doubts expressed in 
the report of the Young Plan Advisory Committee as to 
Germany’s capacity to maintain a heavy export surplus 
have been confirmed by the trade returns of the past 
three months :— 


(Millions of Reichsmarks. ) 


Se eens 


Domestic 





. Export 
Period Retained gonietien Surplus (+) | Reparations 
: Imports. Reparations : Import in Kind. 
in Kind). Surplus (—) 

aaa 
NRE chiscicisatcvnne 13,447 12,663 783 819 
eet ares 10,393 11,328 + 935 707 
ness 6,727 9,206 + 2,479 393 
1931, July..... shes 563 792 + 230 35 

ER canieciscavee 454 777 + 322 26 
» September ......... 448 812 + 363 23 
yp OCCODEE .....0.0000 483 866 + 383 13 
» November ......... 482 738 + 256 10 
, December .......... 491 712 + 221 26 
1932, January ............ 425 530 + 105 12 





Until October last year, Germany’s exports were main- 
tained at a relatively high level, mainly by the pressure 
of her foreign creditors, by ‘* forced ’’ liquidation of 
stocks, and by exceptional sales to Great Britain and 
Russia. The sharp contraction in exports since Novem- 
ber has been caused by the growth of import re- 
strictions, and by the general reduction in the world’s 
purchasing power, coupled with an intensification of com- 
petition from countries which have abandoned the gold 
standard. The balance in favour of Germany declined 
fom Rm. 383,000,000 in October last to Rm. 105,000,000 
in January. Had it not been for a further shrinkage in 
imports during that month, the excess of exports over 
imports would have been almost insignificant. Unless 
the trend of Germany’s foreign trade undergoes a change, 
the question is whether her credit balance on merchandise 
account will be sufficient for the service of her commercial 
debt, let alone reparations; for the present tendency 
points to her export surplus approaching vanishing point 
by April or May. 


The ‘‘ More Looms ’’ Dispute.—Further joint negotia- 
tions, writes our Manchester correspondent, have taken 
place this week between the Cotton Spinners’ and Manu- 
facturers’ Association and the Operative Weavers’ Amal- 
gamation in an endeavour to reach an agreement covering 
the whole of the county. The officials have reported that 
considerable progress has been made. The two sides have 
already agreed to a price basis for ‘‘ six looms ’’ employed 
on plain cloths, but certain technical details have yet 
to be dealt with before a final draft agreement can be 
placed before the Central Committee of the two sides. A 
disturbing element has been the éontinuance of the partial 
strike at a number of mills in Burnley. Last week-end the 
employers affected put forward a truce offer and agreed to 
pay the operatives 7s. per loom, which would have worked 
out at 42s. per week. This agreement would remain in 
foree until the ‘‘ more looms ’’ committee completed its 
negotiations. The Burnley Weavers’ Amalgamation, how- 
ever, rejected this proposal, and as matters appeared to 
be at a deadlock, two firms have reverted to the ordinary 
“four-loom ’’ working. Eight mills are still at a stand- 
still, but the five firms which employ non-union labour 
and are not members of the Manufacturers’ Association 
are continuing with the ‘‘ more looms "’ system. 


Employment and the Cost of Living in January.—As we 
pointed out in last week’s issue of the Economist, the 
increase in unemployment during January was consider- 
ably higher than that which normally follows the Christ- 
mas trade activity, and a number of industries not directly 
affected by this seasonal trend recorded a decline in em- 
ployment during the month. According to the Ministry 
of Labour Gazette, the percentage unemployed among 
insured workers in Great Britain and Northern Ireland 
at January 25th was 22.4, as compared with 20.9 per cent. 
at December 21st, and 21.5 per cent. a year ago. It is 
estimated that there were approximately 9,365,300 insured 
persons in employment at January 25th, this being 227,300 
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less than a month ago, but 150,200 more than in January, 
1930. The total number of persons registered as wholly 


| unemployed at January 25th was 2,131,298. This compares 


with 2,002,464 at December 2lst and 1,875,330 a year 
ago. Those temporarily stopped rose from 403,432 at 
December 21st to 496,408, which compares with 607,443 
last year, while the unemployed among those usually in 
casual employment amounted to 100,705 at January 25th, 
a decrease of 3,320 as compared with the previous month. 
The cost of living during January showed little change, 
and the index number of the Ministry of Labour at 
February Ist remained at the level recorded at the begin- 
ning of January, namely, 47 per cent. above the pre-war 
figure. This compares with 52 per cent. a year ago. The 
figure for food alone was also unchanged at 31 per cent., 
as compared with 36 per cent. last year. 


American Foreign Investments in 1931.—The almost 
complete cessation of long-term international lending, 
which is generally recognised as one of the most striking 
features and chief aggravators of the world economic 
crisis, is perhaps the most interesting aspect of the 
analysis of the foreign investments made in 1931 by the 
principal lending country, the United States, recently 
published by the Foreign Policy Association. In 1928 
America’s net new foreign investments reached the record 
figure of $2,096 millions; in 1929 the superior attractions 
of the local boom in stocks reduced them to $1,466 millions ; 
in 1930 they actually rose slightly to $1,550 millions; 
whereas last year they slumped to $507 millions. Allow- 
ance for repurchase of issues floated in the United States, 
however, makes the change appear much less sharp, 
namely, from a net movement of $1,101 millions in 1928 to 
one of $924 millions in 1930 and $489 millions in 1931. The 
decline, as compared with 1930, was fairly well distri- 
buted between the different borrowing continents, though 
South America comes first with a fall of over 80 per 
cent.; lending to Europe declined by 65 per cent. The 
chief individual issues for Europe were $38 millions of 
18-months notes of the Bank of Spain guaranteed by the 
Spanish Government, and $50 millions of International 
Match Corporation bonds. A number of smallish loans 
were made to Canadian Governments, the largest being 
$20 millions for the Province of Ontario; the principal 
flotation for Canadian corporations was a $45 millions 
loan for the Canadian National Railways, which might 
equally well have been listed under government loans. 
The chief South and Central American issues were $19 
millions for the Chilean Government's two loans, totalling 
$354 millions, for ‘‘ Cosach,’’ and the capital ($19 
millions) of a newly-formed cement company operating in 
San José. The only other item of note was $22.8 
millions of bonds of the Taiwan Electric Power Company. 
The meagre aggregate for the year brought American 
foreign investments abroad to a total of $17,968 millions, 
according to the Foreign Policy Association report, dis- 
tributed as follows :— , 


AMERICAN INVESTMFNTS ABROAD, 1931 anp 1932. 
(Amount at January Ist in $ million.) 








1931. 1932. 
NR a ciatacicecnandsensaderenssanncses 5,607 5,765 
Ek ae aaa 4,436 4,601 
PN AOI can csevicscecaseccsses 3,014 3,079 
CAINE ARRNIOD: ccccesrcccccsctccsecs 2,985 3,015 
I cirrcccadntskencccexeniaieis 995 1,012 
NE cendnnnscensunduns 491 496 

I cvccncadcancsnaidaietacinant 17,528 17,968 


* Apparently including Asia. 


The European total includes $756 millions in Great 
Britain and $1,662 in Germany. The report points out 
that the investigations of the Senate Finance Committee 
into the sale of foreign bonds ‘‘ have strengthened the 
substantial group of persons who have come to feel that 
the only cure for the evils of an unbridled foreign invest- 
ment policy lies in a complete withdrawal from the 
international investment field.’” This is ‘‘ the burnt 
child ’’ with a vengeance. 
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The Bank of Nova Scotia.—The management of the | that ‘‘ assets subject to standstill or other extended credit 


bank must be congratulated on the way in which they 
have conserved both the bank’s profits and resources in 
these very difficult times. The latest figures may not be 
quite up to the 1929 level, but they represent a slight 
improvement over 1930, and this by itself is no mean 
achievement :— 


December 31st. 1929. 1930. 1931. 
Liabilities— $000. $000. $'000. 
IE eh canis ebenscdetgbasbekesseenesseoverss 10,000 12,000 12,000 
ie aR ESS EARS Sa a 20,000 24,000 24,000 
a i 16,202 13,967 12,703 
Deposits not bearing interest............ 37,749 33,272 34,976 
Deposits bearing interest ................ 167,989 166,770 168,471 
Balances due to banks— 
SED cvbccccnschoustinssecnseense 3,614 3,349 2,314 
NII 5. cikuainsebbnsebinwinnsts 2,983 2,472 1,988 
Assets— 
Coin and Dominion notes................. 26,990 24,194 22.782 
Cheques on other banks ...............+++ 12.415 11,085 8,858 
Balances due by external banks ....... 4,344 4,858 6,409 
Dominion and Provincial Government 
I, oR orotate ee 20,356 25,637 37,233 
Other investments .............ccsscecceese 16,764 23,116 25,949 
Call and short loans— 
ND oi ccsckeikonbeubesvtuasessis 32,378 30,813 13,315 
SII cvcnepgesvessesusceesessesees 12,763 7,298 4,670 
Loans and discounts— 
INR ici, cn ahbnseuurdestcedeose 102,339 99,756 107,514 
SIEIIITID dccwtnydecsesesosecsdconssees 20,643 16,114 14,586 
STEN <echiebikebobacbeaksoessaatopeboveses’ 2,761 2,536 2,580 
NEE Wiis Haxcovecisepeebientepeereneiseaees 16% 16% 16% 


The progressive decline in the bank’s note circulation 
points very clearly to the extent of the trade depression 
and fall in prices, leading to a smaller demand for cur- 
rency. The same phenomenon is noticeable in the decline 
in inter-bank items, for their shrinkage again reflects a 
lessened velocity in the circulation of money. Among the 
bank’s earning assets, discounts and advances are well 
maintained, but low-interest rates and idle stock exchange 
business have diverted into long-term securities much 
money which was formerly employed more profitably by 
the bank on the Canadian and New York call markets and 
in short loans elsewhere. 


Anglo-International Bank.—Like other London houses 
whose connections lie mainly with the Continent, this 
bank has suffered heavily from the crisis, both through the 
withdrawal of funds by its foreign clients and through the 
immobilisation of large parts of its assets under various 
standstill agreements. As a result it has had to draw 
heavily upon its liquid assets and realisable investments 
at a time when the latter stood at depreciated values. 


The salient features in the accounts are summarised 
below :— 
December 3lst. 1929. 1930. 1931. 
Liabilities :— £°000. £000. £°000. 
Capital .....scccccccccvccssccscecccccvevececes 1,960 1,960 1,960 
TS 5. .consepentisvcopoesecnsie “we ook 50 
PRUOND  ccevcevecccvecsevcvcsvevesesesccess 4,415 4,548 1,202 
Acceptances, EC. .....02.00ccrceccccsccceees 2,568 3.030 2.358 
Assets :— 
EE Ee ticked piiheede on ceteersvsceoye 130 199 165 
DM. <i ccsuasbseskebeusnawessteovessos 405 525 200 
Balances with banks abroad :— 
fa) * Beee” ..cccccscccccscocccccccccecces 7 82 
(b) “ Restricted ” .......ccccccccsseees f 197 171 { 6 
i PIED. |. viecaupébsendecenenesesses 436 751 74 
British Government securities and 
Treasury bills ..........s.esecccsseeseees 665 689 312 
Foreign Government sterling bonds ... ‘ 160* 115 
Other tvestements. ....ccccccccssccccccece. 631 593 358 
Foreign Government and _ State 
Treasury bills and notes (subject to 
TOSETICTION)  ........ccccccccsscvcsevercvees 240 
Advanees :— 
@) “ Free” .....cccccccccccescevceseccees a 291 
(b) * Restricted ” .....ceccccessscceees } 5,761 5,524 { 1,135 
Customers’ liability for acceptances, &c. :— 
(a) “* Bree ” ......cccccccccscccsccccvevees 9 766 
(b) “ Restricted ”  ........seeereeseeeee 2,968 5,050 { 1,592 
Net profits  .........seseseseeeeeeeersereeees 118 120 82 
To or from TeSEPVE ......-..seeeeeeeeeeeees _— +50 ihe 
To CONTINGENCIOS ..........eeseereeoeeeerees 100 65 
To provision for doubtful debts, de- 
preciation of investments, &c. ...... 100 


* Foreign Government securities. 


The result of the year’s operations is that the bank’s 
unallocated profits are reduced from £23,702 to £6,172. 
Moreover, the balance sheet carries a note to the effect 





arrangements and to foreign exchange restrictions have 
been taken into the accounts as recoverable in full, but 
their recovery in full is dependent upon the satisfacto 
solution of the present financial problems in the countries 
concerned.”’ It may be recalled that the German Stand. 
still Committee's report regarded the restoration of con. 
fidence and the resumption of the normal operation of 
all credits as the only solution of the problem. As matters 
stand, not only the banks concerned, but the whole world 
must base plans on the assumption that these credits wil] 
eventually recover their full value; any alternative 
assumption would mean that hope of world economic re. 
covery is abandoned. At the same time, there is no dis. 
guising the fact that these are anxious days for banks and 
others who are deeply committed in Central Europe. 


Life Office Bonuses for 1931.—The announcement by 
the Prudential last week of their intentions with regard 
to bonus distribution in respect of 1931 has been followed 
by statements from three other well-known ordinary-cum. 
industrial life offices. The Prudential, it will be remem. 
bered, has decided to reduce the normal rate of rever- 
sionary bonus by 16s. per cent., but the cost of this 16s. 
has been set aside in a suspense account, and will be 
allocated to the surviving policy-holders entitled if and 
when conditions sufficiently improve to warrant. this 
course. The three other offices referred to are the Pearl, 
the Britannic and the Refuge, and it is evident that these 
offices have acted in concert, and have decided on a line 
somewhat different to that followed by the Prudential. 
The rate of reversionary bonus is definitely cut by 10s. per 
cent. in each case, so that the 1931 bonuses are 36s. per 
cent., 32s. per cent. and 34s. per cent. respectively. The 
statements of the companies suggest that their hidden 
reserves have been extraordinarily strong, for in each case 
it is declared that the depreciation in market values of 
securities is more than covered by hidden reserves and by 
investment reserve funds; and it is further stated that, 
apart from depreciation, the trading profits have been 
fully maintained. The Pearl announces, in addition, that 
the directors are recommending a final dividend on the 
ordinary shares of 224 per cent. free of tax (compared with 
25 per cent. free of tax in the preceding year), but no 
reference is made by the other two companies to their 
dividend policy. This company also expresses the hope 
that, given no further deterioration in the economic situa- 
tion, a return to the former rates of bonus may be 
confidently anticipated. 


Indemnity Mutual Marine.—During the whole of the 
post-war period this marine company, which was estab- 
lished in 1887, has been controlled by the Northern Assur- 
ance Company. Reviewing the 1930 report a year ago, we 
observed that, after the lean period through which the 
company had passed, there were signs of a turn in the tide. 
These expectations have, happily, been realised in the 1931 
accounts. In accordance with common marine practice 
the accounts show the operation of the underwriting 
results of two years, and the 1931 report, therefore, deals 
with the closing of the 1930 underwriting account, and the 
first year’s experience of the 1931 account. The detailed 
results of the last six closed underwriting accounts are 4§ 
follows :— 


accel tine cance ean 





. 9 Transfersto s+ 
Premium “Ss 2nd . Suspense Surple 
Year. Income. Year Expenses. | 't, Close ae 
Claims. Account Deficl 
Seal 
£ £ £ £ £ 5 
1925 613,170 | 550,256 32,106 61,366 | — 30,558 
1926 ... it 611,516 | 548,762 31,587 | 166,167 | — 135,00 
1927.. 630,100 562,737 32,116 35,246 on 
1928... 458,016 346,711 33,505 77,800 
1929 378,231 301,462 29,919 46,850 
1930 361,649 24,275 95,292 





: 242,082 | 
It will be observed that, although no transfer to profit and 
loss account has been made, the amount carried to sus 
pense account is more than double the 1929 figure, 
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githough the premium income has declined somewhat. 
The 1931 account shows a premium income of £362,244, 
and the relatively favourable outcome in the first year of 
the 1930 account has been bettered in 1931, since the bal- 
ance of the premiums remaining is 69 per cent., compared 
with 65 per cent. a year ago. The dividend has been 
maintained at the same rate as before, namely, 28s. per 
share, and the cost, £72,695, has been fully covered by 
interest earnings of £75,271. The balance sheet shows in- 
vestments of approximately £2,000,000 and a year ago 
it was stated that ‘* the market value of our investments 
is considerably in excess of the figure at which they are 
valued in the balance sheet.’’ Owing to the severe depre- 
ciation suffered in 1931, however, this hidden reserve has 
disappeared, and the book value is now nearly £3,000 
hicher than the market value. The company has a reserve 
fund of £500,000 and a profit and loss balance of £121,000 
against an issued capital of just over £1,000,000. 





Scottish Life Assurance.—For the first year of a new 
quinquennium this company has produced a most satis- 
factory report. It is usual for the concluding year of a 
quinquennium to be characterised by an unusual inflow 
of new business, but in spite of this stimulating effect 
on the 1930 figures the company has succeeded in show- 
ing an increased new business for 1931, the figure being 
£1,407,668 as compared with £1,161,741. So satisfactory 
aresult in such a year as 1931 is a tribute to the organisa- 
tion of the company and to the merits of its contracts. 
Another feature of interest in the report is that, in spite 
of the rise in the standard rate of tax, the net interest 
income has increased from £285,000 to £297,000, so that 
the net rate of interest earned is only fractionally lower at 
£414s. 4d. per cent., as compared with £4 14s. 7d. per 
ent. The proportion of premium income absorbed in 
commission and expenses shows a rise from 15.3 per cent. 
to 17 per cent., which is in part accounted for by the 
increased new business and the inevitable initial expenses 
thereby entailed. The company has declared for the year 
a dividend at the same rate as before, namely, 20 per 
cent., but as the £5 shares are now paid up to the extent 
of 25s., as compared with 20s. a year ago, the dividend 
absorbs a larger sum. The balance sheet, which shows 
total assets of £6,763,000, gives no indication of any 
important changes during the year in the classification of 
the investments. On December 31, 1930, it was stated 
that the total market value of the Stock Exchange 
securities was ‘* well in excess of the value at which they 
appear in the balance sheet.’’ Since the company has no 
published investment reserve fund and no qualification 
appears in the balance sheet, it must be presumed that 
iu spite of the depreciation which the company must have 
suffered last year, the market values are still in excess of 
the book values. 





Overseas Correspondence. 


LEAGUE OF NATIONS. 
Disarmament Conference — Shanghai. 


(FROM OUR CORRESPONDENT.) 


GENEVA, February 16. 


Tue general debate of the Disarmament Conference is 
tearing its end; the only further point of interest now 
‘Waited is the presentation of the definite proposals pro- 
used by the German delegation, probably towards the end 
of this week. Many of them can doubtless be fore- 
shadowed by reference to the various suggestions and 

Jections made by Germany during recent years in the 
‘ourse of the work of the Preparatory Commission, but 
whether or not they will be made to fit into the practical 
Possibilities of the moment by presentation in some new 

no one yet knows. 
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The contribution of the Italian Foreign Minister was a 
remarkable effort, both in substance and form, and defi- 
nitely the outstanding speech of the Conference. It was 
brilliant in conception, and cleverly placed the Italian 
case on broad and progressive international lines. That 
case is ‘‘ equality of rights between all States, and the 
equalisation of armaments at the lowest level.’’ Some 
have professed to see in his speech a sign of less rigidity in 
the Italian attitude on the question of parity with France, 
but justification for this view is not very obvious. The 
claim remains, and the Italians have a strong tactical 
position in basing it on advocacy of the lowest levels. 


The general Italian thesis goes even farther than that 
of Germany, which is a demand for equality of rights, but 
not—at any rate, immediately—for equalisation of arma- 
ments. The core of the disarmament problem is, in fact, 
what it has been for years: Germany insists in coming into 
any convention on the same conditions as all other States; 
Italy maintains her parity claims with France, and France 
admits nothing until her security is canonised. Whatever 
may be said about the Italian claims, it is difficult to refute 
the reasonableness of Germany’s, and nearly everything 
still depends upon France and her Allies. Nobody expects 
France to agree in one move to parity with Germany. 
Great Britain would undoubtedly have a say on parity 
claims which must logically cover naval arms as well. On 
the other hand, it is considered that the time has come to 
make at least a start in applying reasonably fair conditions 
all round. The French fear that once Germany is released 
from the armaments clauses enforced by the Versailles 
Treaty it will be the beginning of the end. There lies the 
central political problem—Is Europe to be reconstructed 
on a policy of progressive conciliation or is there to be a 
fatal attempt to maintain lop-sided Europe, which will 
foster a state of bitterness and despair that must end in 
catastrophe? It is every State’s national interest to work 
increasingly for a policy of sanity. 


There is a tendency to attach undue importance to the 
American delegation’s professed readiness to consider all 
proposals with an open mind as implying readiness to con- 
sider security problems in a way which might give satis- 
faction to France, or make it easier for Great Britain to 
do so. This is too much to hope for from America, and, 
in such conditions, it is not to be expected that Great 
Britain will find it possible to undertake further responsi- 
bilities. It looks as if the Conference will have to make 
up its mind what can be done irrespective of any further 
guarantees, except those which are themselves given by 
reduction of armaments. Views differ about the possi- 
bilities, but the variety of practical suggestions and the 
willingness to discuss seriously what are, after all, drastic 
steps, still encourage a certain degree of optimism. 


The Spanish Foreign Minister made timely reference 
to the vital importance of dealing with the manufacture of 
arms and the traffic in arms in any satisfactory conven- 
tion; events connected with the Far East show how neces- 
sary this is. The cynicism, naivety, contempt, or what- 
ever you will, of Mr Matsudaira, the head of the Japanese 
delegation, would have astounded the Conference if the 
world had not had experience of Japanese methods of 
diplomacy during the last few months. It must be put on 
record that Ambassador Matsudaira informed the Con- 
ference that “‘ if a Government neglects its international! 
commitments and does not discharge its obligations, that 
would constitute a constant menace.’’ He also asserted 
that the Japanese delegation shared the views of other 
delegations that air bombardment and the use of poison 
gases or bacteria should be prohibited. As against this, 
the moving and eloquent speech from Dr. Yen, the repre- 
sentative of China, must have been an uncomfortable 
experience for those States who have done little or nothing 
to fulfil their obligations towards his unhappy country. 
Incidentally, there is nothing to add to what the 
Economist wrote last week on the League and the Far 
Eastern situation, except to say that matters went from 
bad to worse during Sir John Simon’s participation in 
the Council’s discussions last week. It was a shining 
example of British ineptitude; the same observation might 
be made about M. Paul Boncour, the representative of 


Cc 


France, a country whose mairi thesis at the Disarmament 
Conference is founded on the idea that the provisions of 
the Covenant have been gradually whittled down. As 
Mr Litvinoff asked, in a devastating analysis of the French 
proposals, what are the guarantees that a new inter- 
national organisation, or the existing one with increased 
actual power, will be willing to use such power for the 
protection of the attacked against the attacker ? 


Though most speakers have properly stressed the fact 
that the Far Eastern situation offers an additional 
demonstration of the necessity of reducing armaments, 
there isnot the slightest doubt that the tragic developments 
have gravely undermined the confidence that must be at 
the root of any international undertaking of this kind. 
This is only the beginning of the effects which will surely 
be felt for a long time to come. It is impossible to exag- 
gerate the anxiety which exists here. 

The Bureau of the Conference is to consider on Friday 
how the work is to proceed when the general debate is 
ended; it will be a question of deciding what Commissions 
are to be set up and what their programmes are to be. 
The Bureau will also decide when the Easter adjournment 
is to take place and what its duration is to be. Opinion 
is now inclined to a short adjournment of not more than 
three weeks. 





UNITED STATES. 


Commodity Prices — Production — Railroad Wage Cuts 
— Reconstruction Finance Corporation — Finance. 


(FROM OUR CORRESPONDENT.) 
New York, February 8. 


ALTHOUGH it was entirely obvious that no overnight re- 
covery in business could follow the launching of the 
Reconstruction Finance Corporation or the railroad wage 
cut agreement, some reaction from the hopes nourished 
on the prospect is being felt. For a while attention was 
turned from home economics to the fighting in China, 
and even the possibility of a broad-scale conflict was 
looked upon with some favour by those who glibly talked 
of the stimulus to trade that war would give. That feel- 
ing quickly disappeared in the more sober realisation that 
4 war in the present state of affairs would be the last 
straw on the world’s economic back. 


Looking solely at-domestic trade, nothing can be seen 
to suggest any upturn in markets. Commodity prices are 
still falling. The Bureau of Labour Statistics index for 
the week ended January 30th dropped 1.3 per cent. and is 
2.3 per cent. lower at 66.7, than at the beginning of the 
year. The Bradstreet’s index fell 2.7 per cent. for 
January, but the Dun’s index, employing a different 
weighting, showed a fractional advance. The Bureau of 
Labour Statistics groups compare as follows :— 


Jan.2. Jan.9. Jan. 16. Jan. 23. Jan. 30. 


Farm products ...... 54-6 55-6 55-5 54-6 51-1 
NEE. chvsrevesenycomsce 68-7 67-7 66-7 65-7 63-1 
Hides and leather pro- 

EE cites aaukbeoneeese 79:5 79-7 79-6 79-7 79-2 
Textile products ...... 60-5 60-4 59°6 60-1 60-1 
Fuel and lighting 67-8 67-7 67-8 68-0 68-2 
Metals and metal pro- 

RIG Ribs cesetevsessens 82-3 81-9 81-7 81-7 81-6 
Building materials ... 76-0 75-2 74-7 74-9 74-7 
Chemicals and drugs 76-4 76-2 75-8 75-8 75:8 
House-furnishing goods 78-5 78°5 78-7 78-7 78-7 
Miscellaneous ......... 66-6 66-6 66-0 65-5 65-0 
All commodities ...... 68-3 68-1 67-9 67-6 66-7 


The moderate rise in steel activity last month is not 
extending and operations are about where they were at 
the beginning of December—under 30 per cent. of 
capacity. Pig-iron production dropped a little less than 
1 per cent. in January, amounting to 31,380 tons a day, 
against 31,625 tons daily in December, but the number 
of furnaces in blast rose from 56 to 61. Steel ingot output 
for January rose to an average of 26.5 per cent. of 
capacity, as compared with 23.5 per cent. for December, 
but production was the lowest for any January in the past 
fifteen years. Electric current output also is low. 
Government figures for 1931 show a drop of 4.4 per cent., 
and current weekly estimates are about 5 per cent. under 
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last year. Some of the motor companies report sales jm. 
provement, but the trade is largely waiting to see if the 
Ford company will produce new models and recovery hag 
not been quite up to expectations. Railroad traffic eop. 
tinues to be disappointing, car loadings running between 
15 and 20 per cent. under a year ago, which was about 
the average rate of decrease throughout last year. 


Should gross revenues fail to improve, the wage reduc. 
tions agreed upon this week between the railroads and 
the labour unions will be nullified. These reductions 
will not be reflected to any great extent in net earnings 
until the March reports, but they are then expected to 
save the roads about $200 millions in expenditures. It js 
doubtful whether the full $100 millions of added revenue 
from the higher freight rates will be realised, since the 
tendency is for truck and bus competition to grovw, 
Markets have not shown much response to the wage cuts, 
partly because they were anticipated and partly because 
traftic is so slack. 

Applications to the Reconstruction Finance Corporation 
for loans have come in a veritable flood, apparently under 
the illusion that the organisation would supply unlimited 
credit to all comers. Rules governing procedure were 
announced this week by Charles G. Dawes, president of 
the Corporation, who made it clear that loans would be 
made only when adequately secured, and that no funds 
would be available for new enterprises. The Corporation 
will work primarily to carry along the railroads and the 
banks which still are solvent. 


In conjunction with the recent public denunciation by 
the Administration of currency hoarding, a movement is 
on foot at Washington to offer debentures of the Recon- 
struction Corporation in small amounts, to attract money 
from the small investor and, presumably, to entice 
hoarded funds into circulation. While no one defends 
hoarding, in serious quarters in Wall Street it is felt 
that it were better to make less of a stir over the matter. 
To begin with, it is felt that the figure of approximately 
$1,300 millions used by President Hoover is much too high. 
That is the amount of the year’s increase in currency in 
circulation, but from it should be deducted American 
currency shipped abroad, which is estimated at $400 
millions, and the natural rise made necessary by the fact 
that many sections of the country and towns, owing to 
failures, are without banking facilities. In any event, 
hoarding is now on the wane. Postal savings departments 
surely solve the problem of security. Some propose that 
the savings limit of $2,500 for each depositor be lifted and 
that the 2 per cent. interest rate also be increased. 


Bank closings are continuing, there being a net loss of 
56 in the past week; against 50 in the previous week. 
Closings for the year to date, without reopening offsets, 
is set at 361. Most of these banks are small institutions, 
and their demise emphasises the need for a change in 
banking legislation to permit wide branch banking. 
State-wide branch banking is receiving much support, but 
cpinion is inclined to favour broader regional branch bank- 
ing, as suggested by Comptroller of the Currency Pole. 


Gold exports are temporarily diminishing. France 
shortly will have removed the $125 millions held under 
earmark which began to move out a few weeks ago. In 
January there was a net decline of about $45 millions 12 
the country’s gold stock. Last week net exports were 
$43 millions, and the decrease in earmarked gold was 
$21 millions. New York City banks have made an 12 
formal agreement to refuse requests for shipment of gold 
coins abroad. The Federal Reserve Bank is in 00 
manner a party to the agreement and is prepared to giv 
unlimited amounts of gold coin in exchange for pape 
currency at any time. The commercial banks have take 
the step owing to the trouble they have had to securé 
coin and also to the feeling that it was not to their advat 
tage to promote the hoarding of American gold abroaé, 
especially when the central banks of the hoarding cout 
tries had plenty of gold and yet refused to supply os 
to the public. Some feel that the action of the banks 
here might be misinterpreted as indicating a slide away 
from the gold standard by this country, but of course i 
means nothing of the sort. Whatever may be said by 
those with a wish fathering the thought, there is abs 
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lutely no chance of this country abandoning the gold 
tandard, either from choice or necessity. 


New capital flotations are conspicuously absent. Last 
week, apart from a Treasury discount bill issue, brought 
no new financing, and was the third week since last 
October to be thus barren. ‘The Treasury is borrowing at 
‘he rate of about $75 millions weekly in discount bills, 
and has recently done nothing more than refund maturi- 
ties. Since the successful outcome of New York City’s 
jnancing controversy with the banks, whereby, in return 
for sharp reductions in expenditures, the municipality 
was given @ loan of $100 millions and a revolving credit 
of $151 millions, other cities have come here for aid, but 
ans now obtained are scanty. Unable to secure under- 
yriting banks for their bond issues, some municipalities 
we considering open sale, using the banks merely as dis- 
wibuting agents, without underwriting guarantee. It is 
uot believed that such a plan would prove to be 
satisfactory. 

According to the Financial Chronicle, new capital 
fotations last month were $179,918,000 and $14,020,000 
in refunding. Only $46,663,000 of the new issues and 
31,500,000 of the refunding was company financing. 
The grand total of $193,938,000 compares’ with 
$648,855,000 for the sarne month of last year. Of the 
company issues, a single public utility offering made up 
$25,000,000 and utility total was $44,620,000 in bonds 
and notes, 


Although the financial district was loth to see Secre- 
tary Mellon leave the Treasury, it realised that he had 
weomplished a great work in debt reduction and preser- 
vation of surpluses in recent years. Moreover, the new 
Secretary, Ogden Mills, is well liked and will follow the 
Mellon policies of Budget balancing. Meanwhile, the 
Treasury has had to raise its estimates of revenue de- 
cits, finding that $455 millions more for the 1933 fiscal 
year will have to be found than was at first estimated. 
The Administration will attempt to provide for this addi- 
tional figure, which results from the slump in business 
that has cut down revenue collections, by higher taxes 
and reduced expenditure. Wall Street is, of course, 
pressing hard for that means of keeping the Budget in 
balance in opposition to the scattered demand for resort- 
ing to borrowing. 


The proposed British tariffs have caused no great 
excitement here, where the effect probably will be slight 
at this time. Were general trade in a more prosperous con- 
dition, more attention, doubtless, would be directed to 
the new tariff, but cogent as may be the arguments for 
lowering our own tariff walls in order to permit payment 
of foreign debts owed here, the country is in no good mood 
‘o try anything suggesting injury to any form of domestic 
manufacture, whatever may be the long-term good. 


American bankers, at the suggestion of German bankers, 
have formed a committee with a view to negotiating some 
sort of standstill agreement on German municipal credits 
not covered by the private plan recently adopted as an 
extension of last summer’s agreement. If the temporary 
‘ommittee now being formed finds the soil favourable, it 


will move to set up a permanent group to work out an 
agreement. 





FRANCE. 
Ministerial Crisis — Budget — Trade and Prices. 
(FROM OUR CORRESPONDENT.) 

Paris, February 17. 
Tae defeat of the Laval Cabinet in the Senate yesterday 
’stounded the country, so little was it expected. Prac- 
Healy all parties are agreed that no worse moment could 
lave been chosen for a Ministerial crisis, and particularly 
‘ne for which so little excuse can be put forward. That 


the blow came from the Senate, and on a mere question of 
btocedure, is regarded as all the more inexplicable. It 


vas known in advance that there was something in the 
nee of a latent conflict in existence between the two 
‘hambers, due to long-standing irritation on the part of 
he Radical majority in the Upper House at the success- 
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ful manner in which M. Laval has for the past fourteen 
months emerged victorious from all the attacks launched 
against him in the Chamber; but probably not even yester- 
day’s majority of 157 against 134 for one moment imagined 
their victory would be so easy and so swift. There are 
to-day even indications that the victors are somewhat 
puzzled how to make use of their triumph. 

The present situation is due to the fact that, whereas 
the successive Tardieu and Laval Cabinets have enjoyed a 
working majority in the Chamber, they have practically 
always been at the mercy of an Opposition majority in 
the Upper House (where the Radicals alone have 134 
seats, and the Socialists 18, out of a total membership 
of 309, of whom only 291 voted yesterday). It goes with- 
out saying that the voting by the Chamber last week of 
the private member’s Bill for the suppression of second 
ballots at the pending elections, in spite of the bitter 
opposition of the Radicals and Socialists, was viewed with 
keen disapproval by the powerful group of Radical 
senators. Like their colleagues in the Lower House, the 
Radical senators foresaw that, if they approved the Bill, 
a severe defeat of their own party at the coming elections 
would be more than probable. Further, by a late addition 
to the Bill, the measure also provided for the extension 
of the suffrage to women, to which the Senate has always 
been hostile, as shown by its rejection of previous measures 
sent up from the Chamber with the same object. All this, 
however, is to-day generally regarded as having merely 
furnished the Senate with a pretext which it is alleged to 
have long been seeking. Just as, fourteen months ago, 
it dismissed M. Tardieu from office, so now it has thrown 
out the Laval Cabinet. By so doing the Senate has un- 
doubtedly aroused the sharp hostility of the Chamber, 
and it seems practically certain that any new Cabinet that 
does not conform to the present majority in the Lower 
House is foredoomed to immediate dismissal. 


Last night M. Barthou was suggested as the most likely 
nomination to form a new Cabinet of a more or less 
neutral tint, for the purpose of *‘ carrying on ’’ until after 
the elections. To-day opinion seems more inclined to pre- 
dict a Ministry under M. Tardieu, who seems to be widely 
recognised as the appropriate successor of his old colleague 
and subordinate, M. Laval, and most likely to return to 
office with a Cabinet of the same tint as the one which 
has just fallen. The situation is complicated by the wide- 
spread belief that the Senate, in acting as it has done, was 
convinced that the President of the Republic, M. Doumer, 
its former Speaker, favours the advent of a broad Ministry 
of Concentration, extending from the Marin Nationalists 
to the Socialists, and including the Radicals. Whatever 
happens, it may be taken for granted that the country 
will not tolerate for a moment any serious modification of 
the policy applied hitherto by the Laval Ministries in re- 
gard to German reparations, the foreign debt problem, dis- 
armament, and a closer rapprochement between this 
country and Great Britain. 


This fresh Ministerial crisis must inevitably prove dis- 
astrous to the prospects of the Budget, which was already 
in a sufficiently bad case. The report on the modified 
Budget Bill, which was presented to deputies a few days 
ago, crystallises the financial proposals for the nine 
months ending December 31st next as follows :— 


Frs. 
41,104,541,481 
41,088,953,711 


Estimated revenue 
Estimated expenditure 


15,587,770 

The Rapporteur, M. Lamoureux, states that the Treasury 
is in far from the flourishing situation it enjoyed a year 
or two ago, its available resources at the end of 1931 hav- 
ing been only 2,273,000,000 franes. The deficit on the 
current financial year threatens to be largely increased by 
the suspension of German reparation payments, in which 
case the Treasury will be called on to advance to the 
Budget an amount equivalent to the sum held up by 
moratorium. A more important cause for the penury of 
the Treasury, the Rapporteur emphasises, lies in the 
advances which have been made to foreign Governments 
and to private undertakings, such as the banque National 


Estimated surplus 
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de Crédit and the Banque d’Alsace et de Lorraine (‘‘ in 
order to prevent serious loss to the public savings ’’). M. 
Lamoureux calls attention to the fact that between 1928 
and 1932 proposed expenditure for a full year has been 
increased by 10,777,000,000 francs, or 25 per cent. The 
Rapporteur insists that estimates of expenditure in the 
new Budget are below what will be necessary, and that the 
realisation of certain items of revenue is questionable 
(such as, for example, the receipt of payments from Ger- 
many equivalent to 1,173,000,000 francs). Further, 
2,463,000,000 francs of estimated receipts required to 
balance the Budget can only be secured by exceptional 
means. The new Budget, he estimates, will show a 
‘ virtual deficit ’’ of 2,500,000,000 francs, and, as several 
of this year’s resources will not be available in the future, 
subsequent Budgets may be deficient to the extent ot 
something like 7,000,000,000 francs. ‘‘ In appearance,”’ 
as M. Dausset, another expert, comments, ‘‘ the Budget 
Bill proposes credits that will both meet requirements 
and furnish a balance. In reality there is a real deficit of 
7,000,000,000 frances, postponed or concealed, by the aid 
of well-known methods which necessity tolerates, but 
which financial sincerity reproves.”’ 


The foreign trade returns for January indicate total ex- 
changes of 4,147,165,000 franes and 5,527,000 tons, as 
compared with a total in the corresponding month of last 
year of 7,752,750,000 francs and 6,821,000 tons. The 
drop of 47 per cent. in value, as compared with January 
last year, was obviously due mainly to the sharp fall in 
prices during the last twelve months, the decline of 20 per 
cent. in tonnage much more nearly gauging the effect of 
the economic crisis on French foreign trade. Imports 
totalled 2,341,000,000 francs and 3,680,000 tons (of which 
1,077,000,000 frances and 2,917,000 tons were raw 
materials, and 502,000,000 francs and 172,000 tons manu- 
factured goods), against 3,786,000,000 francs and 
4,404,000 tons in the corresponding month. Exports 
totalled 1,806,000,000 franes and 1,877,000 tons (of which 
435,000,000 francs and 1,559,000 tons were raw materials, 
and 1,098,000,000 francs and 212,000,000 tons manufac- 
tured goods), as compared with 2,571,000,000 franes and 
2,417,000 tons in January, 1931. The month resulted in 
an adverse balance of 534,000,000 franes (equal to 28 per 
cent. of the imports), compared with 1,243,000,000 francs 
(or over 30 per cent. of the imports) a year ago. 


Industrial production figures for December mark a drop 
of three points in the general index figure, which is re- 
turned as 111 (1913 = 100), against 114 in November, 134 
in December, 1930, and a mean of 140 during that year. 
The building, leather and paper industries all show a rise 
of a point on the month. Textiles are returned at 59, or a 
further drop of three points, bringing the industry to the 
lowest level of output recorded for many years. Other 
index declines on the month are engineering 6 points, 
metallurgy 7, mining 8, motor-car construction 12, and 
rubber commodities 32 points. Output of combustibles by 
the French collieries in January was 3,811,000 tons (as 
compared with 4,017,000 tons in December, and a 
monthly average of 4,586,000 tons during 1930), plus 
838,000 tons by the Saar mines, against 858,000 tons in 
December last, 1,039,000 tons in December, 1930, and a 
monthly average during that year of 1,103,000 tons. 


The index figure representing wholesale prices (45 com- 

modities) at the end of January moved up from 413 to 414 

‘ (gold index figure: 84), the rise being due to a somewhat 

sharp increase in meat and vegetable food prices, the 

figures for all other categories geing to lower levels. The 

figure for French products (29 commodities) rose from 471 
to 477, while that for imported goods declined 8 points. 


re-election. The fact that the request to do so cam: 
not from a party but from large sections of the peopk 
makes me feel it my duty to consent. If I am elected] 
shall continue to serve the Fatherland conscientiously ang 
faithfully with all my power, striving to secure for jt 
freedom and fair treatment abroad, unity and recovery 
at home. If I am not elected, I shall be spared the re 
proach of having arbitrarily abandoned my post in a tim 
of difficulty.”’ 


This confirmation establishes the fact beyond a doubt 
that Herr von Hindenburg will stand for the second pol 
if he should not be elected at the first voting. The differ. 
ence between the President and former Commander.ip. 
Chief of the German Army and the agitator Her 
Hitler, who has become his opponent, could not be better 
illustrated than by the tone of this announcement. Her 
Hitler has appealed for support with the mien of a victor 
before even the struggle has begun. Herr von Hindenbury 
declares that he proposes to do his duty without reference 
to the result. This difference will make a profound im. 
pression upon the German people. 


The greatest confusion reigns among the parties of the 
Right. The German Nationalists and National Socialists 
have declared that they will not vote for Herr von Hinden- 
burg, but that is as far as their unity on the question of 
the election goes. The most likely thing still seems to be 
that Herr Hitler will secure German nationality by some 
means or other and offer himself as a candidate. Apart 
from him, the entire Right is unable to produce a candi- 
date who would have any chance against Herr von 
Hindenburg even on a second voting. The open opposi- 
tion of the National Socialists and the German Nationalists 
has very much simplified the position of the Social Demo- 
crats in respect of Herr von Hindenburg’s candidature. No 
official declaration has yet been made by the party, but 
there is no doubt that it will support Herr von Hindenburg. 


Hitherto it has been possible to counter the demand 
for a policy of ‘‘ autarchy ’’—that is to say the separa 
tion of German trade and credit from the rest of the 
world and the formation of German credit policy without 
reference to relations with other countries—by arguing 
that this would involve the sacrifice of the export business 
by which so large a proportion of German workpeople live. 
The dwindling of German exports under the influence of 
restrictive measures in other countries is now making It 
more and more difficult to resist the isolation movement 
within Germany. The export surplus in January Was 
Rm. 102 millions, against 247 millions in December, 264 
millions in November, and 396 millions in October. The 
January foreign trade returns alone are not, of course, 
inclusive evidence of the future destiny of Germat 
exports, especially as it is not possible completely # 
distinguish seasonal influences, but the German Press 18 
quite right in regarding them as a serious danger signal. 
Although January was a relatively unfavourable month 
last year too, when the surplus was only 60 millions, the 
severity of the decline last month, as compared with an} 
of the preceding eleven months, taken in conjunction with 
closer analysis of the figures, shows that this was in the 
main not a seasonal phenomenon but one due to exchange 
and commercial restrictions abroad. 


German exports to Great Britain, which had already 
declined by Rm. 20 millions in December, underwent 4 
further contraction of 50 millions, and the heavy decline 
in exports to Holland is probably in part a decline in i 
direct exports to England. Total exports were down DY 
Rm. 196 millions, of which about 50 millions weté 
balanced by the diminution in exports. The expo 
surplus is a matter of vital importance to Germany 
both economic and political grounds, as Germany 
ability to fulfil her obligations under the standstill agree 
ment depends upon the activity of her trade balance. 


The Government are working hard to place the futur 

of German banking on a secure foundation. Time presse, 

PR ERD as the bank balance sheets are due for publication during 

Berwin, February 16. the next few weeks. The most urgent matter is to settle 

Herr von HinpensurG has agreed to be a candidate for | the fate of the two big banks which are being suppor 

re-election to the office of President. ‘‘ After earnest | by the Reich. The original plan of amelgamsting 7 

consideration I have decided, in the consciousness of my | Danatbank and the Commerzbank has been abandone pe 
responsibility for the fate of our Fatherland, to stand for | it now seems certain that the Danatbank and the Dres 
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Bank will be amalgamated, but the terms of the fusion 
gre still under discussion. Probably the old ordinary 
shares will be written down by 25 per cent., and thus be 
reduced to a small minority. At the same time the Reich 
will be released by the new amalgamated bank from its 
responsibility for the Danatbank’s debts. That pre- 
supposes, not only that the losses of both banks will be 
substantially written down, but that a considerable supply 
of fresh funds—Rm. 150 millions are talked of—will be 
forthcoming. 


The D.D. Bank and the Commerzbank will also have 
to reduce their capital considerably in order to write off 
their losses. Negotiations are in progress for securing 
fresh resources both for these banks and for some of the 
larger provincial banks, especially the Barmer Bankverein 
and Adea-Leipzig. The fund from which this money is 
to come is to be the profits of the Reichsbank. During 
the past year the Reichsbank has made enormous profits, 
and will in all human probability do the same in the coming 
year, for the withdrawal of short-term foreign credits has 
made the Reichsbank far more the central source of credit 
than it used to be, and the high rates consequent on the 
scarcity of credit, which presumably have come to stay, 
make discounts and advances correspondingly profitable. 
The Government is legally empowered to absorb these 
profits in two ways: by its graduated share of the profits 
and by the tax on that part of the note circulation which 
exceeds a prescribed level. The Government and the 
Reichsbank have apparently decided to use these profits 
resulting from the crisis for the benefit of the banks which 
have been injured by the crisis, undoubtedly a rational 
proceeding. It is anticipated that the negotiations, which 
are being conducted in the closest secrecy, will be 
concluded within a few days. 


Meanwhile the first bank balance sheet to be pub- 
lished, that of the Reichscreditgesellschaft, whose shares 
are held by the Reich, shows a surprisingly favourable 
result. The bank is able without difficulty to distribute a 
dividend of 4 per cent. for 1931, against 7 per cent. for 
the preceding year. The balance sheet confirms the fact, 
which has been known for months, that the Reichscredit- 
gesellschaft profited by the crisis of last July. Large 
sums which had been withdrawn from other banks flowed 
into it, partly because, as a Government bank, it was 
considered absolutely safe, and partly because it had 
kept itself extraordinarily liquid. In consequence, 
although it too had to repay by far the greater part of its 
foreign credits, its ‘‘ creditors ’’ only declined from 
Rm. 629 to Rm. 512 millions, or about 20 per cent., 
compared with an average decline of 35 per cent. in those 
of the other banks. The proportion of foreign money in 
the item ‘‘ creditors ’’ fell from 50 per cent. in the pre- 
ceding year to 27 per cent. Its acceptances fell from 
Rm. 30.8 to Rm. 21.2 millions. Total liabilities are 
covered to the extent of 46.25 per cent. by cash, balances 
with other banks, bills of exchange and Treasury bills, 
gainst 42.8 per cent. last year. The share capital is 
unchanged at Rm. 40 millions. 


The news of the proposed expansion of credit in the 
United States and the rise on the New York Stock Ex- 
thange have stimulated an upward movement in German 
shares. The question of reopening the German stock 
‘changes has been postponed for the time being at the 
Wish of the Reichsbank, but the tendency is clearly shown 
in the telephonic dealings among bankers and brokers. 
During January there was a strong upward tendency, 
thiefly owing to a belief that the earlier prices were 
thought to have been too low and to a feeling of optimism 
i tespect both of domestic political developments and of 
the anticipated settlement of the reparations question. 
4t the beginning of February there was a not inconsider- 

le setback. In the last few days this has been made 
800d, and the leading German shares are now being sold 

‘tates which had not been touched since last autumn. 

&s of 5-10 per cent. in a few days do not so far mean 
ty much, as the turnover has been relatively small. 
Small purchases force up the quotations, as there is little 
Relination to sell. 
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AUSTRIA. 
Banking Developments — Exchanges — Industry. 


(FROM OUR CORRESPONDENT.) 
VieNNA, February 15. 


THE new President of the National Bank, Dr. Kienbéck, 
has retired completely from political life. He is also 
giving up his practice as lawyer and declares that he will 
run the bank without political prejudice. It is, however, 
his desire to work in close conjunction with the Govern- 
ment, though he has pointed out that the bank manage- 
ment will retain its independence. The State finances 
are deeply affected by the Credit-Anstalt and also by the 
situation at the National Bank. A solution of the diffi- 
culties will only be reached when the State finances 
improve and the bank of issue is able to eliminate from 
its portfolio the bills of exchange taken over from the 
Credit-Anstalt. Whether this is to be effected by con- 
verting a portion directly into a State debt is not yet 
certain, but the new President of the National Bank has 
declared that it is not possible to concede the Credit- 
Anstalt any important accommodation from the bank of 
issue, unless in respect of commercial bills of exchange. 
The bank of issue already has enough finance bills. At the 
Credit-Anstalt itself Herr van Hengel has entered upon 
his duties as general manager, after the failure of the 
attempt to get a prominent German director for the 
position. Vienna directors, with whom negotiations were 
carried on, also refused the offers made to them. 


The position of the State finances has by no means 
improved within the past few weeks. The deficit for the 
year 1931 is considerably higher than was originally 
anticipated. It amounted to 277 million schillings, and 
was 66 millions in December alone. January certainly 
brought no improvement owing to the poor traffic on the 
railways and the strangulation of trade caused by the re- 
strictions on foreign currency. For 1932 the budgetary 
revenue and expenditure have been greatly curtailed, but 
it appears that the results for last year were still more 
unfavourable than was expected, and that the estimates 
for 1932 may have to be subjected to a further examina- 
tion. The deficit on the Federal railways for the year 
1931 amounts to nearly 80 million schillings, in spite of 
the fact that the Federal Railways, like the State, have 
almost completely stopped capital improvements, and 
that the expenditure which is made consists almost ex- 
clusively of unavoidable repairs. 


On foreign exchange and gold markets there have been 
considerable fluctuations in the last week. For instance, 
the premium on gold has decreased from 42 to 36 per 
cent., which amounts in schillings to a decrease in the 
price of fine gold from 6,800 to 6,500. About four weeks 
ago the premium on gold was 28 per cent. For the time 
being, the National Bank has no intention of allowing 
any change to take place in its cautious policy in regard 
to foreign currencies, as there is no fresh influx of foreign 
means of payment. 


The foreign currency clearing treaties, which have been 
concluded with various States, have so far not proved 
satisfactory. There is no improvement observable in either 
general business or in the heavy industries, and the Alpine 
Montan Gesellschaft will again distribute no dividend. The 
company, however, has succeeded in somewhat reducirg 
its bank debt. Further dismissals are taking place in 
the automobile industry, especially at the Steyr Works, 
so that the distress in that town is further augmented. 
More than half the population of the town is already living 
on public support. Again, the hopes attaching to an im- 
provement in the sales of Austrian brown coal are not 
being fulfilled. Even though the importation of foreign 
brown coal has receded somewhat, stocks are still very 
large; furthermore, the foreign coal mines—and not only 
those which deliver brown coal but also those which 
deliver hard coal—are prepared to sell their products to 
Austria on long-term credit. Representatives of the 
workers and of the brown coal industry are demanding that 
the Government should forbid the importation of brown 
coal, but this would involve difficulties in relation to trade 
treaties. The brewing industry is also experiencing a 
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serious crisis, for consumption is falling, the teetotal 
movement is progressing, and not only the breweries but 
also the State finances are suffering in consequence. Some 
of the breweries have also bought soda-water factories. 

Nothing is known yet of the balance sheets of the 
banks. The banks want to see how things will develop 
at the Credit-Anstalt before making decisions in regard to 
their own balance sheets and in respect of the distribution 
of dividends. Jn the meanwhile, the dismissal of clerks 
is still proceeding, largely because the social charges, 
which the employers have to pay on their behalf, have 
not yet been modified. 


HUNGARY. 


State Debt — Agricultural Indebtedness — Foreign 
Creditors. 


(FROM OUR CORRESPONDENT.) 


Bupapest, February 16. 


In accordance with the Government’s declaration 
addressed to the Financial Committee in October, 1931, 
that quarterly statements would be issued giving details 
concerning foreign and domestic debts and all other 
liabilities of the State and its undertakings, the position 
as on December 31, 1931, is shown as follows in the last 
monthly report of the Finance Minister :— 


Foreign. Domestic. Total. 





(Millions of peng.) 
Consolidated debt............... 1,251-8 132-6 1,384 -4 
Floating debt. .........ss.ccce0s 305-5 87-7 393-2 
Commitments outstanding.... 3°8 211-2 215 
Aggregate debt............ 1,561-1 431-5 1,992-6 


For the service of the State debts 95.3 million pengé 
are earmarked in the revised Budget for the current 
financial year 1931-32. There is little doubt that for the 
next financial year, which begins on July 1, 1932, more 
than 100 million pengé will be needed for the service of 
the State debts, because a considerable proportion of the 
floating debt was contracted during 1931, and interest for 
the first year (e.g., for the Treasury bills) was deducted 
in advance. As can be seen from the above statement, 
the major part of the floating debt was borrowed abroad, 
whereas the outstanding commitments of the State repre- 
sent chiefly the unpaid obligations of the State and its 
undertakings at home with banks, industrial concerns, 
etc. According to the quarterly report of the League of 
Nation’s representative the Government has not given its 
guarantee for any loans or credits since the Financial 
Committee of the League reported in October last, when 
the total of loans guaranteed by the State was 199.8 
million pengé. 

The Statistical Department estimates that the total 
net indebtedness of agriculture outstanding on Decem- 
ber 31, 1931, amounted to 1,690 million pengé, against 
1,570 million pengS a year ago. Though the pace of 
growing indebtedness has slowed down somewhat in 1931 
as compared with the period 1927-29 the number of mort- 
gaged holdings has again considerably increased. About 
40 per cent. of the landed property is mortgaged. Con- 
sidering that the pre-war debts of Hungarian agriculture 
were almost entirely wiped out by the inflation before the 
‘League reconstruction scheme began to operate in 1924, 
and new borrowing (mainly from abroad) began only in 
1925, it is appalling that within six years indebtedness 
proceeded so fast that owing to the high interest rates 
and the fall in the price level agriculture is once more in 
a bankrupt state. It is the small and middle-sized hold- 
ings which suffer the most from the onerous debts; the 
big estates are comparatively better off, thanks partly to 
the fact that they benefited more from the wheat and rye 
bounty accorded in 1930 and 1931 than the smallholders 
did. Moreover, indirect taxation and the discrepancy 
between agricultural and industrial prices hit the small 
farmers harder than the big landlords. 


There is little doubt that the present interest rates and 
high taxes are quite out of proportion to the farmers’ 
capacity to pay. At present interest rates are limited to 
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104-11 per cent. in the rural districts, but no one can tel] 
what the peasants really pay for their unconsolidatej 
debts. In all probability the interest and sinking funj 
charges of agriculture, returned at 128 million pengé by 
the Statistical Department, are understated. The agr. 
culturist groups of all political parties have joined hand; 
to ask the Government for urgent help. While it jg 
rather disquieting to see that agriculturists favour 4 
disguised inflation—they demand an increase of the 
‘‘ means of payment ’’—there is much force in thei 
protest that at a time when Hungary cannot meet her 
foreign obligations, domestic bondholders of 74 per cent. 
bonds should receive interest in full. In view of the fact 
that Hungary is bound to ask her foreign creditors t 
scale down the existing 7 and 74 per cent. interest rates 
to a reasonable rate, say 3 or 34 per cent., compatible 
with her capacity to pay, it is unwise to create a dap. 
gerous discrimination by paying the domestic bondholders 
an interest rate of 7 and 74 per cent. so long as the 
matters arising out of the transfer moratorium have not 
been settled with the foreign creditors. 

The hopes that foreign creditors will come to terms with 
their Hungarian debtors on a moderate scale of interest 
compatible with the country’s capacity to pay have so far 
proved to be in vain. Instead of working out a plan for 
1932 to save the basic financial structure of the country 
and make the temporary good effects of the transfer 
moratorium durable, pending a general world recovery 
and the return of normality in the sphere of international 
trade, foreign creditors are quarrelling among themselves 
and with Hungary’s representative about transfer 
priorities of doubtful value. It is understood in Buda- 
pest that the negotiations of Dr. Teleszky in London with 
the American and English creditors did not lead to much 
success. Yet it is very important that urgent decisions 
should be taken regarding the management of the Foreign 
Creditors Fund into which the untransferable interest 
and sinking fund payments are made. 















































HOLLAND. 
Trade — Industry — Commercial Policy. 


(FROM OUR CORRESPONDENT.) 
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AMSTERDAM, February 17. 


Tue trade statistics for January illustrate the hard struggle 
we are having with the obstacles to foreign trade en- 
countered on all sides. The trade position is summarised 
in the following table (gold and silver excluded) in 
millions of guilders :— 











January, December, January, 
1931. 1931. 1932. 
I cha nckincceatabinsssopeewad 178 141 131 
NE onan ek cakccaenanneee 118 81 70 
Percentage of imports covered 
eee 65-9 57-4 46°5 






There has been a further pronounced decline in exports, 
although the actual excess of imports over exports remains 
almost unchanged as compared with December, 1931. 
The Bill providing for the establishment of a foreign 
exchange clearing house system with countries abroad is to 
be introduced into the Second Chamber within a few days, 
and in order to enable the measure to become effective 28 
soon as possible after it has passed through Parliament, 
the Government is already endeavouring to make the 
necessary arrangements with the countries concerned. 
For this purpose a delegation consisting of Dr. H. ™. 
Hirschfeld, Professor Dr. Bruins and a representative of 
the Netherlands Bank have arrived at Budapest, where 
they are negotiating with the Hungarian Government 
with the object of ensuring united action on this subject: 
After the conclusion of the negotiations with Hungary, the 
delegation is expected to proceed to Vienna to conduct 
similar negotiations with the Austrian Government, after 
which the authorities in Germany will probably be visited. 
It is thus apparent that the Government is taking activé 
measures to ‘‘ improve "’ the balance of trade as soon 48 
possible. The imports in January presumably bear 4 
somewhat artificial character, as they were stimulated by 
the anticipation of restrictions. 
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Despite the unfavourable balance of trade, the position 
of the Netherlands balance of payments is still satisfac- 
tory. The exchanges are well maintained, and even in 
January the import of gold and silver reached 35,273,682 
guilders, against an export of 17,317,610 guilders. The 


efflux of gold from the Netherlands Bank also continues to | 


be confined within narrow limits. 


Holland maintained her prominent position on the inter- 
national artificial silk market very satisfactorily in 1931. 


his applies, however, more to the quantity exported | a. ; 
T — 2 = : P | preciation of the currency will not also set its mark on 


than to the value. Whereas in 1930 the total Dutch exports 
of artificial yarns totalled 8,919 tons, with a value of 
93,898,000 guilders, the quantity rose to 9,493 tons in 
1931, but the value declined to 19,057,000 guilders. The 


maintenance of foreign markets is of vital importance | 


for the Dutch artificial silk industry, for the industry is 
dependent upon exports for 90 per cent. of its output. As 
compared with an average export price of 4.97 guilders per 
kilog. in 1927 and 5.12 guilders in 1928, the price dropped 
to 4.23 in 1929, followed by a further decline to 3.58 in 
1930, while for 1931 the average price was only 2.69 
guilders; in December the average price even fell to 2.42 
guilders. It is evident that the profits of the various arti- 


ficial silk companies are likely to be disappointing for 1981. | 


Germany was again our principal customer in 1931. Our 
exports to the United States of America, which were no 
less than 1,699 tons in 1926, have been steadily falling, and 
in 1931 they only amounted to 159 tons. The Dutch artifi- 
cial silk industry has, however, been successful in acquir- 
ing new markets in the Far East. 


The state of Dutch shipping is very gloomy indeed. The 
decline of shipping traffic has made itself very strongly 
apparent in Rotterdam, especially the last few weeks. 
The number of unemployed registered at the local labour 
exchange was 32,773 at the end of December, as com- 
pared with 19,267 on December 31, 1930. The provision 
of support for the unemployed is requiring 13 million 
guilders, as compared with an expenditure of 5.4 million 
guilders for this purpose in ‘‘ normal years.’’ More than 
half of Rotterdam’s fleet of freight steamers is now laid 
up. 


It is stated that the negotiations between the Belgian 
and Netherlands Governments will most likely be com- 
pleted by the end of this month. It is expected that be- 
fore the summer the results of the negotiations will be 
submitted to the Netherlands Parliament. A Dutch dele- 
gation sent to Brussels a few days ago has been studying 
with a Belgian delegation the situation of the meat and 
butter market in Belgium and Luxemburg. It proved 
that it is not impossible that sooner or later Belgium will 
be compelled to consider restrictive measures on the im- 
portation of meat and butter. Assurances were given, how- 
ever, that in this event the normal extent of the expor- 
tation of meat and butter from the Netherlands into 


Belgium and Luxemburg will be properly taken into 
account. 





SWEDEN. 
Prices — Balance of Trade — Stock Exchange. 


(FROM OUR CORRESPONDENT. ) 


Srocknoim, February 9. 


A NEW agreement has now been reached for the engineer- 
ing shops, iron and metal works, and a_ proposal 
tteecommended by the negotiators for both parties has been 
submitted in regard to the sawmills. Negotiations are 
still in progress regarding the pulp and paper mills. 
The unwillingness of employees to agree to any reduc- 
tons in wages is due to a fear of inflation, but, so far, the 
fear which seemed justified when the gold standard was 
dropped has not been borne out. The result, admittedly, 
of the great rise in the foreign rates of exchanges has been 
a2 unavoidable increase in the wholesale price level, 
Which, measured by the index of wholesale prices of 
Svensk Finanstidning, increased from 100 in Septem- 
ber to 103 in December, while the official index 
of wholesale prices rose from 107 to 111. In the 
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weekly price index of Svensk Finanstidning, which is more 
purely an index of raw materials, the advance is even 
more clearly shown. It rose from 89.9 in the week before 
departure from the gold standard to 100.6 at the begin- 
ning of December, after which it fell slowly to 97.9 
last week. So far, however, there has been no correspond- 
In view of the 


sale prices, it is still an open question whether the in- 
crease in prices of imported goods caused by the de- 


retail prices and the cost of living. This is, of course, not 
inevitable, as the policy of continued deflation by a high 
discount rate and a rationing of credit, which the National 
Bank has followed ever since September, may counteract 
the tendency. 


The balance of trade for December turned out to be 
considerably more favourable than had been anticipated. 
The surplus of imports did not exceed 4.6 million crowns, 
a figure which contrasts sharply with the earlicr months 
of lust year, all of which showed a considerably higher 
surplus of imports, and suggests that the depreciation of 
the crown, in spite of everything, has begun to operate 
favourably upon the balance of trade. Owing largely 
ta the December development, the result for the whole 
of 1931 was a surplus of imports of 312 million crowns, 
while earlier in the autumn there was reason to 
expect a debit balance of something like 350 million 


crowns. Even 312 million crowns, however, means 
an enormous change for the worse in our balance 
of trade, as the debit balance for 1980 was 112 
million crowns. This enormous change for the worse 


in our balance of trade has played a decisive part 
in the unfortunate development during the past year 
which resulted in the abandonment of the gold standard. 
In order to close the breach which the surplus of imports 
produced in our balance of trade, it was naturally neces- 
sary to raid our currency reserves to a very considerable 
extent, even if a part, by no means insignificant, could be 
covered by invisible exports. No figures are yet available 
as to the net yield from freights, but it should be manifest 
that it must be considerably less than that for the year 
1930, 189 million crowns. In the same way, some reduc- 
tion must be anticipated in the balance from interest 
accruing to us from our foreign investments, which was 
estimated at about 20 million crowns for 1930. If we 
estimate both these items at a total amount of 175 mil- 
lion crowns, we should, however, be on the safe side, and 
the change for the worse in the balance of payments 
caused by the surplus of imports in foreign trade is then 
reduced to 137 million crowns. 


The next most important item in our balance of pay- 
ments during the past few years has been movements of 
capital abroad. For quite natural reasons the tendency 
of these movements had already reversed during the 
second quarter of last year and during the remainder of 
the year net imports of capital increased. Whilst the 
net export of capital, according to the estimates of the 
Bank Inspectorate, amounted for 1930 to 220 million 
crowns (according to the Board of Trade to as much as 
342 million crowns), the result for 1931 was a net import 
of 37 million crowns. The change for the worse in the 
balance of trade in conjunction with the crisis has, in 
other words, not only prevented us from providing any 
balance for investment abroad, but we have even been 
compelled to bring home part of the investments which 
had been made during the preceding few years. This, 
however, had the favourable ffect of further reducing the 
breach in our balance of payments. While the Board of 
Trade estimated the deficit in our balance of payments for 
1930 at 245 million crowns, according to these estimates 
the change for the worse during 1931 should not have gone 
further than about 100 million crowns, and while only 30 
million crowns of it was covered in 1930 by relying on our 
currency reserves so that the rest was presumably bridged 
over by credit transactions, we disposed last year of 300 
million crowns of our currency and gold reserves in order 
to reach equilibrium. The settlement which should have 
been effected in 1930 had, in other words, to be effected 
in 1931, and then for two years at once. 
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After the almost uninterrupted fall in the market price 
of securities during the autumn months, January brought 
with it a rise in the Stock Exchange values of the “* A ”’ 
list securities of 313 million crowns. The figure is some- 
what surprising, as the dominating factor has been the un- 
certainty in regard to labour disputes. Probably the 
January movement on the Stock Exchange would have 
been quite different had not the special Kreuger rise taken 
place. Of the profits on market quotations for the month 
not less than 206 million crowns are to be attributed to 
the Kreuger securities. 


CZECHOSLOVAKIA. 
Industry — Trade — New Bills. 


(FROM OUR CORRESPONDENT.) 
PraGvE, January 31. 

UNEMPLOYMENT persists owing to the difficulties of export, 
and the figure was over 480,000 at the end of 1931. The 
home market, however, is better, and the Christmas trade 
was considered fairly satisfactory. The unsatisfactory 
economic situation is reflected also in the increase in the 
number of bankruptcies and settlements, which amounted 
to 6,515 in 1931, or 326 more than in the previous year, 
and by the heavy decline in railway traffic and iron and 
steel output. Production of pig iron in 1931 amounted to 
1,144,000 tons; this represents a decline in the output to 
40 per cent. of capacity. The output of raw steel declined 
correspondingly to 1,529,000 tons, or 34 per cent. of the 
capacity of all plants. As almost two-thirds of the works 
are out of action, the cost of production has naturally been 
raised. There have been considerable extensions of plant 
since 1927, and the pressure of interest charges is there- 
fore being felt very seriously. This state of things has 
been made worse by the decline in iron prices on the world 
market, as the Czechoslovak industry sells a considerable 
percentage of its output abroad. 


The money market, after a fairly severe stringency at 
the end of the year, has been showing a certain relaxation, 
which is manifested also in the improved quotations of 
Government securities. Deposits in the banks and other 
jastitutions show a favourable development, though this 
*s not uniform. The National Bank has reduced its dis- 
count rate from 6} per cent. to 6 per cent. Whereas the 
previous increase in the discount rate was the subject of 
severe criticism, the reduction of the rate has now incurred 
similar censure, as it is considered insufficient. Other 
banks followed the lead of the National Bank in raising 
their rates, but have not reduced them now. A further 
reduction in Bank rate is likely to be considered after the 
French loan has been realised. 


Exports have suffered considerably from foreign ex- 
change restrictions in various countries. Imports in 1931 
amounted to Cz. Kr. 11,789 millions, and exports to 
Cz. Kr. 13,140 millions. The foreign trade balance was 
active by Cz. Kr. 1,351 millions, but many frozen credits 
are involved, which it is impossible to realise. Total im- 
ports in 1931 declined by 25 per cent. as compared with 
1930, and exports by 24.8 per cent. Exports of industrial 
goods, especially textiles, iron goods and sugar, have been 
. seriously affected. 


The development of foreign exchange restrictions is 
manifested in the decline of the foreign exchange holdings 
in the country. On the whole Czechoslovakia had retained 
unrestricted dealing in foreign exchange, whereas in the 
neighbouring countries rationing of foreign exchange had 
been severe. The result of this was that foreign exchange 
was leaving Czechoslovakia, while debts due from abroad 
could not be collected. Under these circumstances it was 
not possible, without endangering the currency, to retain 
the previous relative freedom, and Czechoslovakia was 
also driven to restrict foreign exchange dealing. This has 
been done only after other countries have done so, and the 
restrictions have come almost too late. After the control 
of foreign exchanges had been intensified, an ordinance, 
dated January 18th, limited the use of foreign exchange 
for goods enumerated on a special list. 
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The difficult negotiations with Hungary are being con. 
tinued, and there is a hope that they will be brought to g 
successful conclusion shortly. Partial agreements entail. 
ing revision of some points in the commercial treaty with 
l’rance have been concluded. The possibility of an econo. 
mic rapprochement of some of the States in Middle and 
Eastern Europe is still being much discussed, but the 
outlook for a speedy realisation of such a plan is poor, 
when one takes into consideration the protectionist trade 
policy of almost all the countries concerned. 


In the Czechoslovak Parliament a Bill has beep 
passed authorising the Minister of Finance to raise a loan 
up to Cz. Kr. one milliard. This loan is to alleviate the 
position of the Treasury, which is encountering difficulties, 
owing to the fact that the revenue, compared with the 
Budget, has declined as the result of the crisis; on the 
other hand, expenditure has risen, especially on account 
of unemployment relief, which is estimated at Cz. Kr. 
300 millions. The Government relieved the situation tem. 
porarily by issuing new Treasury Bills, payable in 1932, 
ordering strictest economy in all expenditure and procur- 
ing new revenue by raising the income tax and match 
duty. In Parliament there is also under discussion the 
establishment of a special Control and Economy Board. 
The effects of these steps will naturally appear later on; 
for the immediate needs credit is indispensable, and an 
agreement was signed in Paris on January 20th by which 
a loan amounting to 600 million francs for five years was 
contracted. 


The Government are preparing a Bill aiming at a control 
of trusts and cartels. This is to effect an extensive limita- 
tion and control of trusts. The Bill is meeting opposition 
from industry, as it is feared that it may unnecessarily 
hamper cartel activity, which is in a certain measure 
economically indispensable in the present time and often 
serves as a basis for international trade agreements. 
Although the necessity for placing the cartel activities on 
a legal basis is acknowledged, the Bill is considered to go 
much too far in its provisions. 


SPAIN. 


Budget — Jesuits — Exchange Control — 
Unemployment. 


(FROM OUR CORRESPONDENT. ) 


Maprip, February 8. 


Tue Minister of Finance has now published the figures 
of revenue and expenditure for 1931. These are 4 
follows: — 


Pesetas. 
3,690,945,672 
3,855,086,660 


165,040,988 


Estimated expenditure 
Payments effected to December 31, 1931 


Difference 


Estimated revenue 


3,753,654,000 
Effective revenue to December 31, 1931 


3,656,093,735 
97,560,267 


198,992,927 


Sefior Carner considers these figures satisfactory ™ 
view of conditions during the past year and states that 
he is very optimistic as to the future. No mention 
made by him of the 400 millions to be paid by the Gover 
ment to the railways—a sum which was included by the 
preceding Minister of Finance when he stated that the 
deficit would amount to 600 million pesetas. Sefiot 
Carner is bringing pressure to bear on his colleagues of the 
Cabinet in order to obtain drastic economies in their re 
spective departments, but there is considerable scepticis™ 
as to tangible results in this direction. On the other 
hand, as was anticipated, direct taxation is to be 
creased by from 5 to 30 per cent. Shopkeepers are t 
pay an additional 25 per cent. on their industrial tax and 
the net profits arising from the sale of cinematograph 
cameras and films, gramophones and records, are t0 

‘taxed 10 per cent. The tax on insurance premiums bé® 
also been increased, while death duties are to be put UP 


Difference 


Excess of payments over revenue 
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by 20 per cent. 
cent. and the tax on mining rents is to be increased from 
10 per cent. to 15 per cent. 


The Bill instituting divorce in Spain was discussed and 
approved by Congress with very little opposition. That 
which called for the dissolution of the Order of Jesuits 
also became law and was put into effect immediately. 
Here, however, a very lively opposition was put up and 
it was at one time feared that serious incidents might 
geeur. The Jesuits themselves were the first to recom- 
mend submission, and the fine buildings hitherto occupied 
by the Order were duly vacated within the short respite 
allowed by the law. The fears that the measures taken 
might have a depressing influence on the Stock Exchange 
in view of the extensive interests of the Jesuits in Spanish 
industries, and especially those connected with the pro- 
duction and distribution of electricity, have proved un- 
founded up to the present, although the past fortnight 
has certainly seen a slowing down of activity in the share 
market. The other religious orders are eventually to be 
prohibited from taking an active part in any trade or 
industry and will not be allowed to own or run schools 
and colleges. 


The organisation of the Central Office for Operations in 
Foreign Currencies has been modified in the following 
sense: national and foreign banks established in Spain 
will be allowed, as soon as they have been placed on the 
list of authorised establishments, to equalise purchases 
and sales of foreign currencies amongst themselves. In 
order to obtain such authorisation, banks must present a 
statement of all their operations in foreign currencies 
during the last quarter of 1931. The Central Office will 
then fix for each bank a maximum for the purchases of 
foreign currency allowed over and above those covered by 
clearing arrangements with other banks, and the cover for 
such excess will be provided by the Central Office through 
certain banks designated for the purpose, instead of 
through the Bank of Spain. All sales of currency must, 
of course, be justified, as hitherto, by invoices or other 
commercial documents, and a detailed account o all 
operations in foreign currency, reduced to French francs, 
must be submitted daily to the Central Office. It is 
stated that this modification is the first step towards the 
removal of restrictions on the free transaction of exchange 
operations. Since the publication of this regulation by 
the Central Office for Operations in Foreign Currency, the 
peseta has fallen, and at the present time continues weak. 


Contrary to previous unofficial statements by the 
Minister of Finance, it is now considered very probable 
that as soon as the Budget has been balanced, the 
Treasury will make a public issue of bonds amounting to 
some 500 million pesetas, which amount, in view of the 
large funds available, should be easily absorbed by the 
market, especially as confidence has been somewhat 
strengthened by Sefior Carner’s reiterated statements that 
he will not tolerate any measures which might impair 
national credit. 


In an attempt to reduce the number of unemployed, 
the Government is reconsidering the public works under- 
taken during the Dictatorship of Primo de Rivera, which 
Were stopped on the advent of the Republic. In the case 
of such schemes as are susceptible of producing revenue 


in the near future work is to be proceeded with as rapidly 
48 possible. : 





CANADA. 


Crops — Business — Foreign Trade — Revenue — 
Parliament. 


(FROM OUR CORRESPONDENT. ) 


Orrawa, January 27. 


Grain prices have stiffened a little, but the export 
‘mand is not strong owing to the competition of Argen- 
tia and Australia, and the stocks of wheat in store are 
still heavy and are estimated by the Bureau of Statistics 
on January 15th at 199,384,242 bushels, as compared 
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with 209,912,982 bushels on the same date in 1931. The 
final revised estimate of the Bureau of Statistics places 
Canada’s total wheat crop for 1931 at 304,144,000 
bushels from 26,114,650 acres, as compared with 
420,672,000 bushels from 24,897,900 acres in 1930; the 
shrinkage was due to the sharp decline in the average 
yield per acre, which was 11.6 bushels as compared with 
16.9. The same bulletin places the average price per 
bushel received by growers at the point of production at 
38 cents, as compared with 49 cents for the crop of 1930, 
and the total value of all field crops at $425,065,100, as 
compared with $662,040,900 in 1980. 


This drastic curtailment of farming returns has been 
particularly hard upon the three prairie provinces, which 
are having a very difficult winter, attended by real hard- 
ship for many settlers; all their governments are also 
suffering from acute financial embarrassments, and con- 
siderable support has developed for a proposal made by 
Premier Bracken, of Manitoba, that the three provinces 
should be merged into a single province in order to secure 
the economies in administrative costs which would be 
possible. There are no valid objections to such a merger, 
which would produce a province with a smaller popula- 
tion than either Ontario or Quebec, but it would hurt 
local vested interests, which will fight it to the last ditch. 


Both wholesale and retail trade are relatively quiet, 
and commodity prices appear for the moment to be well 
stabilised. Cotton, woollen and artificial silk factories 
are operating at a reasonably satisfactory level, but the 
iron and steel plants, the machinery firms and the lumber, 
newsprint, mining and fishing industries continue to show 
low production. For the year 1931 production of steel 
totalled 673,087 tons, as compared with 1,009,578 tons in 
1930 and 1,378,024 tons in 1929. The output of motor 
vehicles for the year was 82,614, as compared with 
153,372 in 1930. New construction work also remains at 
a low ebb, and in December the total value of new 
building contracts in 61 cities was $7,397,984, as com- 
pared with $15,440,281 in December, 1930. The total 
production of Canada’s newsprint mills for 1931 was 
2,230,775 tons, and the ratio of operations to capacity 
was 58.1 per cent., as compared with a production of 
2,504,147 tons and an operating ratio of 69.4 per cent. 
in 1930. 


The adverse exchange situation in New York, which 
has lately shown considerable improvement, has materi- 
ally helped certain industries which were faced with 
American competition and has been a factor in converting 
an adverse into a favourable balance of trade. In 
December, for the seventh consecutive month, exports 
($53,255,476) exceeded imports ($40,289,795), and for 
the nine completed months of the present fiscal year 
exports, including $8,667,000 of re-exports, attained a 
total value of $470,464,000, as compared with imports 
valued at $451,355,000, leaving a favourable balance of 
nearly 20 million dollars, as compared with an adverse 
balance of over 70 millions in the parallel period of 1930. 


The latest statement of the Federal revenues up to 
December 31st shows that in the first nine months of the 
fiscal year their yield has been $254,648,150, as compared 
with $290,166,044 in the previous parallel period, but it is 
understood that some of the leeway has been made up in 
January. In view of the special demands upon the 
Federal Treasury, it has been impossible to effect any cut 
in the aggregate expenditure, which, for the nine months’ 
period, amounted to $308,947,637, as compared with 
$306,150,616, without taking account of the substantial 
sums which will be required to meet the obligations of the 
Canadian National Railways. On December 31 the net 
National Debt was placed at $2,315,911,423, as compared 
with $2,193,748,531 on December 31, 1930. However, 
further evidence that there is an abundance of money in 
the country available for investment was provided in 
January by the successful flotation of two domestic loans. 
The City of Montreal had no difficulty in raising $15 mil- 
lions for a 6 per cent. issue, and when the province of 
Ontario offered a $25,000,000 issue, part at 6 per cent. 
and part at 54 per cent., it was oversubscribed two and 
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a half times in a single day. Confidence is now felt that 
a large part of the refinancing operations which will be 
necessary to meet maturing obligations in the United 
States can be effected by Canada through domestic loans. 
The Federal Parliament has been summoned to meet for 
its second regular session on February 4th. The duration of 
the session will depend upon the temper and tactics of the 
Opposition, and there are indications, derived from a recent 
speech of Mr Mackenzie King, that the Liberal Opposition 
intends to challenge vigorously the tariff policy of the 
Bennett Government. In this speech Mr King made a 
comprehensive arraignment of the ‘* Canada First ’’ policy 
and pledged his party to reverse it at the earliest oppor- 
tunity and restore the scale of duties to the level which 
prevailed before the special session of September, 1930. 
Since last session ended there has been no material change 
in the standing of parties in the Commons, but the Con- 
servatives now have a definite majority in the Senate. The 
reorganisation of the Cabinet, which has been fore- 
shadowed, has not come to pass, but Premier Bennett has 
now divested himself of the burden of the Ministry of 
Finance and entrusted it to Mr E. N. Rhodes, who has 
been serving as Minister of Fisheries. 


The Canadian Government has now, with the approba- 
tion of the other British nations, fixed the third week in 
July as the date for the opening of the Imperial Economic 
Conference at Ottawa, and its officials have begun the work 
of collecting the necessary data and other preliminary 
preparations. There is evidence of some nervousness in 
certain manufacturing circles about the possibility of in- 
roads being made into their domestic preserves at the Con- 
ference, but disinterested public opinion takes the view 
that only by mutual sacrifices and concessions can 
adequate results be achieved at the Conference, and hopes 
that the Bennett Government will not allow its course to 
be dominated by the more selfish type of industrial pro- 
tectionist. In the speech referred to above Mr Mackenzie 
King entered a caveat against Canada’s participation in 
any ‘‘ Empire First ’’ policy of a tariff ring fence, and de- 
clared that she must retain freedom to trade with other 
countries. 





JAPAN. 
Gold Suspension — Budget — Balance of Payments. 


(FROM OUR CORRESPONDENT.) 


Tokyo, January 11. 

THE immediate effects of the suspension of the gold 
standard are not as yet easy to assess. The initial impact 
of the depreciation of the yen is most clearly in evidence 
in primary commodity and security prices. The Bank of 
Japan’s wholesale index number for December last, based 
on the yen prices of fifty-six commodities, recorded a rise 
of nearly 2} per cent. on the month. The aggregate price 
of all securities quoted on the Tokyo Stock Exchange rose 
to 2,924 million yen at the beginning of this month, as 
against 2,375.8 millions a month ago. Certain industries 
also have been definitely benefited, and most producers in 
such trades have been enabled to extend their order lists. 
But orders are mostly on home account, and the export 
markets remain depressed. The stimulus afforded to the 
‘Japanese export trades by the depreciation of yen is so far 
apparently acting slowly. Besides various unfavourable 
developments abroad, the Manchurian conflict, the un- 
settled yen exchange and the Yokohama Specie Bank’s 
enormous forward dollar commitments are a few serious 
obstacles in the way of an early trade recovery. 


As an aftermath of the change of Governments and the 
suspension of gold payments, the settlement of the 
Yokohama Specie Bank’s outstanding exchange contracts 
has been left in the hands of the new Finance Minister. 
It was found that the bank’s dollar commitments, at the 
moment of the reimposition of the gold embargo, amounted 
to 176 million yen, and the loss automatically involved, on 
the basis of the ruling exchange rates, was some 50 mil- 
lions. The bank’s forward dollar sales being conducted in 
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pursuance of the former Finance Minister's policy of 
checking the illegitimate purchases of foreign bills, it js 
obvious that the responsibility of the entire loss incurred 
by the bank cannot be thrown upon its shoulders, nor jg it 
possible to make good the loss by the State, if Only for 
political reasons. No adequate or prompt solution of the 
problem is in sight. 


The Budget estimates for 1932-33, prepared by the pre. 
ceding Government, were revised by the new Government, 
In the revised estimates expenditure was reduced to 
1,397,100,000 yen, against revenue of 1,273,500,000 yen, a 
saving of some 82 millions upon the original estimates, 
But the saving is merely technical; the items struck out 
will be submitted afterwards as supplementary estimates, 
The Budget total is expected to show an increase rather 
than a decrease. A definite of 123.5 million yen is to be 
met wholly by a new loan. The fresh taxation and tariff 
increase proposals of the preceding Government have been 
entirely abandoned. 


The value figures of foreign trade for last year reflect the 
adverse effects of the Manchurian conflict and the new 
wave of protectionism and exchange depreciation, besides 
the persistent trade depression and falling prices. The 
1931 returns show that, as compared with the preceding 
year, imports, at 1,235,400,000 yen, declined by 310.6 
millions, or 20.1 per cent., and exports at 1,147,063,000 
yen fell by 322.7 millions, or 22 per cent. The 
decline in imports is widely spread over the whole 
list, but is most substantial in foodstuffs and raw 
materials, except the single individual case of raw 
wocl, while the decrease in exports is largely ae- 
counted for by textiles—raw silk, silk piece-goods and 
cotton manufactures among them are responsible for more 
than half the shrinkage. The combined trade returns for 
1931 for Korea, Formosa and South Seas Islands show 
that imports amounted to 83,733,000 yen, and exports to 
32,231,000 yen, as against 134,243,000 yen and 48,722,000 
yen respectively for 1930. The adverse trade balance on 
the visible trade figures for the year 1931 for Japan, in- 
cluding her colonies and mandate, amounted in the aggre- 
gate to 139.8 millions, as compared with 161.7 millions in 
1930. 


According to the tentative estimate of the balance of 
payments in 1930, lately published by the Treasury, Japan 
had a debit balance of 26.9 million yen in her international 
transactions, as against a credit balance of 22.1 millions in 
1929. While the excess of merchandise imports and net 
Government payments abroad totalled 174.2 millions, or 
1.3 millions Jess than in 1929, the official estimate of in- 
visible exports was put at 147.2 millions, or 50.3 millions 
lower. Invisible items, on balance, are set out below in 
comparison with the preceding year :— 


OFFICIAL CALCULATION OF BALANCE OF PAYMENTS. 
(In million yen.) 


Debit : 1929. 1930. 
Excess of merchandise imports (including 

that of Korea and Formosa)...............+0++ 152-0 160-0 

Net Government payments abroad ............ 23-5 14:2 

I cea hihncncs dep steuencbebsinenchbbninesin 175-5 174:2 

Credit : —_—— — 
Net income from overseas investments and 

business and emigrants’ remittances ......... 15-7 10-0 

Net national shipping income .................++ 159-2 125-3 

Tourists’ expenditure, &C............cceceeeeeeeees 11:6 11:1 

SSL EO OT 11-1 10:8 

coc bcseusiustawibvisioiesaihosededessisan 197-6 147-2 

Excess of income over expenditure ............... 22:1 —26:9 


The official calculation of invisible exports for last year 
is not yet available, but, according to the chairman of the 
Yokohama Specie Bank, the 1931 merchandise excess of 
imports of 139.8 million yen was more than offset by net 
invisible items, Japan’s income from international trans 
actions, including gold and capital movements, amounting 
to 742.8 millions and expenditure to 271.2 millions. The 
chairman estimates new investments abroad during the 
year at close upon the net gold exports of 375 millions. 








—- ss AO 2 


— tr one eo oo Go Gs Go oe 





32, 


———», 


liey of 
8, it ig 
1curred 
10r is it 
nly for 
of the 


he pre- 
nment, 
ced to 
yen, a 
mates, 
ick out 
mates, 
rather 
s to be 
d tariff 
re been 


ect the 
le new 
vesidegs 
The 
ceding 
310.6 
163,000 
The 
whole 
d raw 
f raw 
y ac- 
ls and 
r more 
rns for 
; show 
orts to 
22,000 
nce on 
in, in- 
aggre- 
ions in 


nce of 
Japan 
:tional 
ons in 
nd net 
ns, or 
of in- 
illions 
low in 








February 20, 1932.] 





Letters to the Cottor. 


TARIFFS AND THE POUND. 


TO THE EDITOR OF THE ECONOMIST, 


Srr,—May one who has no claim to be an expert in economic 
questions ask for further light on certain points arising out 
of your leader, ‘“‘ Stark and Unashamed,” of February 6th? 
You write that, since “‘ with the pound no longer tied to gold 
the balance of payments cannot do otherwise than adjust 
itself automatically,” “‘ the depreciation of sterling to a level 
at which, as recent events have proved, it can be comfortably 
held, should in itself have removed the third objective (t.e., the 
correction of the unfavourable trend of our balance of pay- 
ments) from the programme of the Government.” Further 
on, you write that, the gold standard having gone, “no 
conceivable reason for the tariff can be found’; and ask how, 
if the balance of payments demands drastic measures, the 
Chancellor explains the fact that, while the Bank has collected 
$30 millions worth of francs and dollars to repay foreign 
debt, sterling has remained firm. 

These passages leave me in some doubt whether your 
intention is merely to enforce the undoubted truth that the 
laws of arithmetic will equate payments and receipts, if left 
to themselves, at some gold parity or other for sterling, or 
whether it also includes the further proposition that the 
Government need not, and should not, concern itself with 
the level at which sterling settles, but accept whatever level 
the course of trade may bring out. The doubt expressed by 
so many about the adjustment of our balance of payments 
may well have been our inexact phrase for anxiety that the 
balancing should take place at a “better” (higher) level 
than the ‘‘ comfortably held ”’ present level of about fourteen 
shillings or the ten shillings or less which sterling reached in 
war-time, and that we should not stop at merely wiping out 
the balance on the wrong side but should restore a substantial 
favourable balance admitting of progressive oversea invest- 
ment. At all events, such anxiety exists; and unless it be 
held that such questions as the level of sterling and the 
production of a favourable balance are not legitimate concerns 
of the Government, would it not follow that measures for 
reduction of imports and encouragement of exports would 
necessarily come under its consideration? The fact that 
certain foreign governments, by special tarifis and quota 
measures, have been able to obstruct the remedial effects 
that the classical theory attributes to currency depreciation 
—a condition under which, I suppose, an increased measure 
of depreciation may be required to produce a given effect on 
the balance—seems almost inevitably to make a Government 
matter of it. I do not enter into the question how far it may 
be possible in practice for our Government, by similar 
measures towards exports of the countries in question, to 
redress the balance to our gain. You call for Britain to give 
a lead towards saner policies instead of tariff reprisals: but 
is it not pertinent to ask what else we have been doing for 
generations, and what we have thereby effected ? The old 
belief that no good can ever come of tariffs threatened or 
imposed as a counter in bargaining for freer trade has now 
to submit to being retested, like other faiths, under present 
conditions; and is there ‘‘no conceivable”’ possibility that 
the closing of the one great market hitherto open to the exports 
of the world, as a last resort, may so alter the conditions of 
the tariff game as to demonstrate once for all the limitations 
of economic nationalism as a road to prosperity ? 

The protectionist claims that by tariffs under modern 
conditions he can so operate on imports and exports as to 
redress our balance of payments and to restore to our bankrupt 
industries that prospect of making profits which is the one 
finally indispensable condition of recovery. The nation, 
after long and (to it) largely unintelligible controversy, has 
put in a National Government with authority to try out the 
tariff system if it could not agree on any better way. The 
direct method of restoring to profits the £200 millions or 
more annually which the price-fall has transferred to wages 
and salaries, seems to be considered, by all parties alike, 
outside the field of practical politics, and the alternative of 
giving more output for the same wages is apparently equally 
tabu. This illustrates better than anything else how far 
political sentimentality has carried us beyond the realm of 
economic law; otherwise nothing could be more absurd than 
all the proposed tariffmongering as a means of indirectly 
adjusting wage-levels to prices. But the tariff cry has at 
least the psychological advantage of giving an outlet to the 
urge to be up and doing something fresh to meet our desperate 
state; while the guardians of the free trade faith for ten 
years past have done nothing to grasp and solve the political 
Problem of creating an employment-atmosphere in which it 
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can function efficiently. Even now, Sir Herbert Samuel’s 
vague alternative policy of preparing reorganisation schemes 
for the consideration of an industrial commission, industry 
by industry, seems to combine a maximum of Government 
interference in the conduct of industry with a minimum 
certainty of the indispensable profits to enable expansion to 
absorb the unemployed and to attract the capital necessary 
for reorganisation and re-equipment. To get rid of a tariff, 
though far more difficult than to put one on, should not be 
impossible if and when full trial has demonstrated its failure 
under the conditions of the day; and it now seems useless to 
deny any longer the power to make such trial. But if free 
trade is really and finally dead, must it not be admitted that 
it was wounded in the house of its friends ?—Yours, etc., 
Cookham. C. Harris. 
February 10th. 


[We must apologise if, as appears from Sir Charles Harris’s 
letter, in the effort to compress into a short article our 
criticisms of a great and disastrous change in our whole fiscal 
system, we did not make the basis of our argument about the 
balance of trade quite clear. It may be briefly stated thus : 
*‘ With the pound no longer tied to gold, the balance of pay- 
ments cannot do otherwise than adjust itself automatically ” 
and an infallible symptom of an unfavourable balance is a 
decline in the exchange value of sterling ; the fact that “sterling 
has remained firm during a period when the Bank of England 
has quietly collected £30 millions worth of francs and dollars, 
and during which the French have steadily liquidated London 
balances,”’ proves therefore that the balance of payments has 
already been adjusted for the time being, and “‘ should in itself 
have removed the third objective from the programme of tho 
Government.” We do not believe that a tariff system can 
ever set right an enduring adverse balance of a country as 
dependent on its “invisible exports’’ as is Great Britain, 
and we believe that the temporary necessity is an illusion. 
We would not, however, have it inferred that we do not care, 
or do not consider that the Government should care, at what 
level the pound rests. A further precipitate fall (as matters 
stand, unlikely in the extreme) might demand energetic 
defence, not excluding a temporary regulation of trade. But 
the maintenance of the pound at any particular level, the 
present or any other, must be part of a considered international 
monetary policy and not merely a prejudice inherited from 
gold standard days. In an article last week we suggested that, 
in co-operation with other non-gold countries, Great Britain 
should give a definite lead towards “ reflation”’ of the price 
level, “‘ without undue regard to the exchange with such few 
countries as are effectively on gold.” We agree with Sir Charles 
Harris that we should aim at restoring ‘‘a substantial 
favourable balance admitting of progressive oversea invest- 
ment,’ but we are convinced that the endeavour to do so by 
purely national action is doomed to failure, and that our 
isolated restriction will only delay the general international 
recovery on which both sound lending and sound borrowing 
depend. That, indeed, is also our main comment on the 
latter part of Sir Charles Harris’s letter. The restoration 
of profits cannot be achieved by our independent attempts to 
manipulate the trade balance; does our correspondent suggest 
that if every country reduced its imports every country 
would be able to increase internal profits, or that our own 
action will stagger foreign Governments into taking the 
opposite course for our benefit ? We agree, too, that the belief 
that no good can ever come of tariffs in bargaining for freer 
trade must be re-tested; indeed, as we said in our article, 
Mr. Chamberlain’s reference to the possibility of inducing 
foreign countries to join in a low tariff group—a point 
which he reiterated in a speech at Birmingham last Saturday— 
would be extremely welcome if we could bring ourselves to hope 
that such a course was really the intention of the tariff majority 
of the Government, who still, on the contrary, cherish the 
illusion of protection for protection’s sake.—Eb., Econ.] 








RUSSIA AND THE CRISIS. 
TO THE EDITOR OF THE ECONOMIST. 


Srr,—Mr. Wise’s letter is very ingenious, but he has not 
been able to deny the various inaccuracies I pointed out in his 
former letter; and I think that to most people the figures 
I have quoted, showing Russian prices of wheat, barley, 
butter and eggs keeping well below all others, will be clear 
evidence of the extent of her responsibility for falling prices 
in regard to these important commodities. 

But I fear I must correct Mr. Wise in yet another inaccuracy. 
He states that ‘wheat prices continued to fall for months 
after Russia ceased to be an important factor in the market.” 
On the contrary, the Trade Returns show (1) that there were 
only three months of 1931 in which Russia can be said to 
have been an unimportant factor as regards quantity, namely, 
May, June and July; and (2) that in these months the average 
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price of all imported wheat rose from 5-1 shillings per cwt. 
in April to 5-2 in May and 5-4 in June, and only returned 
in July to 5-1. Russian prices meanwhile were 4-7, 4°6 
and 4-8. In August, Russia began once more importing on 
a large scale, and prices dropped further. From September 
onwards to the end of the year they rose steadily, but Russia 
still kept well below her competitors. The Trade Returns for 
January, 1932, just published, show her still pursuing the 
same policy, and still occupying an important position on our 
wheat market.—Yours faithfully, 
KATHARINE ATHOLL. 
House of Commons. 
February 18th. 


SUGAR BEET SUBSIDY. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Mr Richardson’s letter in your issue of February 13th 
shows up very well what an unreasonably extravagant propo- 
sition the sugar beet subsidy has proved. Unfortunately, such 
a strong vested interest has now grown up that it is unlikely 
that the Government will be able to escape giving financial 
support of some kind in the future. 

It seems to me, therefore, essential that ‘the most careful 
examination should be given to the whole question to ensure 
at least that if any support is given in the future it will be 
administered in a more efficient way. One particular direction 
in which waste could be avoided is in the redundant refining 
operations carried out by the subsidised beet sugar factories. 
In addition to the fact that about 60 per cent. of the present 
beet sugar output is refined in these factories, the same institu- 
tions during the past year refined no less than 250,000 tons of 
wported raws. 

There is no reason why sugar beet factories, if they are to 
remain in existence, should not stop at the raw sugar stage. 
Indeed, the experience of those factories in this country that 
do so leads one to suppose that it is the more economic practice. 
In Czechoslovakia, there is not one sugar beet factory wholly 
engaged in turning out white sugar, whilst the majority of 
factories in Germany, Holland and Belgium adopt a similar 
practice. 

What is more, as the Report on the Sugar Beet Industry at 
Home and Abroad, 1931, points out in paragraph 331, it is 
‘** possible for all the factories in this country to stop at the 
raw sugar stage and send their product to the refineries for 
finishing.‘ It is high time this reform was made,—Yours, etc., 

Army and Navy Club, James Morton. 

Pall Mall, S.W. 1. 

February 16, 1932. 


TRUSTEE LAW ANOMALIES. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Your Note on ‘‘ Trustee Law Anomalies’’ deserves 
some following up by Parliament, for the existing Acts govern- 
ing trustee investments have done much harm. But for them 
can one conceive the directors of the “‘ Big Four ’’ railways 
spending their reserve funds as they have been doing to pay 
a miserable dividend on the ordinary stocks in order to keep 
their prior charge securities in the trustee category of per- 
mitted investments? These Acts have also led to untold losses 
through Colonial loans being admitted within the charmed 
circle of trustee investments, for who can doubt that without 
that status being given to them the Australian colonies would 
not have been able to borrow so much and so cheaply as they 
have done? 

In my opinion these Acts ought to be abolished. In the 
future we should have no private trustees, but all trust funds 
should be administered by the Public Trustee and/or by 
qualified bodies such as banks and insurance offices and invest- 
ment trust companies. The choosing of the investments should 
be left to them, and if private trustees are thought to be 
desirable they should only be appointed in association with 
such companies as I have mentioned. 

I am not at all sure it would not be well to enact that in 
the future all trust monies should be invested in the funds, 
at any rate for a term of years. This would speedily bring 
about such a rise in their values that an early conversion of 
the huge 5 per cent. War Loan might be expected. Some- 
thing, at least, should be done without any long delay, for the 
present developments are a serious matter for testators and 
legatees alike, and for the country.—Yours, etc., 

Lady Place, Cuas. RoBEerRTsoN. 

Sutton Courtenay, 

Berks. 
February 16, 1932. 
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BOOKS RECEIVED. 


{Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue, } 
(It would be a convenience to our readers if publishers would 
make a point of notifying us of the prices of books sent for inclusion 
in this column. ) 
Land and Life. By Viscount Astor and Keith A. H, 
Murray. (London) Victor Gollanez, Ltd. 14 
Henrietta Street. 5s. net. 


A proposed policy for agriculture in which the authors, recognis. 
ing that proposals to subsidise wheat growing are “ actually pre- 
judicial to agriculture as a national industry and . based on 
out-of-date views,’’ offer alternative ways of developing the 
industry. 


The Tragedy of the Pound. By Paul Einzig. (London) 
Kegan Paul, 68-74, Carter Lane. 7s. 6d. net. 


In spite of its title, the thesis of this book is that the departure 
from the gold standard may ultimately produce beneficial results 
for Great Britain. 

Labour’s Future at Stake. By Clifford Allen. (London) 
George Allen and Unwin, Ltd., 40, Museum Street. 
2s. 6d. net. 


A discussion, by a former chairman of the I.L.P., of the events 
which led to the resignation of the Labour Government, with an 
appeal for reunification of the Labour Party. 

Economic History. Supplement to Economic Journal. 
January, 1932. (London) Macmillan and Co., Ltd., 
St. Martin’s Street. 6s. net. 


Includes, among other contributions, an article on the history of 
Covent Garden market, by C. E. Wallis, and an article by J. T. 
W. Newbold on “‘ the Beginnings of the World Crisis, 1873-1896.” 
The Slavonic Review, December, 1931. (London) Eyre 

and Spottiswoode (Publishers), Ltd., 6, Great New 
Street. 6s. net. 


Contains a variety of articles on Slavonic literature and 
economics. 


Pacific Affairs. January, 1932. (Honolulu) Journal of the 
Institute of Pacific Relations. 25 cents. 


Includes articles on the Manchurian situation and on the future 
of Chinese finance. 


La Pologne, la Russie et L’Ukraine. (Geneva) Bulletin 
d’Informations Ukrainiennes. 1 franc. 


OFFICIAL PUBLICATIONS. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


Revenue Departments: 
9d. net. 


Particulars of the Fleets of the British Commonwealth of 
Nations, United States of America, Japan, France, 
Italy, Soviet Union and Germany on January 1, 1982. 


Appropriation Accounts, 1930. 


Cmd. 4005. 1s. 6d. net. 

Malta Royal Commission, 1931: Report. Cmd. 3993. 
3s. 6d. net. 

Committee on the Fishing Industry: Report. Cmd. 4012. 
3s. net. 


East India: Measures taken to Counteract the Civil Dis- 
obedience Movement and to deal with the Terrorist 
Movement in Bengal, 1932. Cmd. 4014. Is. 6d. net. 


Colonial Reports: No. 1559, Gold Coast, 1930-31. 2s. 6d. 
net; No. 1562, Colony and Protectorate of Kenya, 
1930. 2s. 6d. net. 


THE COMING BOOM 


6th Impression 


The first general market reaction (17%) after the first general 
rise (32%) is terminating. The second general upswing of the 
new Trade je is now commencing, and is likely to last for 
several months before the next reaction begins. 

“The Course of the Coming Boom” by L. L. B. 
explains what shares and industries to choose; and 
particularly to avoid. 

This publication has already proved its remarkable accuracy 
in )ractice. No investor can afford to neglect its valuable 
contents. 

Mr. Angas now forecasts the end of the slump in America, 
as well as in England. 


Publishers: . Clement’s Press, Po sarees | cant, W.C.2. 
‘elephone: HOLBORN 7 


5/- 
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Che Stock Grehange. 


COURTAULDS AND THE RAYON OUTLOOK. 


{ue Stock Exchange now has the answer to its many 
guesses regarding the final dividend of Courtaulds. Secrets 


in the house of Courtauld are well kept. The company’s 
preliminary announcement shows that the total dividend 
for the year 1931 is to be 5 per cent., free of tax, of which 
2 per cent. was paid as an interim last July. This dividend 
compares with 6 per cent., free of tax, for 1930, and is fully 
up to market expectations, but it has not been fully 
earned. Profits, in fact, are shown at a figure only half 
those of 1930, their total of £1,101,587 comparing with 
£2.274,408. Some £450,000 is transferred from contin- 
gencies reserve, and the carry forward is reduced from 
£195,756 to £147,343. The company, in short, has earned 
2.9 per cent., tax free, and paid 5 per cent. A further 
£1,000,000 has been written off Continental industrial 
investments, but not out of this year’s profits, the total 
being drawn as to £300,000 from capital reserve and as to 
£700,000 from general reserve. Such are the figures for 
the most difficult year in the company’s annals. What is 
their industrial and international context ? 

In the world rayon industry as a whole the first half 
of 1931 gave promise of recovery. Demand and produc- 
tion having risen somewhat above the low levels of 
1930, prices and profit-margins slightly improved. In 
the second half of 1931 the trend was reversed for the 
world as a whole, although domestic consumption in Great 
Britain expanded. In Italy, there was a decline in 
domestic consumption and a sharp rise in exports—a con- 
trary experience to that of Great Britain. In Germany, 
conditions were much the same as in Great Britain—an 
increase in consumption and a fall in exports being re- 
corded. In France, Holland and Belgium, there was a 
decline in both domestic consumption and exports, while 
Japan showed an increase in both. ‘Taking Europe as a 
whole, output increased, production being curtailed 
sharply in France and Belgium and slightly in Switzer- 
land, but expanding considerably in Italy and Germany 
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and slightly in Great Britain and Holland. On the other 
hand, consumption in Europe fell off (Germany and Great 
Britain being the exceptions to the rule), although world 
consumption improved. As regards the United States, con- 
sumption expanded considerably, but there was only a 
small increase in production. ‘The detailed figures for 
production and consumption, and exports and imports, for 
which we are indebted to the Manchester Guardian Com- 
mercial, are shown for all important countries of the 
world in the following table :— 


(Million Kgs.) 











Production, Consumption. Exports. Imports. 

1930. | 1931. 1930.| 1931. 193. | 1931 .| 1930. | 1931. 
Is cotseneneinniin 53-20 | 56-64 | 48-30 | 59-80 0-78 0-14 2°34 0-62 
BE deseeasacecscecns 28-80 | 34-24 | 12-40 9-40 | 14-89 | 20-55 0-71 1-68 
Germany ........... 20-50 | 24-97 | 26-50 | 28-20 T-1 5-56 | 11-78 | 11-47 
Great Britain .... 22-60 | 22-76 | 19-20 | 19-50 3-10 1-97 0-54 0-61 
SI ecctcccccnusees 15-80 | 20-96 | 13-90 | 19-25 1-10 1-31 0-35 0-72 
a 19-50 | 17-07 | 13-80 | 10-95 8-47 6-72 0-97 1-05 
eR sccceccvcssee 7-50 9-00 1-40 1-10 8-70 7°16 1-13 1-11 
Belgium ............ 5-30 4-50 2-40 2-35 3-22 2°88 0-85 0-76 
Switzerland ........ 4-70 4-40 2-30 2-15 4-14 4-47 1-75 2-68 
All others .......... 9-65 8-11 | 39-60 | 37-40 3-59 2-75 | 34-75 | 32-81 

187-55 |202-65 {179-80 {190-10 | 55-17 | 53-51 | 55-17 | 53-51 


These figures of world production and consumption for 
1931 probably give too favourable an indication of the 
present trading situation. The decline in consumption in 
Europe began only in the second half of the year. The 
fact that, under the trading stimulus of a depreciated 
pound, domestic consumption increased in Great Britain 
in the last part of the year does not alter the fact that the 
volume of international trade is now falling. Thus the 
fight for business in the export markets among the big 
producing countries has been intensified. In fact, we find 
Japan ranged more intensively against Europe, so that the 
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small profits which European producers are making in 
their domestic markets are often offset by losses in the 
export markets. 

We may proceed to review the position of Courtaulds, 
having regard to their various interests in the world rayon 
industry. A picture of their world-ramifications is 
given by the chart on the previous page. The propor- 
tions of their profits derived from operations in Great 
Britain and in America have never been disclosed, but we 
assume that from a revenue point of view these are the two 
most important branches of their business. As far as Great 
Britain is concerned, Courtaulds have no doubt had their 
full share of the increase in production and consumption. 
Viscose prices in this country have been firm. Indeed it 
was thought that, following the suspension of the gold 
standard, prices would have been raised, but as this would 
have encouraged competition, Courtaulds were probably 
wise to make no change. Profit-margins, however, must 
have been improved, for a general wage reduction was 
effected in May after an unsuccessful strike on the part 
of the company’s employees at Wolverhampton and 
Coventry, where the bulk of the production is turned out. 
It is also believed that several new labour-saving processes 
have been introduced and the speed of spinning consider- 
ably increased. The opening of the second Wolverhamp- 
ton factory must have resulted in a greatly increased out- 
put with a relatively small additional expenditure. We 
may therefore conclude that as far as Great Britain is 
concerned, Courtaulds fared not much worse than in 1930. 


As regards America, the Viscose Corporation, which is 
normally responsible for the most important part of 
Courtauld’s profits, should have made a fair contribution 
to the company’s revenues, apart from the premium on the 
dollar in terms of sterling. The Viscose Corporation is 
understood to have increased its production and sales last 
year. It reduced its prices, however, at the beginning of 
the year by 25 per cent. A reduction in wages of 10 per 
cent. and other economies may have served to offset the 
price-cut to some extent, but contemporary conditions in 
the American rayon industry can hardly be described as 
very favourable. On the other hand, the Canadian sub- 
sidiary of Courtaulds has enjoyed a fair measure of pros- 
perity as a result of the high protective Canadian tariff and 
the extension in plant which this protection has allowed. 
With the exception of the Canadian Celanese, the com- 
pany’s subsidiary has no serious competitor in the 
Canadian market. 


The policy adopted as regards the Continental invest- 
ments of Courtaulds is decidedly conservative. Altogether, 
in those years, the company has written down these hold- 
ings by no less than £3,577,195. The A.K.U., in which 
Courtaulds hold a 10 to 12 per cent. interest, has for some 
time yielded nothing by way of revenue, and the shares, a 
year ago, were no doubt written down severely in the com- 
pany’s books. Through A.K.U., Courtaulds is interested in 
the whole of the Dutch output produced by Enka and 
Breda, and in the Glanzstoff and Bemberg groups in Ger- 
many. The Glanzstoff-Courtaulds Company is a separate 
subsidiary jointly controlled by Courtaulds and Glanzstoff. 
The A.K.U. group has substantial interests in the Ameri- 
can Bemberg, American Enka and American Glanzstoff, 
British Enka, Breda Brisada, British Bemberg, Austrian 
Gianzstoff, Czechoslovakian Glanzstoff, Italian, French 
and Japanese Bemberg, the Asahi Company (Japan), as 

. well as interests in many other concerns throughout the 
world. We may presume that the actual dividend yield 
likely to be derived from A.K.U. in the future is not so 
important for Courtaulds as the link which it gives them 
with the leading German and Dutch producers, who exert 
a great influence over the whole of the world trade. 


Together with A.K.U., Courtaulds hold a controlling 
interest in the Snia Viscosa Company, which, for the first 
time since 1926, has paid a dividend this year. The large 
increase in Italian exports last year is probably the key 
to this company’s recovery. With the advantage of cheap 
labour and sound finances, for which the A.K.U. and 
Courtaulds are responsible, Snia Viscosa is an asset of 
considerable potential value. From the point of view of 


output, Snia Viscosa and the Viscose Corporation of 
America are the two largest rayon producers in the world. 
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There remain the company’s two main subsidiaries jp 
France and Germany, which operate the Calais and 
Cologne factories. In these cases, a large amount of the 
production is exported. The fact that exports of rayon 
yarn from Great Britain declined last year does not neces. 
sarily mean that Courtaulds are losing trade, seeing that 
they may decide to handle their export sales from the 
Calais and Cologne factories, where labour and production 
costs are cheaper. The German market is important, be. 
cause it accounts for 60 per cent. of the total European 
imports. Moreover, the establishment last year of the 
International Viscose Syndicate in Germany has helped 
to stabilise the German market. The syndicate began 
to function in October, and through its Rayon Sales Office 
regulates the distribution in Germany of all rayon yam 
produced by parties to this agreement, which include all 
the producing countries except France and Belgium. 

Once the company had decided not to utilise any part of 
their profits in writing down further their European invest- 
ments, the deciding factor in the matter of this month's 
dividend may have been the amounts declared by the 
American Viscose Corporation, which will have a sterling 
value approximately 40 per cent. greater than their value 
at par of exchange. The following table shows the distri- 
bution of Courtaulds’ profits during the three years for 
which complete results are available :— 


(000’s omitted.) 


1928. 1929. 1930. 
£ £ £ 
REED scanrvessnsscesonsees 5,172 3,744 2,274 
Preference dividend ............ 400 400 400 
Earned for ordinary dividend... 4,772 3,344 1,874 
Ordinary dividend paid ...... 3,600 2,400 1,440 
Harned per cent.* .......00000008 19-9 13-9 7-8 
Paid per cent. (free of tax)...... 15 10 6 
I tl et 1,000 Nil Nil 
Carry Serwardl......ccccccscceseees 1,395 687 196 


* On ordinary capital of £24,000,000. 


If the amounts written off Continental investments are 
deducted, the rates earned in 1929 and 1930 were 7 per 
cent. and 3.9 per cent., against dividends of 10 per cent. 
and 6 per cent., free of tax, respectively. The amounts 
carried forward in 1929 and 1930 are shown after allowing 
for the depreciation of Continental investments, respec- 
tively, by £1,651,856 and £925,339. 

Though the company’s failure to earn its dividend is 
disappointing, there is, at any rate, no reason to take an 
unduly gloomy view of the future of the rayon industry as 
a whole, or of that section of it represented by the British 
market. The steady improvement in the rayon fibre and 
the more varied uses of it that are now being made by 
textile manufacturers should assist the return to pros- 
perity of the big rayon manufacturing companies, as soon 
as profit margins become more normal. 





THE RAILWAYS ON THE ROADS—I. 


Roap transport competition appears likely to figure promi- 
nently among the topics discussed by railway chairmen 
at this year’s meetings. By general admission, it has been 
responsible for a steady drain of traffic, both passengers 
and goods, away from the railways in recent years. Road 
and rail authorities, naturally, assign differing causes to 
the movement, the one describing rail transport as une- 
terprising and out-of-date in its methods, and the other de- 
nouncing road carriage as an industry ‘‘ subsidised "’ at 
the State’s expense. Where the truth lies between these 
extremes will necessarily appear in due time, for nothing 
seems more certain than that, while the railways must 
continue to be an indispensable part of the national trans- 
port system, competition by mechanically-propelled 
vehicles on the public highways has come to stay. 

The purpose of the present series of articles is not to 
examine the rights and wrongs of a vexed question, but 
to examine the extent to which existing railway and roa 
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companies are financially interconnected. When the 
four main-line railways, after a hard Parliamentary 
fight, obtained powers to operate passenger services 
on the roads, they wisely refrained from expending 
considerable capital on the acquisition of large numbers 
of their own buses, to be run in opposition to those of 
existing concerns in a “‘ market ’’ where competition was 
already sufficiently keen. Instead, they chose to acquire 
substantial shareholdings in existing companies with an 
established position in various districts, and to influence 
the councils and policy of the latter in the direction of co- 
operation, rather than competition, with railway services. 
In many cases it was stipulated that the railways’ share- 
holdings should be equal to those of the largest proprietor, 
and numerous purchases were arranged, broadly, on this 
base, the price paid by the railways having some relation 
to the current market quotation, where available, for the 
shares. 


Particulars of the shares thus acquired in road passenger 
transport companies are set out, in the annual accounts 
of the railways, under Section 4 (a) ‘* Subscriptions to 
Other Undertakings.’’ The returns show both the number 
and nominal value of the shares held, and the figure at 
which each holding is carried in the books. Unfortu- 
nately, the details are not, in all cases, exhaustive. They 
cover only amounts, expended in this way, which have 
been definitely charged as capital expenditure. The 
London, Midland and Scottish General Balance Sheet, 
as at December 31st last, shows that, in addition, some 
£1,783,384 had been invested in shares of, or advances to, 
“Transport Undertakings ’’ which had not been charged 
to capital expenditure. As no particulars are available 
of the composition of this holding, the tables which follow 
perforce refer only to investments under the first head. 
The amount which thus escapes dissection in the case of 
the Great Western is relatively small. 

What proportion of the capital of those road companies 
in which the railways have acquired interests is now in 
the latters’ hands? The answer, as regards the London, 
Midland and Scottish Railway, is suggested by the table 
below, which also shows the average price, per share, at 
which the holdings are carried in the railways’ books :— 


Lonpon, MIDLAND AND ScoTrTisH RaAILway. 


Price per 
: 4 Total a . Share at 
Name of Company Railway Shares |? oe which 
in which Holding issued of | ,2¢ld by Holding 
Shares are held. hind held. Railway. cantina 
in books, 
% 
s , 175,000 ( Pref.) 700,000 25 \ " 
W. Alexander and Sons......... 50,000 (Ord.) 200,000 25 20) 
Birm. and Midland Motor Omn.| 240,000 800,000* 30 52/- 
Crosville Motor Services......... 400,000 681,250 59 20/- 
Cumberland Motor Services... 41,666 100,000 2 37/6 
Eastern Counties Omnibus..... 22,393 ann z 26/- 
a £100,000(Pref.)| 300,00 33 : 
Eastern National Omnibus.,.... x 50,000 (Ord.) 200,000 25 1s 
Highland Transport Co. ...... 17,500 35,000 50 20/— 
Lincolnshire Road Car ......... 5,125 75,000 7 23/6 
North-Western Road Car ...... 149,332 300,000 49-8 33/- 
Ribble Motor Services ........« 264,082 po ne hy . 29/- 
ae chee 106,863 (Pref.) 4,0 ‘ } be 
Scottish Motor Traction ...... 148.496(Ord.) | 400,000 37 20/ 
Trent Motor Traction ......++. 73,689 268,000 28 26/- 
West Yorkshire Road Car...... 49,738 oe. > 50/6 
ae f 4662 (Pref.) 4,350 \ 
Yorkshire Traction Co, ......++ L 36.779(Ord.) | 150,000 24 31/6 
Yorkshire (Woollen District) 
Rs a 73,333 220,000 33 24]/- 
NOD xianlidsciaiasekuabis 2,008,658t 6,745,910 29-8 


a 


* One-half held by L.M.S. and G.W.R. : 
+ Exclusive of £16,667 holding in East Midland Motor Services, carried at par. 


The average holding is clearly substantial, though only 
in one case does the railway company’s ownership confer 
an absolute voting majority. In two other cases it repre- 
sents roughly half the issued capital in its class, while in 
four other instances it accounts for a third or more of the 
total issue. Altogether a holding of rather more than 
2,000,000 shares is spread over some 16 companies, of 
whose total capital, of the classes in question, the railway 
owns about 30 per cent. Equity shares are held in all the 
companies, and, in addition, preference shares in four 
instances. In the majority of cases the shares were 
acquired at a premium. 

The corresponding figures for the Great Western Rail- 
Way are shown in the next column. 
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GREAT WESTERN Ratitway. 











; Price per 
Tota . share at 
Name of Company Railway Shares —— which 
in which Shares are held. Holding. issued of Ratlw y Holding 
kind held. |“ oy. carried 
in books. 
Birmingham and Midland | o | 
Motor Omnibus* ......... 160,000 800,000 20 | §1/- 
City of Oxford Motor Ser- | f 37,000 (pf.) | 74,000 50 | 20/- 
MME eas enti eS \ 70°875(ord,)} 141,750 50 | = 40/- 
Devon General Omnibus... 21,000 | 70,000 30 | 44/- 
Thames Valley Traction... 51,175 | 150,000 é4 30/- 
ie tie aa S|1,043,387 (pf.) a le . 
vestern Nat. Omnibus { 283,576 (ord.)| 2,286,4807 58Ft | 20/- 
Western Transport Co...... 76,916 175,000 44 23/- 
Western Welsh Omnibus . 145,000 | 290,000 50 19/— 
aeacemienesin aan ee = 
IN seeandcacscten 1,888,869 | 3,987,230 | 47-4 





* See Note to previous table. t+ Provisional. 

The Great Western's holdings, by numbers of shares, 
are nearly as large as those shown in the previous table 
for the London Midland and Scottish, but they are spread 
only over seven concerns, in three of which the railway has 
an interest of 50 per cent. or more. In another case—that 
of the Birmingham and Midland Motor Omnibus Com- 
pany—the London Midland and Scottish and Great 
Western together hold a 50 per cent. interest. The Great 
Western itself has an average holding of 47 per cent. in 
its seven companies, over whose policy it should clearly 
be capable of exerting a direct interest. 

The figures so far adduced suggest that the stake of 
the railways concerned in road passenger transport is by no 
means negligible. In a subsequent article, the position 
as regards the remaining ‘* group’’ railways will be 
discussed. 








THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 
TICKET. Account. 
March l. March 3. 

The bullishness of American markets last week-end 
provoked no major response in London. Although dealings 
opened this week with a firm tone, the absence of a 
sustained upward movement in Wall Street suggested 
that the market’s caution was well founded. Later in the 
week, however, Paris came in as a buyer of its favourite 
speculative stocks—a movement neither accentuated nor 
checked by the fall of the Laval Ministry. On Thursday 
the unexpected reduction of the Bank of England’s dis- 
count rate by a full 1 per cent, produced strength through- 
out the Stock Exchange. The ‘* House,’’ at present, is 
in no mood to exaggerate the immediate effects of 
measures like the United States Currency Bill, though 
the potential importance of the tendencies exemplified 
by this measure, on a longer view, is adequately recog- 
nised. The change in Bank rate, on the other hand, was 
held as an immediately encouraging sign of the confidence 
of British authorities in the outlook. 

Trading in gilt-edged stocks was of narrow dimensions 
until Thursday, when the marking up of prices all round 
brouglit a more active tone. Indian stocks were weak at the’ 
outset, but improved on Thursday. Dominion issues ener- 
ally, were heavy. The beneficial effect of the announcement 
that interest warrants for the February New South Wales 
payments had been posted was offset by anxiety over a 
statement regarding the necessity of converting Australia’s 
overseas debt to a lower interest basis, alleged to have been 
publicly made by Mr Lyons. A slight increase in demand 
for foreign bonds served to strip the market of much of 
its meagre floating supply. Brazilian issues were particu- 
larly firm, the Government’s celerity in the repayment of 
the first instalment of its £6,500,000 credit with Messrs 
N. M. Rothschild, in the terms of the agreement of last 
August, provoking favourable comment. German bonds 
were irregular. An increasingly serious view was taken of 
the Japanese situation, though peace hopes sufficed to 
check the recession in prices on Thursday. 

Little business was done in Home Rails, apart from a 
certain switching from equities into junior preference 
stocks before the announcement of the London and North 


(Continued on page 422.) 








420 


In valculating yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. 
date the yield includes any profit or loss on redemption ; 
discount and the earliest date when the quotation is above par. 














Prices 
Year 
1931. 

High- Low- 
est. | est. 
oe | 
604| 49} 
or 71 
854) 67 
1 } ot 
108} | 934 | 
97 78 
1024 | 93 
103$ | 93 
983 | 85 
1044 | 903 | 
70 | 57 || 
46 | 293) 
553 | 34 
643 | 41 
st 

| 

110 | 90 
993 | 87% 

j 
8 58 
964 | 75 

105$ | 97 
101 | 87 
10 90 
1044 | 92 
80 | 464 
102 | 85 
81 | 48 
105 | 82 
100 | 854 
| 

54) 87 

984 | 33k 
56 | 294 

1123 | 89 
8 36 
754 | 43 
79 | 28 
94 | 20 
528, 33 
7 55 
1l 78 
864 | 70 
874 | 58 
85 | 664 | 
76 | 35 
923 | 70 
a) 3 
106. | 53 
81 74 
9 59 
lost) 42 
in’! 33 
1054 ™ 
98 | 78 
83 | 40 
864 54 
10¢4 | 92 
89 | 75 
764 | 39 
10¢ |; 4 
80 | 45 
8 244 
1074 | 94 
1074 | 96 
95} «65 
101 93: 
105 | 97 
71 | 57 
73 | Sih 
107 | 94 
1128 | 87 
17 | 52 
694 

& 2 

193; 6 
; § 
444 | 16 
4 | 13 
5 254 
684 | 34 
17% | 57 
2 9 
36 
924, 5 

24/104! 17/ 

514) 153 
53 | 21 
714 | 27 
55 21} 
65 | 29 
72 | 14 
462, 1 
718 | 6 
16 4 
2 ll 
2 5 
29 23 
703 | 32 
90 | 


Prices 
Year 1932 
(Jan. 1 to 
Feb. 17) Name of Security. 
inclusive. 

High- Low- 
est. est. 
| 
| British Funds. 
56 544 | Consols 24% weccceccevee | 
85$ | 81¢ || Consols 4% ...........0++ 
set 73 ~~ Loan 3}% ......++- 
964 | 93 | Do. 43% 1940-44 ... 
1024 | 99 Do. 5% 1944-64 woes | 
ef | 838 | Funding 4% 1960-90... 

99 97% Treasury 44% 1932-34 
100 98% | Treasury 5% 1933-35... | 
94 892 | Victory Bonds 
99% 954 | fa Loan 5% 1929-47 
63 60% | Local Loans 3%......... 
43 BB TITS cccccnsscescese 
51 GBF DO. Fp cocceccvcceccces 
59 Be BR Bir Mibcncnscesecsaveee 
80} | 674 | Do. 44% 1958-68 ... 

| 102 | 97% | Palestine 5% 42-67... 
107% | 1034 | Sudan 54% Bonds ..... 
9 | 87§ | Ulster 44% 45-75 ...... 
|| Dom. & Colonial Govts. | 
844 | 77 Australia 5% 1945-75.. | 
87 | 82 | Canada 4% 1940-60... 
| 103 100 | Ceylon 6%. 1936-51..... | 
92} | 91} | Gold Coast 44% 1956... | 
98 | 94} | Kenya 5% 1948-58 ... | 
97 93% | | a 5% 1950-60 .. | 
79 654 5S. Wales 5% 35-55... | 
97 } 84 > x “Zealand 5% 1946... || 
79 70 || Queensland 5% 40-60. | 
983 | oF | || S. Africa 5% 1945-75... \ 
91g 88% | Strts. Sett. 49% 35-45 
Foreign Governments. | 
764 74} Argentine 4% Reciss. || 
924 | 88 Austrian 6% 1923-43 | 
49 36 Do. 7% Int.red.by 1957 
41 324 | B. Aires (Prov.) 34%... 
102 | 94 | Belgian 7% red. by 1956 
38 30 || Bulgaria 74% Loan..... || 
63 | 57} | Brazil 5% Fund, 1914. || 
40; 34 i Do. 64% (1927) ... | 
3 | 24 | Chili 6% (1929) ......... | 
40 31 | China 5%, (1912)...0000 
61 52 | Do. 5% (1913)......++ } 
96 772 | Ozechoslovakia 8% .... 
84 | 70 || Danigh 3%.......ccccceeee i 
65 {| 60 | Danzig 63% ............ 
85 | 79} | Egypt Unified 4%....... | 
50 45 || Estonia 7% 1927 ..... || 
65 60 Finland 6% 1923 ...... 
28 | 26%'| French 4% (British)... |} 
WDB] Bb || D0. S% cccoccrccerceee 
73 | sel || German 7% . 
S1t | 46t | Do. 54% Stg. Bas. 1930 | 
66 | 52 | Greek 6% Stab. Ln.... || 
814 | 66 | Do. 7%, Refugee ..... || 
70 | 51% || Hungary 74% ........... l 
100} | 82 || Japanese 54% ~~ ead 
93§ | 764| Do. 6% (1924).. 
10 7 Mexican 5% (1899) ... | 
88} | 78% || Norwegian 4% 1911 ... | 
46 | 45 || Peru 74% 1922 ......... \ 
74 | 66% | Poland 7%.............00. 
963 | 904 | Siamese 6% 1934-64... 
79 75? | Swedish 3 ‘o, a ivsasce 
65 57. || S. Paulo Coffee 73% ... || 

74 5 | Turkish 4% Unified ... | 
50 464 Uruguay 5% 1919 ..... i} 
46} | 27% | Berlin 6% 1932-57...... 
102 | 98% | B’mgham 5% 1946-56 

102? 993 | Bristol 5% 1948-58..... 
68} | 66 | Danzig 7% ............. 
94 90 | E. London 5% 1960-70 
101 98 || Johannbg 5$% 1937-52 | 
62K | SOR | LOO. 3% ..0.00ccceee0ee 
643 ~3=—660 Met. Wat. Bd. B 3%... 
101 | 97 | Pt. of Lndn.5% 1950-70] 
106 984 | Seine 7% 1935-52...... | 
72 68 || Sydney 54% on | 
j 
|| British Railways. 
48 39% || G. Western Ord. Stk.. 

6 a L. & N.E’st’n Def. Stk. 
144 8% || Do. 5% Pref. Ord. .. 
65 60 || Do. 5% Pref. 1955. 
334213 || Do. 4% 2nd Pref. Stk. 
ot 15} || L.M.S. Ord. Stk. ........ 
37% SOE | 4% Pref. Stk. —_— 
40 | 33% || Metropolitan Cons. . 
59 | 52h || Met. Dist. Ord. Stk. 

ll 8% | Southern Def. Stk. 
40 35 Do. 5% Pref. Ord. Stk. 
65¢ 62 | Do. 5% Pref. Stk...... 
19/44 18/1} || Underground Ord. £1.... 
} ‘ 
Dom. & Foreign Rys. || 

164 | 12. || Antofagasta Ord. Stk. || 
26 214 | B.A. & Pacific Ord. Stk. 
414 | 6t | B.A. Gr. Sthn. Ord. Stk. | 
31 | B.A. Western Ord. Stk. 
424 | or O. Argentine Ord. Stk. 
17 14 O. Uruguay Monte V. | 
23 164 | Can. Pacifie Com. ($25) | 
66 | 644 || Can. Nat. 1927 Guat. 4% | 

| _4 || Cordoba Ord. Stk. ..... | 

114) 10 || Do. 7% Ist Pref. Stk. 

8 7 | Do. 5% 2nd Pref. Stk.| 
22 20 | Costa Rica Ord. Stk. .. 
40 | 32 Entre Rios Ord. Stk.... || 
62 | 584 | 6% Cum. Pref. Stk. | 
403 | 32 le. Do. 4% 2nd Pref.Stk, 

of Brazil £10 ..... || 
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t 2 ll 14 2 oldina Ord. St 4 
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wet] Sele] 883) St | S| | en ae | | 
| = } | araguay n | 
8 | 874} +1t) 414 2)! 70/-| 70/- | 70/- | 70/- | Salvador Ord. (£10)..... || 70/- | 70/- 
99 99 > +) 415 0] 150 , 948, 105 | 94 | San Paulo Ord. Stk. .. || 100 = 
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93 | 94 | +1 470 4 23 4 3 | Utd. Havana Ord. st... | 4 | 4 
ee itt $3 
+ 3 Banks. 
41 42 | +1 §19 1) 16/9 5/9 6/6 4/- Anglo-French (£1)...... | 4/- 4/3 
48 50 |} +2 | 6 0 0° 11/6 8/9 9/3 8/9 Anglo Internati. (£1)... | 9/- 9/- 
564 | 58 | +18) 6 0 8 6x 1g 37/6 11/3 Anglos. fA£L1OLS5pd, 1b 1 
78 | 80 | +2 | 518 9) 25/6 12/6) 13/- | 8/- | American) B£lfy pd.) 11/3 | 9/- 
ue 2100 se : : 2 | 55/9 31/3 50/- | 46/3 Bank of N. Zealand ae | oy ais | 
. | 278% 230 2514 235 Bank of Eng. Stk. 9 oO | 
89$ | 894 5 2 0| =8/8 43/9 | 53/74 47/6 Barclay B. (£1) ......... 50/6x| 50/6 | 
| | 26/44 19/9 25/- | 21/6 Barcl. (Dom. &.) A £1 || 23/-x 23/- | 
| 8! 6h 8 7) Bk. of Australasia (£5) || 78 | 78 | 
80} 80 - | 6 7 Of] 63 | 47 522 | 44 | Bk. of Montreal go | £52x | £52 | 
8 854] -- | 5 110) 26 | 189] 23$) 21 | Bk. of N.S.W.(£20)... |); 22 | 22x} 
101g | 101¢| --» | 517 0) “Sy! 3§!| (4% | (38) British Overseas A £5. 44 | 44 | 
914 91 - | see rf , 12 9% | Chtd. of India (£5) .. 12 | 12 
| 94] -- | 5 5 0} 14 9/74, 14/- | 11/3 | Comel. Bk. of Aus. 10/— || 12/6 12/6 | 
9 964 | +1 5 5 0} 66/6R) 43/3 | 50/- | 45/- District A £5, £1 pd..... || 50/—x) 50/- | 
714 \ 71 ove 718 O | 42/6 | 38/- |, 38/98, 36/62, Do. B £1 fully paid . 38/9x| 38/9 | 
944 | 92|-2 | 516 0| 4g | 23! 87/6 | 80/- | BngScot.cAust.£5,63pd| 44 | 44) 
75 75 ove 74 3) 6 | + | 54 Hambros £10, £24 paid | 5 54 | 
98 | 98 | w | 5 2 4) usp 93 | 104 Hong. and S. ($125) ... | £93 | £97 | 
89 89h | | 5:12 9) G3/9 | 38/- | 46/14 “ | Saag Os, we pe. pe. | 45/6) +: 
7 4 5 4% | Mart 
soit sore | 66/9 | 62/74 Midland £1, fully pd... |) 65/-x| 65/- | 
75} 75h) + 613 0) 313/ 19 258 | 212 | Nat. of Egypt £10 .. 2% | 24g | 
91 92 | +8 743] «4 274 | Sle | 28 Nat. of India£25,£12)pd £31 | £31 | 
45 45 | 15 0 0} 144!) 9 10} | 9%) Nat. Prov. £20, £4 pd. 104 | 10% | 
| ae ti 8 8 8) 357 | 295 | 322 | 310” Royal Pita gs | esi! | £317 | 
| 145 9 «(Of St. of S. Af. £20, £5 p 
32432 ess | 23 0 O | 80/103 47 64/6 | 56] Westminster £4, £1 pd. | 60/- | 60/- 
60x e2} #3 eee 0/104 47/6 i (7% | »£1p | I i | 
“se | | Insurance. 
30 | 25 | —5 ae 21 | 16 18; 16} | Alliance £1, fully pd... | 183 | 183) 
35 35h | -- (614-1 9) 13R] 69 | «(1d OF | Atlas £5, £14 pd. ...... -) | 
57 57 | w= 9 4 0) 24%) 16h!) 18% | 17 | Com. Un. Soh fully pa 18 | 18} | 
944 954|+1 | 813 0) I5f/ 11. 13 | 11 | Gen. Accident £5,£1¢pd) 12 | 12 
70} te 4 6 9 284 | 19f | 232 | 20 Lon. & Lanc. £5,£2pd |! 234] 23 
65 65 + 10 0 0 4 254 | 29% 26 N.Brit.& Mer £5, £1 pd | 28} 28 
a) 2/3 agit 31 HR] BE] Uh ap emerge | at a 
| — 7 13 9 10 9% | Pearl (£1), fully paid .. 0 
65 | 65 | -» | 917 5] 14 9 it 10 | Phoenix £1, fully pd... || 113] 11 
27 27 + #! 319 0) 24g] 17 20%| 18 Prodential £1 A-....... | 183 | 18 
29 | 29tx a | 439 6 40/- | 28/9 | 35/ 30/- pe Sh ome 4s. paid... 33/9 33/9 
6 4 5 yal Exchange Daw t 
5l¢ | 56 | +44) 916 3 +4 at iT 6h Royal £1, 10s. paid .. 6} 6 
52gx 544/ +2 (11 0 0 3H) 34 3n| 3. | Sealnsur.,£lfully pd. || 34 | 34 
69 72 | +3 | 914 6 3) 2% «3 2%) Sun Insur.,£lwith5/-pd || 24) 2 
564 | i -- 113 5 6] | 4¢ | an 4% Sun Life Assur. £lfypd || 4 4 
a | = =i RS : 144) 11¢) 11g] Le *avetnent Trai ll ll 
| i j | | t 1 
7k 3 eee | eet 293 | 229 230 | 228 | Anglo-American Deb. . || 225 | 225 
85 BBE | 5h) 4:12 0+ 149 | 85 | 90% | 90F | Anglo-Celtic Ord......... || 904 | 90 
| 1 13 = 4 * - . 21/6 | 10/- | 11/44) 10/- | Atlas Electric, &e., a us ae 
20/- | 18/6 | Brit. Assete Trust 5/- i 
9% | 9% |} +1 | 6 8 0 iss” iss iss | iste | Debenture Corp. Stl... 148}x| 148} 
78 | 78 | . | 412 O|1 171 | 12 120 | 100 | For. Amer., &c., Def... | 105 | 105 | 
64 | 624 | —2 | 1116 0 | 1103 | 70$| 70% | 70) | Grange Trust ............ 704 | 705 | 
64 7 +1 | sae 186 | 155 158% | 158 Guardian Investment . | 158 158 
50 | | «+ | 10 8 3 || 327 | 230g) 212 | 198  Indus.& Gen. Ord..... | 203 | 200 
427 | 335 | 328 | 298 | Invest. Trust Ord....... | 390 | 300 
| | | 22/- | 15/-  16/— | 12/6 Lake View Invest. 10/- 13/9 | 13/9 
of) Stl cs he 8 0) 318 | 236 | 2454 | 200 | Mercantile Investment... 210 | 200 
0 0} 235 | 210 | 200 | 195 || Merchants Trust Ord.... 
102 al + #) 5 0 0} 380 | 313 | 316 | 297 Metropolitan Trust...... | 302x | 297 
69 po '10 0 0} 92 50 | 50} | 50} , Nineteen Twenty-eight 50 50 
92 32 | 5 9 0)| 88 | 47%! 42h) 42$. Nineteen Twenty-nine 42 | 42 
98x 98 s+ | 513 0 |) 18/3 | 1o/- | 10/- | 10/- | Scottish Investment(5/-) 10/- | 10/- 
éax =. i 4 16 9 || 2254 | 185$ | 179} | 179§ | Scottish Mortgage, &c. 1794 1794 
99) | «= | 5 3 j MT er 673 | ent oa Tb | 674 
ost 1066 | + #| 5 2 0} 234 | 185 | 160 | 160 | Trustees Corp. Ord...... 155 | 155 
70 | 70 | | 8 2 0! 243 | 185 187} | 1824 United States Deb. 182% | 1824 
29/- | 15/- 18/9 | 17/3 | Argentine Land, &.,£1 | 18/9 | 18/14 
42, | 40 | -2 | 71510] “393, 10 | 25 | 25 | Australian Estates, &c. | 25 | 25 
4 44) -4 Nil | 4/6) 2/- | 3/1p| 2/3 | Brit. Nth. Borneo £1... | 2/6 | 2/6 
9%) 9 |— 4) 215 0} 28/6 | 14/- | 18/104) 16/- | Brit. S. Africa 15/-fy pd, 16/9 | 18/6 
63% | 62) |) —1 819 1 |/18/10$ 5/- 11/6 | 10/74) Charterhouse Inv. el | 11/3} 11/3 
- - 3 3 5 5 | 17/3 | 12/9 | 14/7§| 13/14 o.ftanten sys = aie 
| — 7 } 63 | 4)! 7 64 | Dalgety 1 £5 pd... | | 
| = + }11 5 3 l asaby 7/6 a/at 6/3 Forestal Land £1 ...... | %- | 1/- | 
Bh | ssh} —2 | a8 S| oa | | Me] ee Dovtec Gum Prctees’ | ap | a8 
| 9 |—#)| Nil |} 20/-| 7/6 | 11/14} 8/6 | Java Invest., &., £1... 9/3 | 93 | 
= a = {32 15 3] 44 | fF | 3 24 | Peravian / Ord. Stk. .. iat | a4 
“ | 23 8 1 104 | Corp. Pref. Stk... || 
ins | 19/-| 4 6d! 7 9 4 | a4/3 | 12/9 || 15/9 | 13/6 Primitiva Holdgs, £1. i4ig | 14i6 | 
| 13/9 | 9/9 | 10/6 | 10/- || Staveley Trust £1 ...... | 
oo | as : | is lal 38/14) 14/6 | 28/- | | 21/3 | Sudan Plantations £1. | 25/- | 27/- | 
— | | | Breweries, &c. 
22) 22 | ~ | Nil | 23/9 | 17/9 | 20/- | 18/9 || Allsopps Ord. £1........ | 19/6 | 19/6 
| 3 38 | wow | 3 a2 8 || | 18/- | 19/6 |17/10})| Barclay Perkins 81... | ig a 
eee 62/- | 46/- |} 49/- | 9 | Bass Rate -£1.. b> E 
38 38 - | 212 8 oe o- oy. 23 Benskins Watford £1.. | 26/6 | 26/6 
17 | 144 | —3 Nil 12/- 5/3 || 6/6 5/14 | City of Lond. Def. 5/-.. || 6/3 | 6/- 
20 23 +3 | 510 0} 61/3 | 39/6 | 42/- 36/6 | Courage Ord. £1 ....... : 42/- | <a 
Fi +1 | 60 0 || 6i/- | 42/3 | 44/6 | 42/9 | Distillers Co. Ord. $1... || 43/6 “- 
a} al | | wa |788| ae || Sie | aa | Ind Ooops Oni al’. sa. | aa 
sar | ae 38/- | 23/6 | 26/- | 23/6 | Meux’s Ord. £1 ......... || 25/6 | 25/6 
22 21 | -1 910 6 || 53/- | 39/- || 42/- | 35/- | Mitchell & Butlers £1. | 40/- | 40/- 
ah] SB, =e [a8 "2 3] S| 3S | BBE | Hs | nba cane sh! | aa | aa 
Pe 62/- 47/- | 45/- ican Bws. £1...... - = 
sf = 5b | (12 6 3|| See | 2e/e | 26/4$| 23/7) | Taylor Walker Ord. ei || 26/3 | 27/- 
| i B6/- | 33/- | 39/9" 32/- || W'tny Combe Def. £1... || 37/6x, 39/- 
rei 7 wore ee a ae 
t Sen of Income Tax, 
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THE ECONOMIST. 





Name of Security. 


|| High- | Low- | High- Low- 
| Coal, Iron and Steel. _ 


Name of Security. 





Amal. Anthracite £1... || 
Do. 7% Cum. Pref. £1 || 
Armstrong Whit. A 1/- 

Babcock, Wilcox £1 ... || 


| Bengal Iron £1 .....+.+ | 
| Beyer Peacock £1 ...... 
/- | Bolsover Ool'ry Ord. £1. | 
1/74 | Brown (John) Ord. 6/- 
1/6 | Cammell Laird £1...... | 
5/6 Consett Iron £1... 
| §0/7% Cory, William, £1 
3/3 | Dorman, Long £1 
3/9 | Do.8%Non.Cm.Pf.0.£1 | 
Ebbw Vale Ord. £1 ... 


2- 4/08) 3/34 





6 6 Of 56/208) 26/104 


13/9 | Guest Keen, &c. £1 ... || 
5/14  Hadfields £1 
Har. & WIf.6% Cm. Pf. | 
17/7% Horden Collieries £1 ... 
24/6 Lambert Bros., £1... 
3/6 Millom & Askam £1 ... 
7/10} Ocean Coal & Wilsons | 
/44 | Pease and Partners £1 | 
Powell Duffryn £1 | 
S. Durham Steel £1 ... 
| Do. B Ord. £1 
Staveley Coal, &c. £1... || 
| Stewarts & Lloyds £1... || 
| Swan, Hunter £1 | 
Thomas (Richard) £1 | 
64%Cm.Tax free Pf. £1 || 
Thornycroft, John, £1 
}, States Steel $100 . 


wo 


Textiles. 
B. Ctn. & Wool Ds. 58. || 


Bradford Dyers (£1) ... | 
Brit. Celanese Ord. (10/-) 
| Do. 7% Ist Cm. Pf. £1 
Do. 74% 2nd Om. Pf. £1 | 
rinters £1 ...... 1} 
Coats, J. and P. (£1)... 


English Swg. Ctn. £1... | 

English Velvet, &c., £1 | 

Fine Cotton Spinners £1 

Linen Thread (£1) ...... 
tere (£1) 

Patons & Baldwins £1 


Snia Viscosa Lire 
Whitworth& Mitchell £1 





— 


OOOO: 2 OS O@ 242 OOOO reoa’""-—S.~—-——S——”—ae™es™=“aeét— SS 


13/14 15/- | 11/10 





Electrical Manufactg. 
Associated Elec. (£1) ... || 
British Insulated (£1) 
Callenders (£1) 
Crompton Parkinson 5/- || 
English Electric £1 ... 
General Electric (£1) ... || 
Henleys (W. T.) (£1) ... | 
Johnson « Phillips £1 
Siemens £1 .....-+-.++++ oo 

Electric 








Brazil Trac., no par ... || $ 
Bournemouth & Poole 
Calcutta Electric £1 ... || 
Cross Elec. £1 
City of London £1 
| Clyde Valley Elec. £1... 
County of London £1... 
Hydro-Elec. Com. Stk. 
Lancashire Electric £1 
Metro. Electric £1 | 
25/3 | Midland Counties £1... 
4| Newcastle-on-Tyne £ 
41/3 | North Metropolitan 
Scottish Power £1 
29/74 | Yorkshire Electric £1... 


Gas Light « Coke £1... 
Imp. Continental Stk... | 
Newe.-on-Tyne £1... | 
s. —— Stk.... | 


Ora: 


eee 


$s = 
Pwo: Ow 
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Wireless } 54% Cm. Pref. 
Great ——— £10 ... 


Motors and 

Q3B/1b | Austin 5/— creceeeeseerere | 

5/6 | Birm. Sml. Arms £1 ... 
17/3 | Dennis 1/- 
Ford Motors £1 
Guy Motors (10/-)_ .-- 
57/6 | Lucas (J.) £1 .....e+eee+ | 
44 | Leyland £1 | 





s3eoreoeo 





— 
wo 


Napier 5/— ...---e+e0++ gee 


Ze ise ee A me 
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ard £1 
Furness Withy £1 
20/6 | P. & O. Defd. £1 | 
Royal Mail Ord. Stk.... | 
Do. 5$% Pri. Stk....... 
White Star 64% Pref. 


ea and Rub 
6/44 | Allied Sumatra £1 
| Anglo-Dutch £1 


Cons. Tea & Lands £10 
Grand Cl. (Ceylon) £1 | 
Jhanzie Tea £1 
Jorehaut Tea £1 
Jokai (Assam) £1 
Linggi Plantations £1 
London Asiatic 2/- ... | 
Malacca Rubber £1 .. 
/- | Rubber Trust £1 
1/1l4\ 1/5 || United Serdang 2/- ..- 





tao" +e 





+ Free of Income Tax. 





Oil. 
Anglo-Ecuadorian £1... 
Anglo-Egyptian Bb £1... 
Anglo-Persian £1 ...... 
Apex (Trinidad) 5/- ... 
Attock £1  .....c.cccceoee 
Brit.Cont.Oils(V.T.Cts) 
Burmah Oil £1 ......... 
Canadian Eagle, no par 
Kern River Oil 10/-... 
Lobitos Oilfields £1 ... 
Merican Eagle (£1/0/6) 
Pheenix Oil £1..........++ 
Royal Dutch (£84) .....- 
Shell £1 .....ccccccceseees 
Trinidad Leaseholds £1 
V.O.C. Ord. £1 .....2000 


| Miscellaneous. 
Aerated Bread £1 ...... 
Agar Oross £1 .........++ 

| Allied Newspapers £1... 
Amal. Dental Def. 5/- 
Amal. Press (10/-)...... 
Army & Navy 10/- . 


Assocd. Newsprs. Df. 5/- 


Assoc. P. Cement £1... 
Barker (John) £1 ...... 
Barry & Staines Lino... 
Borax Deferred £1...... 
Bovril Deferred £1 .....- 
British Aluminium £1... 
British Match £1 ...... 
Brit.-Am. Tobacco £1... 
Carlton Hotel £1 ...... 
Carreras ‘‘ A” Ord, £1 
Chinese Eng’g £1 ...... 
Crittall Manuftg. £1 ... 
Debenhams Sec. (5/-) ... 
Dunlop £1 ...cceeeeeeeees 
Electric and Musical 

Industries Ord. £1 ... 
Ever Ready Co. 5/- ... 
Finlay (James) & Co. £1 
Frederick Hotels 7/6... 
Gaumont-Brit. (10/-)... 
Harrisons & Cros. Def. 


Harrods (B.A.) 15/- Ord 


Harrods £1 .......ses000++ 


Home&OolonialStores4/— 


Imperial Airways £1 ... 
| Imperial {Ord.£1 ... 
Chemical \ Def. (10/-) 
Imperial Tobacco £1 ... 
International Holdings 
| Inter. Nickel of Can. ... 
International Tea 5/-... 


Kreuger & Toll (kr. 100) | 


Lever f 7% Cum. £1 ... 


Bros. (8%Cm."A”Pf.£1 
Do.20%Om.Pr#.0d.(£1) | 


London Brick £1 ...... 
Lyons (J.) £1 .....++0++6 
|| Manbre and Garton £1 
Marks and Spencer 10/- 


| Maypole Dairy 2/-...... | 


| Millars Timber £1 ...... 
Platt Brothers £1 ...... 
| Pinchin Johnson 10/- 
Potash Syn-) qo, gy 
{siete of 1% “id. 
Germany. 
Reckitt & Sons Ord. £1 
Roneo £1.....0.ceeeereeres 
Salt Uaion £1 ........- 
Savoy Hotel £1 ......... 
Schweppes Def. £1...... 
Sears (J.) Ord. 5/-...... 
Slaters and Bodega £1 
Spillers Ord. £1 ......... 


Swed, Match, B. (kr. 100) 


Tate and Lyle £1 ...... 
Tilling, Thos., £1 ...... 
Tube Investments £1... 
Turner & Newall £1 ... 
Unilever £1 .......ce.+s00+ 
United Dairies £1 ...... 
United Molasses £1 ... 
Do. 6% Oum. Pref. £1 
Utd. Tob. (South) £1... 
Vocalion Gram. (10) ... 


, Wallpaper Mfrs. Def. £1 
Waring & Gillow Or. 10/- 


Do. 6% Cum. Pref. £1 
Wiggins, Teape Ord. £1 


Anglo-Am. of 8.A. 10/- 
Ashanti Goldfields (4/—) 
Broken Hill Prop. 8/-... 
Burma Corp. (Rs. 10)... 


Bwana M’ Kubwa, 5/—fp 


Central Mining £8 ...... 
Cons. Gids. of S. Af. £1 


Cons. Mines Selection 10/ ed 


Crown Mines 10/- .....- 
De Beers Def. £24 .....- 
Geduld £1 ......-seeeeeee 
Idris Hyd. Tin 5/-.....- 
Johan. Cons. £1........+ 


Lake View and Star 4/- 


Loangwa 5/— ....-.s++++ 
London Tin 10/— ...+++ 


Malayan Tin 5/-.......++ 


Modder B 5/-......+++++« 


Mount Lyell £1 ........- 
Pahang Consolid. 5/-... 
Rhodsn Anglo-Am. 10/- 


Rhokana Corp. £1 ....++ 


Rio Tinto £5 .....eees+e+ 
| Roan Antelope Cpr. 5/- 
S. Francisco of Mex 10/- 
Siamese Tin 5/—...-.-++- 
Springs Mines £1 ...... 
Tanganyika £1 ....-+-+ 
Tronoh Mines 5/- .....- 
Union Corp. (12/6 fypd) 
22/14 | Zine Corporation 10/~ | 


6$% Bas. 


9/44 +10¢d 8 2 





Rise | 
or 3 
Fall. Yield. 


+734, 8 5 
aan 10 0 
a Nil 
4 Nil 
+1/3 12 0 
+730 
—1¢d Nil 
+1/3 9 8 
+6d an 
+1 25 0 
+1 8 15 
+3/9 8 4 
+1/3' 316 
+1/3 16 9 
+ 9d 5 6 
- Nil 
+173 49 
+144 10 0 
. 12 0 
910 
—74d 16 17 
6 6 
1 618 
5 4 
—3d Nil 
—4/6 712 
+d 8 0 
wae 5 6 
in 5 4 
a 49 
_ f 10 15 
+2/3' 21 
aes 5 15 
~“ Nil 
—1/6 12 0 
+1/3 Nil 
ie 8 4 
—1/3' 617 
aaa Nil 
+6d 6 8 
--1/3 6 10 
ia Nil 
“a 7 3 
—3d 6 0 
+3d | 4 6 
+6d 7:14 
6 aed Nil 
14-1/10 5 16 
+} “e 
+$1i en 
+3d 6 13 
+ 2! <a 
—3d 6 8 
-M 715 
—1/3' 914 
oe 1117 
ee 
+ 6d 10 0 
+2/6; 3 2 
ian 9 
+1/- | Nil 
wom Nil 
—2/6 10 0 
+24, 812 
+1 8 4 
‘ea 412 
ove Nil 
on 7 4 
12 6 
7 0 
as 5 10 
—2/-| 9 14 
wa | ow 
+ % aaa 
+2)6 6 6 
a 12 
+1f3 312 
+2/3 | 616 
“a 6 3 
-%d ~=—séNil 
oe Nil 
a 6 4 
—3d Nil 
-144, 717 
aie Nil 
Nil 
; 8 0 
eee Nil 


+44d Nil 
+30 Nil 
+1 ‘Nil 
+ 4/44 Nil 

“an Nil 
+6/3 | 6 10 


+% Nil 
+2/6| 714 
= 8 0 
41/3! 613 
+44a—ONill 
+6d | Nil 
+1/3| Nil 
494/14 4 
oe aoe 
515 

Nil 

6d Nil 
+3! 514 
+3d/ Nil 
. | 10 0 
+2/6| 11 4 
2/6 Nil 

| +7d) 413 
| 49/6| 613 
+6d | 219 
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NEW ISSUE PRICES. 































Issue | Amt. Price, Price, 
Stock or Share. price. | paid. | Feb. 10, 1932.) Feb. 17, 1932. 

Central Electricity Board 5% Debs....... 95 25 2}-2 dis 1}-1} dis 
Cole (B. EK.) Ord. Sf— ......cccscscccccccccccees 5/- |fy.pd.| 12/3-13/3 13/-13/6 
Se UTNE, EMMIS IED scncccnneconsonssercores £1 |fy.pd.| 14/6-15/6 14/6-15/6 
Electrical Finance Co. 53% Debs.......... 99 | fy.pd. 99-101 99-101 
Furness Withy New Ord. £1 ...............0. 21/- | fy.nd. 7/3-8/3 17/9-18/9 
Galloway Water Power 5% Deb. 1947-9] 93 50 49-51 49-51 
L.G.0.0, New 5% Inc. Deb. ae ss 94-96 94-96x 
Mauritius 5% 1951-1971...... 98% |fy.pd.| 2%-34 pm 1013-102 
Metrepolitan Electric Supply } a oe 34/6-38/- 37/-38/6 
Midland Counties Electric Supply New 

Ord. £1...... penbeniiepetenene-senneees 24/- |fy.pd.| 25/3-26/3 25/3-26/3 
Odhams Preas New 7% “ B” Deb 98 | fy.pd. 95-98 96-98 
Tilling (Thos.) New Ord. £i .. 30/- | 30/- 50/-51/- 50/6-51/6 
Uganda 5% 1951-71.............. . | 96 35 | $ dis-¢ pm i-¢ pm 
Westminster Electric New Ord. ....... sone Foe 24/9-25/9 | 24/9-25/9 





(Continued from page 419.) 


Eastern dividends. The traffic figures revealed no sub- 
stantial change in the downward tendency of receipts. 
Argentine rails were irregular, reports of crop damage off- 
setting the effect of firmer wheat prices. The fall in traffic 
receipts was attributed to the incidence of the Argentine 
national holidays. Canadian Pacific advanced, partly on 
firmer conditions in America, and partly on support from 
Paris. 

Isolated attempts to mark up prices of industrial shares 
evoked no response from the public, and an uncertain ten- 
dency prevailed until the news of the lower Bank rate. 
International issues owed more to Continental support 
than to sustained buying from America, and fluctuated 
in irregular fashion. Among domestic securities, colliery 
shares improved fractionally on the removal of the French 
surtax on imports, but the Parliamentary progress of the 
Tariff Bill had little effect on steel and engineering share 
quotations. Electrical equipment shares were dull at 
the beginning of the week, but supply issues held their 
ground with the exception of Clyde Valley, which were 
marked down on dividend fears. Brewery quotations 
were maintained, but tobacco shares, particularly 
Imperial Tobacco, came on offer in mid-week, after the 
chairman’s conservative utterance at the annual meet- 
ing. Textile shares reflected continued distrust of the 
labour position, but, together with many other market 
counters, were firmer after Thursday’s Bank rate 
announcement. Newspaper issues improved on reports 
of the cessation of ‘‘ gift schemes.’’ Insurance shares were 
steady, but overseas bank issues had a reactionary 
tendency. 

Business remained at a low ebb in the rubber share 
market, the tone being dull in the first part of the week 
in sympathy with the lower trend of the raw material. A 
moderate expansion of business on Monday, in tea shares, 
was not maintained, though liquidation appeared to have 
ceased. Oil shares did not receive consistent support from 
New York, but the Continent, especially Paris, showed a 
lively interest. 

The tone in the mining market fluctuated considerably, 
starting firm for the New Account, falling away, and sub- 
sequently reviving on Continental support on Wednesday 
and a recrudescence of cautious domestic optimism on 
Thursday. ‘‘ Kaffirs’’ were firm generally, Central 
Mining and, later, Gold Fields, advancing on Paris initia- 
tive. The rise in copper prices was accompanied by a 
jump in Rio Tinto, and ‘‘ Chartered ’’ had a steadier 
appearance. Tin shares were quiet, and failed to respond 
to the enhanced price of the metal in mid-week. 


“ FINANCIAL NEWS" DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 


























| 
Feb. 11, | Feb.12, | Feb. 13, | Feb. 15,| Feb. 16,| Feb. 17, | Feb. 18, 

1932. 1932. 1932. 1932. | 1932. 1932. 1932. 
Government and 

Municipal Loans | 1,066 1,088 536 1,161 1,224 1,109 1,384 
Transport, Oom- 
munications, and 

Public Utilities... 591 767 250 778 677 688 670 
Commercial and 

Industrial®........ 1,071 1,134 534 1,578 1,246 1,356 1,352 
Banks, Insurance 

and Financial ... 333 413 158 457 366 446 481 
Mines (including 

Nitrate) ........... 323 368 171 484 383 403 365 

aera = 88 104 35 130 93 82 106 
Rubber, Tea and 

a ee 60 65 19 71 62 72 78 

ee 3,532 3,939 1,703 4.659 4,051 4,156 4,436 


® Including fron and steel and breweries. 


“ FINANCIAL NEWS" DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS, 


(1928 = 100.) 
Highest | Lowest | peb. 11, | Feb. 12, | Feb. 13, | Feb. 15, | Feb. 16,| Feb. 17,| Feb. 18 
Fears, 9 1982: | 1932." | aga.” | 1952." | 1932." 1952."| 1982."| 1932,’ 
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61-2 | 58-5 | 58-5 | 59-1 | 59-2 | 59-7 | 59-5 | 59-4 | 59 9 





FOREIGN STOCK EXCHANGES. 


NEW YORE. 

The response of the markets, at the end of last week, 
to the Government’s Banking Bill, was immediate, and 
even spectacular, but the sharp rise in the number of 
shares traded and in average values was almost entirel 
a professional movement. ‘The bears were well and truly 
squeezed, but sentiment had not been fundamentally 
changed, and on Monday profit-taking was seen on a 
fair scale. Business continued to ebb and flow, being 
better again on Tuesday, and easier on Wednesday, after 
a mid-day spurt. Thursday’s reduction of Bank rate in 
London was welcomed as the lowering of a ‘* crisis signal,” 
and a token of confidence in the prospects of sterling. 
United States Government stocks were in strong demand 
on the announcement of the new banking measures, 
quotations reaching high points for the year. Their 
buoyancy was due to anticipations of open-market pur- 
chases by the Federal Reserve Banks. The setback to 
sentiment caused by a number of disappointing dividend 
statements was partially allayed by the maintenance of 
the American Telephone and Telegraph distribution. Rail- 
road stocks showed increased powers of resistance, helped 
by a slight increase in car-loading figures, and the upturn 
in commodity values. Copper quotations were raised, 
but this step was followed by a fresh withdrawal of 
foreign demand. General trade reports remained unde- 
cided in tone, industrialists showing a disposition to 
await the tangible results of the Government’s financial 
programme. Steel mill production, at 27 per cent. of 
capacity, showed a decline of 1 per cent. last week, but 
the industry looked for a revival of buying by railroads 
and automobile manufacturers, long regarded as overdue. 
Car loadings in the week ended February 6th were 574,834, 
compared with 561,234 in the previous week, 719,053 in 
the corresponding period of 1931, and an average of 923,503 
for the same week in the seven years 1924-30. On 
Thursday renewed strength was apparent all round, though 
business was of more moderate dimensions than at the end 
of last week. 


Feb. Feb. Feb. Feb. Feb, Feb 
4, ll, 18, 4, ll, 18, 
1932. 1932. 1932. 1932. 1932. 1932 
U.8. 38% T. Bds... 91} 929 96 4 | Natl. Biscuit........ 40% 42 4 


Phelps Dodge ...... 64 6% 
Pullman.....cccsee 21 204 22 


Lb. La. 4a 944 944) OTk 
Sears-Roebuck ..... i 33 


Do. 
Do. 94, 99 


Studebaker........... 11 10 ll 


erccesccccceen 46 OD 17 864 | Un. Fruit...... coves: ° 20 22 25 
Ches. & Ohio......... 25 aut 25 | U.S. Leather ........ 2 2% 
Brie .c....0002-. poceece 8 72 8 U.S. Rubber..... seco 4 3 4 
Dlinois Central ...... 14 122 14 U.S. Steel .........006 408 43 4 
N.Y. Central ......... 28 28 32 | Westinghouse ..... . 25 26 33 
Pennsylvania ........ 20 2 204 | Woolworth ......... 41 41 434 
Southern Pacific.... 31 31 28 


Southern Rly......... 10 10 ll 
Union Pacific......... 73} 75% 88 


Am. Oan. .........0000 60 62 69 
Amer. Smelting... 15 14 16 
Anaconda ........ cove 9 94 10 
Bethlehem Steel .... 17 19 22 
Chrysler Motor...... 12 12 12 
Oorn Produce Rf... 41 41 44 
Eastman Kodak..... 81 72 77 
Gen. Electric(New) 19} 20 22 
Gen. Motors ......... 21 


1132 «118 1 
9 1 1 
Int, Tel. Teleg. ..... 9 9 
Radio Corpn. ...... 7 
Utilities P. & L. ... 8 8} 8 
W. Union Tig....... 364 38} 47 


Associated Gas “A” 4} 4, 4 
Pan. Amer. B........ 17 165 +16 
Ti cteiisisesesens om 10 = 10 
Shell Union ......... 3 4 3 
Sinclair Oil .......... 5 5 5 
Int. Harvester ...... 23 24 234 | Std. California ..... 23 25 = 
Montg. Ward........ : 8} 8$ OE | DO. NT. cccccsscsce 27 27 


x Ex dividend, 

By courtesy of the Standard Statisties Company, In¢., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 

















1930. 1931. 1932. 
Be | Feb. | Feb. 
Lowest. | Highest.) Lowest. | Highest.| ginning 10 17. 
of Year. r 
S37 Industrials...) (98-2) 14-1) S14) M47] 522) 49-2 | S80 
33 Rall ........000- 69-1) 145-6} 31-7) 105-7) 32-2] 31-0 Hs 
34 Utllities......... 155-2] 267-4) 90-6] 187-6) 91-8] 862 | TO 
Total, 404 stocks... | 105-5 | 184-2] 54-7| 124-6| 555] 52-4 | 589 
Average yield of 
50 Industrial 03% 
Common Stocks | 4-15% | §-95% | 9-37% | 5-11% | 9-29% | 9-89% | 8 
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DaILY AVBRAGE OF 50 AMBRIOAN COMMON STOCKS (1926 = 100). 
































Highest | Lowest | Heb, 10,| Feb. 11, | Feb. 12, | Fab. 14, | Feb. 15, | Feb. 16, | Feb. 17 

oa i1982 | “1932. "| 1932. "| "1952." 1952."] 1952. "| 1952. "] 1932. 

ws | sr-4| sr-4 | 62-5| © ers 65-2 | ers | 65-1 
© Holiday. 


ToTaL DEALINGS In NEW YORE, 
—_—_—— nn 

















Feb. 12, | Feb. 13,| Feb 15, | Feb.16, |} Feb.17, | Feb. 18, 
1932. 1932.° | 1932. 1932. 1952. 1932. 
Exchange— 
"i (Thous.) 2,600 2,000 2,500 2,200 1,700 
Bonds (Value 
Thous. $)...... 9,609 14,766 12,998 12,526 10,512 
5 
Shares (Thous.) 276 263 270 270 170 
® 2-hour session. 
PARIS. 


The trend of quotations on the Paris Bourse was more 
affected by anticipations of a domestic political crisis than 
by the actual fall of the Laval Government. Shares were 
mostly irregular in the early sessions, though Banque de 
France were strong and Turkish Unified in fair demand 
on rumours of an impending settlement of the Ottoman 
debt question. Offers predominated in mid-week, and 
there was some hasty profit-taking, while Rentes sagged 
perceptibly. Among the more speculative shares, however, 
the rise in copper encouraged a demand for Rio Tinto. 
Central Mining were a good feature among South African 
counters, and oil shares found favour. On Thursday a 
fairly strong tone prevailed in most sections, with a marked 
improvement in Rentes. 





Feb. Frb. Feb. Feb, Feb. Feb. 
ll, 15, 18, tm 15,- 18, 
1932. 1932. 1932. 1932. 1932.%71932. 
Banque de France 12,650 13,800 13,795 | Wagons Lits......... 103. 166 105 
Orédit Lyonnais... 1,860 2,090 2,100 | Mexican Eagle ... 4H 38 36 
Baez Canal ......... 13,860 14,580 14,795 | ‘** Chartered” ...... 78 84 83 
Chargeurs Réunia 270 288 BE 1 BIE cccoccccccccccccce 112 «+130 14 
_) “eae 1,288 1,455 1.540 | De Beere ............ 327 §=362 345 
Royal Dutch ...... 13,650 14,500 15,100 | ** Johnnies”’......... 96 102 100 
AMSTERDAM. 


Quiet and steady conditions prevailed at the opening 
of the Amsterdam Bourse, quotations being only slightly 
affected by the strong tone of New York. Selling pressure 
developed on Tuesday, Royal Dutch, Unilever and 
Philips Lamps all declining, though the former were sup- 
ported from Paris. A firmer undertone was noticeable in 
mid-week, and advances were recorded in most sections. 
Rubber shares continued dull, but sugar and tobacco 
shares were firmer. 


Feb, Feb. Feb. Feb, Feb, Feb. 
ll, 15, 18, 11, 5, 
1932. 1932. 1932. 1932. 1932. 1932. 
1% German ...... 36%  38§ 38} | Steel Common...... 40h 498 488 
nilever N,V... 102$ 11h 110 | A. Ky U. csssseceeees 39s 438 «414 
Philips’ Lamps ... 87 894 87 Ford Motor ......... 148 150 145 
Netherlands Ship Deli Batavia ...... 141 147 153 
ee oo 62} 668 644 | Royal Dutch ...... 131 140 146¢ 
Java Cultuur ...... 115 128 130 


OTHER CENTRES. 


Fairly satisfactory conditions prevailed in most of 
the minor European centres, a perceptible increase of 
business being recorded in some cases. Brussels was 
more active, oil and copper shares being in strong 
demand, while in Milan, Government issues were pre- 
dominant. Stockholm developed a quiet tendency in 
mid-week, but the Kreuger and Toll group were well 
Maintained. Unofficial quotations in Berlin were firmer. 
ye Trust was done at 101.50 (against 91.00 a week ago), 
Siemens at 139.00 (against 123.00), General Electric at 

‘00 (against 26.50), and Reichsbank at 109.75 (against 
100.50). It is understood that a date will shortly be 
‘Mnounced for the reopening of the German Stock Ex- 
Changes, under special conditions. No official quotations 
Will be permitted, and members will be restrained from 
Carrying out executions in default. 
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INVESTMENT NOTES. 





New York and the Currency Bill.—The discussion of 
the new Currency Bill (the implications of which are 
discussed in a leading article on page 393) has arrested 
the downward tendency of prices on the New York Stock 
Exchange. Before its introduction, there seemed every 
likelihood that the market would break below the low 
levels recorded on January 5th. The first disclosure of 
the terms of the Bill caused a mild panic among the less 
hardened bears, and by the end of last week industrial 
common stocks, according to the Dow Jones indices, had 
jumped by no less than 20 per cent. in a couple of days. 
This rise was, of course, much too steep. It was, further, 
entirely a professional movement, the public showing no 
inclination to come in on a large scale. On Monday, 
activity quietened down, the bulls took profits and the 
bears again showed their heads in the market. 
Enthusiasm was also damped by the passing of dividends 
by the Kennecott, Utah and Nevada Copper companies, 
and by International Nickel. On Tuesday the market 
again moved upward on the prospect that the restrictive 
amendments to the new Currency Bill would be modified 
or even eliminated entirely. Commodity prices showed a 
similar upward tendency. On Wednesday there was again 
a reaction, both in the commodity and security markets. 
The opinion was voiced, in more than one quarter, that 
professional interests were taking advantage of the talk 
of inflation by running up the market to high levels so as 
to unload. The course of the market is shown by the 
following representative figures of the Dow Jones indices 


of 20 representative Rail shares and 30 Industrial 
shares :— 
20 350 
Date, 1932. Rails. Industrials. 
SII S cincidesacesesestiss 31-36* 71-24t 
Wokwaary 10 .isscc0cscscsecesne 33:01 71-80 
” ii dnddsakeasinanian 55-57 78-80 
ss Daitcabassaccasswcees 39-70 85-82 
ve Diisadeckiasutvecacsas 38-58 82-20 
“i Diksdadétastianssies 40-45 85-75 
“ Didiaswuaasaanedcass 38-81 82-22 


* Lowest ever recorded. + Lowest since October, 1921. 


The fact that General Dawes and Mr Eugene Meyer, of 
the Federal Reserve Bank of New York, are managing the 
new Reconstruction Finance Corporation, has given con- 
fidence that some good will come of the new measures of 
financial relief, but the irregularity of the market indicates 
that no party, either bull or bear, is so far willing to 
take a very decided line. 


Building Society Finance.—The general public, rightly 
or wrongly, has specially distinguished two personalities 
in the phenomenal development of the Building Society 
movement in the last decade. Distinctions are invidious 
in a movement which, on almost every important 
question, has been strong in proportion to its unity, but 
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so far as it has been possible to distinguish a division of 
emphasis rather than of opinion, popular opinion has 
associated *‘ leadership ’’ with the names of Sir Enoch 
Hill, of the Halifax, and Sir Harold Bellman, of the 
Abbey Road, the largest and second largest societies in 
the country respectively. Early last year, Sir Harold 
Bellman made it clear that he foresaw a period, not 
exactly of difficulty, but of delicacy. Steps had already 
been taken to restrict large individual share holdings in 
the Abbey Road, and, generally, Sir Harold showed him- 
self to have correctly diagnosed the position—that the pace 
of the past few years had been too hot to last, and if the 
economic depression persisted, some slackening must be 
prepared for in advance. Neither Sir Harold nor anyone 
else, of course, foresaw the autumn financial crisis and 
Britain’s departure from gold, but the accounts of the 
Abbey Road Society, published this week, show that the 
preparations made were sufficient to meet the emergency. 
The net rise of about 9 per cent. in the funds entrusted 
to the company—now including £28,894,946 in shares and 
£4,346,948 in deposits, is a resultant of the receipt of 
£9.1 millions and the withdrawal of £5.6 millions of 
shares and deposits. It needs little inside knowledge to 
appreciate that the greater part of the net increase in 
funds was achieved before the country’s departure from 
gold. The society, however, has evidently found the 
liquidity of its position ample to meet all requirements. 
It reduced its new mortgage advances in 1931 to £8.0 
millions, against £12.3 millions in 1930. It has reduced 
its gilt-edged securities, loans to local authorities, cash, 
interest accrued, etc., by approximately £900,000. 
Further, the rapid increase in business in earlier years 
automatically ensures an increase, year by year, in 
receipts from the repayment of advances and in interest 
from borrowers, the total under these headings being £5.3 
millions in 1981 against £3.8 millions in 1930. The 
danger of semi-panic withdrawals due to currency fears is 
now, it may be hoped, at an end, but the experience of 
the National Savings Committee, as regards encashment 
of Savings Certificates, suggests that the possibility of 
withdrawals somewhat above the normal, on account of 
individual economic stress, may still remain. The 
accounts show that the Abbey Road can meet all probable 
demands under this head without inconvenience, its hold- 
ings of trustee securities, cash, etc., alone being over £2 
millions. Against another danger which might militate 
against the progress of building societies—a decline 
in property values—provision has already been made, 
by way of a general agreement to secure eminently 
sound conditions for the making of advances on mort- 
gage, in the definition of which it is well known 
that the Abbey Road Society played a helpful part. 
Altogether, while measures of preparation for changed 
circumstances in the movement generally cannot be said 
to havebeen taken out of due time, they have been shown, 
up to the present, to have been well-conceived and 
adequate. The removal by the Abbey Road of its tem- 
porary limit of £1,000, placed on new share accounts in 
1930, is also in harmony with prevailing conditions. 


Royal Mail Prospects.—The details of the Royal Mail 
scheme, upon which the voting trustees of the group and 
_ their financial advisers have been working for many 
months, should shortly be in the hands of the creditors 
and security holders concerned. No one will begrudge the 
time spent upon this preparation, for the task has pre- 
sented, possibly, the greatest difficulty of any industrial 
reconstruction of modern’ times—the Armstrong- 
Whitworth reorganisation not excepted. Its particulars 
it is impossible to anticipate, but a reasonable estimate of 
its main features can probably be made on the basis of 
first principles and the various statements of those con- 
cerned. in connection with recent meetings and applica- 
tions to the Court. In the first place, it is difficult to see 
how any final assessment of the potential earning power 
of the assets of a world-wide organisation, hitherto largely 
formless and incoherent, can be made at a time of acute 
depression in the shipping industry. Against this may 
be set the fact that, even under present conditions, much 
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of the group’s tonnage is known to be at least paying its 
way, so far as direct expenses are concerned. The imme. 
diate problems are financial, and it may be presumed 
that the chief care of those concerned will be to secure 
the consent of a host of creditors to a waiting policy for 
a given period. During this time the real value of the 
assets—which must obviously be based on their earning 
power—can be adequately tested, presuming the possibility 
of more normal world economic conditions on the one hand, 
and the certainty of efficient administrative organisation 
on the other. If the latter condition, which is indis. 
pensable, is provided for by the scheme, creditors and 
security holders will in any case have the prospect of a 
considerably greater eventual return than they could 
possibly hope for by independent action at a time when 
the cash value of the group’s assets is at its nadir. The 
have every right, however, to insist that their relative 
position shall not be changed during the period of the 
interim settlement. On the administrative side, there is 
clearly room for a great deal of immediate reorganisation. 
Where several companies of the group have been 
accustomed to run independent services, as on the South 
American routes, there is everything to be said for control 
by a single operating concern, on a ‘* geographical ” 
basis. If such concerns can start free of serious debt 
burdens, it may be worth the while of creditors and 
debenture holders to give them a fair run. Evidently, in 
some other instances, the present organisation of the 
group may not lend itself so readily to immediate admini- 
strative changes, but large opportunities will, doubtless, 
be found for far-reaching economies in expenditure. The 
national and international implications of the Royal Mail 
reconstruction are so important that any scheme which 
commends itself as being essentially rational should 
obtain sympathetic consideration from all concerned, 
directly or indirectly. 


African and Eastern.—The issue of £1,200,000 of 
income debenture stock by the African and Eastem 
Trade Corporation has not, unfortunately, secured 4 
favourable response. As subscriptions amounted to less 
than 6 per cent. of the total and it has not been possible 
to place the remainder of the issue in other hands, the 
money has been returned to subscribers, and the Corpora- 
tion’s voting power in United Africa will fall, in accordance 
with the original proposals, from 45 per cent. to 20 per 
cent. Though this result is regrettable, it is fortunate that 
the Unilever group (with the help of £500,000 to be sub- 
scribed by African and Eastern) is in a position to put in 
sufficient new money to prevent the operations of United 
Africa from being seriously prejudiced. The £3,500,000 
which will be secured should be ample to see the company 
through its present troubles. Though the African and 
Eastern Corporation’s share in the income from future 
operations will be greatly reduced, its interests are pro- 
tected to the extent, first, that all trading transactions 
between the Lever group and United Africa are to be 
carried out at prices not below market values, and, 
secondly, that in case of disagreement as to the distribu- 
tion of surplus profits of United Africa, a final verdict 
may be given by the senior partner of a named firm of 
chartered accountants, or, failing him, by the President 
of the Institute of Chartered Accountants. On paper, the 
latter is an important provision, since the income avail- 
able for African and Eastern shareholders will depend 
mainly on dividends declared by United Africa, whereas 
the Unilever group are interested in United Africa rather 
as an assured source of raw materials than as a payer of 
the largest possible dividends. Whether the scheme will 
work smoothly in practice is open to question. It is by 
no means certain that the handing over to any outside 
authority of so important a directorial duty as the making 
of dividend decisions is a desirable precedent. In any 
case, the method is open to change at any time, by 0 
alteration of the United Africa Company’s presumed new 
articles, in respect of which the Unilever interests will 
possess the necessary three-fourths voting majority. The 
African and Eastern, however, is no longer a free agent 
in the matter, and must needs accept the best terms it can 
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secure. Three of its directors are resigning on the ground | 114,314,889, compared with 124,735,287, and goods traffic 


that they are now supernumerary. In due course a scheme 
for the reduction of the Corporation’s capital will be formu- 
lated, and although the ‘‘ A ’’ preference shares appear to 
be secure as regards capital and income, a drastic writing 
down of the ‘‘ B”’ preference and the ordinary shares 
has been already discounted by market prices of 3s. 9d. 
and 1s. respectively. 


The Gas Industry.—An encouraging review of the gas 
industry was given by the chairmen of the Gas Light and 
Coke Company and of the South Suburban Gas Company 
at the annual meetings last week. Sir David Milne- 
Watson, at the meeting of the Gas Light and Coke, 
stated that there had been an increase in the company’s 
sales of gas of more than 14 per cent. last year, in spite of 
the trade depression, while there was an increase in the 
company’s consumers of 27,000, the total number now 
approaching 1,400,000. Dr. Carpenter, at the meeting 
of the South Suburban Gas Company, disclosed the fact 
that the increase in consumption in his company’s system 
had been due to the ‘* ordinary ’’ consumer, whose use of 
gas had increased by 8 per cent. Sir David Milne-Watson 
endeayoured to show that gas as a means of heating and 
cooking was becoming more popular by quoting statistics 
fom the United States of America, where the sale of 
gas during the last ten years had gone up by over 100 per 
cent. This, however, has been due to increasing supplies of 
cheap natural gas—which Sir David did not deny—and 
must be regarded as peculiar to a country which is 
blessed with such natural resources. It is interesting to 
hear that the Gas Light and Coke Company is now 
supplying a new coke smokeless fuel called ‘‘ Cleanglow,”’ 
its low-temperature plant at Richmonil having been 
closed down as a commercial failure. Sir David Milne- 
Watson referred again to the antiquated legislation under 
| the gas industry was required to do its business. 
A definite duty, he said, devolved on Parliament to pass 
legislation for industries which it had taken under its 
wing. Many of the ‘‘ Minutes ’’ of Parliament affecting 
the gas industry went back to 1847 and 1871, and were 
thoroughly out of keeping with modern conditions. 


Great Western Railway.—The 1931 accounts show a 
decline in gross receipts from £34,346,867 to £31,139,630, 
against which savings of £1,178,493 were effected in rail- 
way expenditure, which amounted to £26,052,984. 
Receipts from other sources (including the company’s 
docks) fell from £1,553,117 to £1,303,482, and miscel- 
laneous charges rose slightly. Net revenue was 
£1,304,750 lower at £5,682,396 :— 


Year to December 31. 


1929. 1930. 1931. 
£ £ £ 

Gross receipts ............ 36,184,053 34,346,867 31,139,630 
Expenditure ............... 29,208,791 28,226,477 26,052,984 
Other receipts ............ 1,884,981 1,553,117 1,303,482 
Other charges ............ 661,599 686,361 707,732 
Net revenue .......sss0008 8,198,644 6,987,146 5,682,396 
Brought forward ......... 104,630 186,227 65,396 
Profit on realisation of 

investments .........0++ 150,488 
Appropriation from con- 

tingency fund ......... eee iis 500,000* 

benture interest, &c. 1,549,679 1,549,692 1,549,789 
Guar. and pref.dividends 3,347,638 3,347,638 3,347,638 
Ordinary dividend— 

SN. Co sdcackbeoodes 3,219,730 2,361,135 1,287,892 

i arenes 7-7 5-2 1-8 

| 74 53 3 
Carried forward ......... 186,227 65,396 62,473 


*This fund was subsequently augmented by the release of 
reserves no longer required, and now stands at £2,652,884, against 
£2,610,339 a year earlier. The general effect is thus equivalent to 
& partial dividend payment from internal reserves. 

Expenditure on maintenance of way and works amounted 
to £3,215,240, against £3,646,564 in 1930, and expendi- 
ture on maintenance of rolling stock to £3,603,443, 
against £3,975,306. Passengers carried totalled 


65,374,155 tons, against 75,139,498 tons. Investments 
in Government securities now stand in the balance sheet 
at £9,984,951, while subscriptions to other undertakings 
appear under capital account to a total of £4,167,589, of 
which £1,715,609 was expended during the year. The 
ordinary stock yields £7 12s. per cent. at its present price 
of 41. 


Southern Railway.—The accounts for 1931 show that 
gross traffic receipts declined by £1,516,549, or 5.8 per 
cent., to £24,373,592. Expenditure fell from £20,701,720 
to £19,761,665, a decline of 4.5 per cent. Miscellaneous 
receipts increased from £1,148,621 to £1,207,059, while 
other charges totalled £211,112, compared with £203,115. 
Net revenue thus fell from £6,133,927 to £5,607,874 :— 


Year to December 31, 


1929. 1930. 1931. 
£ s £ 

Gross receipts............. 26,507,018 25,890,141 24,373,592 
Expenditure ............ 20,914,249 20,701,720 19,761,665 
Other receipts............ 1,148,034 1,148,621 1,207,059 
Other charges............. 192,838 203,115 211,112 
Net revenue............0- 6,547,965 6,133,927 5,607,874 
Brought forward......... 135,718 161,886 93,411 
Debenture interest, &e. 1,753,933 1,753,167 1,753,167 
Guar. and pref. divs..... 2,601,278 2,676,278 2,751,278 
Pref. ord. div............- 1,379,330 1,379,330 1,103,464* 
Def. ordinary : 

II cnintcancineces 787,256 393,628 Nil 

FINE Fe. dn.csivcnsiveess 2°6 1-03 Nil 

PI irs cenvrecencssces 24 1} Nil 
Carried forward.......... 161,886 93,411 93,375 

"4% 


Some £3,208,827 was expended on maintenance of way 
and works, compared with £3,419,956 in 1930, and 
£2,762,801, against £2,777,412, on maintenance of roll- 
ing stock. The number of passengers carried fell from 





NOW READY. 


Published Feb. 18, 1932. 
































46th Year: 





Containing fuller and more up-to date information than any other 
book of reference. 


Minine Year Book 
1932 


By WALTER E. SKINNER. 
Price Twenty Shillings net. 


Post free (Inland), 20s. 9d.; Post free (Abroad), 21s. 6d. 
900 pages. In Demy 8vo, bound in RED Cloth. 


The International Standard Reference Work 
on the World’s Mines. 


COMPLETE AND UP-TO-DATE PARTICULARS concerning 1,285 Mining 
Companies operating in all parts. of the world. Gold, Diamond, Copper, 
Tin, Platinum, Silver, Iron, and other Mines, Collieries, Exploration 
and Mining Investment Companies, arranged in alphabetical order. 


South African and Foreign Mining Companies 
are fully dealt with. 


PARTICULARS given of each Company include the Directors and other 
officials; date of establishment; seat of operations; description of the 
property, with the purchase consideration; plant erected or in course 
of erection; present working results; ore reserves, details of capita’; 
calls; dividends paid; and the financial position as disclosed by tie 
latest accounts. Highest and lowest prices of the shares for the last 
three years; also latest prices. 

DIRECTORS (3,390) and Mining and Consulting ENGJNEERS and MINE 
MANAGERS (905), and their addresses, and names of the Companies 
with which they are connected. 

SUPPLEMENTARY INDEX of private, dormant, or Companies which have 
ceased to be of public or market interest. One of the most useful and 
important features of the book. It is the only List of its kind published. 

STATISTICAL TABLES are given at the commencement of the volume 
showing yearly outputs from the grtacieel gold mining companies, and 
monthly and annual production of the World’s principal Mining Fields, 
and the highest and lowest prices of base metals for the past eight years. 

DICTIONARY OF MINING TERMS.—An up-to-date glossary covering 420 
Mining terms, by the use of which Mining developments can easily be 
followed, and the difficulty of understanding technical phraseology 
quickly mastered. 


To be obtained from all Booksellers, or direct from the Publishers, 


WALTER E. SKINNER, 15, Dowgate Hill, London, E.C. 4, 
AND 


“FINANCIAL TIMES,” 72, Coleman Street, London, E.C. 2. 
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216,523,392 to 212,587,026, and the goods tonnage from 
17,346,631 tons to 17,339,426 tons. Investments in Gov- 
ernment securities now total £5,138,926 while investments 
in road transport undertakings, not charged as capital 
expenditure, were shown in the balance sheet at 
£1,384,802, against £1,339,1138. At 364 the preferred 
ordinary stock yields £11 15s. per cent. on the basis of a 
4 per cent. dividend. 
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charged to expenditure and £645,606 carried to reserve for 
contingencies and renewals. The accumulated reserves of 
the common fund companies now amount to £6,606,122, 
while in addition the trustees of the Lots Road Power 
House Depreciation Fund hold £273,899. The common 
fund companies collectively show floating assets of 
£11,886,353, and current liabilities of £4,883,283, giving 
net floating assets of £4,883,283. During the year further 
contracts were placed covering the whole of the construc. 
tion works on the Southgate extension. The market 
found the results quite up to expectation, and its chief 
concern remains with the future of the group under the 
London Traffic Scheme. 


Underground Railway Results.—The accounts of the 
Underground Electric Railway Company for 1931 show 


























that income from investments amounted to £1,162,804, 
compared with £1,235,829 in 1930 and £1,159,028 in 
1929. Miscellaneous income, at £51,310, includes the 
item “‘ general interest ’’ which stands at £34,952. Ex- 
penditure is down from £40,560 to £20,417, leaving a 
net revenue of £1,193,697, against £1,219,061 last year. 
After deduction of fixed charges, there remains sufficient 
to enable the payment of a 7 per cent. dividend on the 


ordinary capital, against a distribution of 8 per cent. for 
1930: — 





























































Year to December 31. 1929. 1930. 1931. 
£ £ £ 
Income from investments ......... 1,159,028 1,235,829 1,162,804 
Miscellaneous income ............... 23,505 235,792 51,310 
REED. | Skcs bei ebsbecsssosaseess 69,320 40,560 20,417 
IED os ces nu cenbeubinesussseve 1,113,213 1,219,061 1,193,697 
Brought forward .................0++ 262,504 *352,192 352,977 
Debenture interest, &c. ............ 518,466 351,676 418,000 
Commission, discount, &c., written 
DIES. Messi chekbbhakonieseckoucese 10,000 10,520 10,520 
Ordinary capital :— 
TN 581,301 856,865 749,070 
SEE TE ecbicpdcvunivienessaesvsnch 8-2 8-0 7-2 
Sh RTI 8 8 7 
Carried forward  ............sscesee0. 265,950 352,977 369,084 


* Including £86,242 transferred from special reserve for equalisa- 
tion of interest. 
The five companies which contribute to the common fund 
show aggregate gross traffic receipts of £15,487,079, com- 
pared with £15,778,410 in 1930. Of the total decline of 
£291,331, the London General Omnibus Company, which 
last year was responsible for an increase of £853,717 in 
gross receipts, this year accounts for no less than 
£260,102, while the London Electric, and City and South 
London also record declines. The amount of £1,010,292 
paid in dividends on ordinary stocks and shares compares 
with £1,136,018 in 1930, and represents an average rate 
of 5.10 per cent. compared with 5.74 per cent. in 1930. 
The carry-forward is slightly greater at £520,781. 


(000’s omitted.) 




















| Common Fund. 
Miscel- Earned 
Traffic | Expendi-| laneous for Carried 
Year. Receipts. ture, Receipts Divi- Paid forward, 
(net). dend. Paid. (aver- 
| S| 
£ £ £ £ £ % £ 
A —_ 15,096 12,288 1,080 1,150 1,127 5-69 $84 
BED svcces 15,778 12,889 1,098 1,157 1,136 5-74 504 
ar 15,487 12.665 1,061 1,027 1,010 5-10 521 


The total amount appropriated to reserves for contingencies 
_and renewals was £922,741, of which £277,135 was 








OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached: 
To Publisher, ‘“‘ Economist Newspaper Ltd.,” 
8, Bouverie Street, E.C.4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If 1 then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 


Sictieecusssceiepanteeedoebennneoen ieuneosenerhebeiseeabusoiunienessn’ 
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Imperial Tobacco Outlook.—Although Lord Dulverton 


preferred to repeat his note of caution at the annual meet- 


ing of the Imperial Tobacco Company last Tuesday, there 


was little sign of dismay among the shareholders who, 


in a year of superlatively bad trade, had received an 

ordinary dividend of 22} per cent., tax free. The chairman 

referred to the fact that investments in subsidiary and 

associated companies, while down by £81,889 at 

£10,375,189, had an actual market value largely in excess 

of the book value. With regard to the purchase of leaf, the 
1931 crop in the United States had been sold at prices 

distinctly lower than in previous years, and as the com- 

pany’s purchases of dollars for the season’s requirements 
had been practically completed before the exchange went 
against this country, the figure of approximate cost in 
the balance sheet was much less than it might have been. 
The emergency Budget of last September had affected the 
company in two ways—first, by placing a heavy load of 
extra duty on the industry, and secondly by setting up a 
wave of personal economy, which tended inevitably to re- 
duce the consumption of tobacco. The present rate of duty 
on unmanufactured tobacco was 9s. 6d. per pound, and 
more than 60 per cent. of the net price they obtained 
for their manufactures was represented by duty. When 
the last increase of 8d. per lb. was imposed, they 
had been obliged to increase the price of pipe tobaccos, 
but in the matter of cigarettes, the prices of which had 
come to be regarded almost as ‘‘ standard,’’ it was felt 
that the interests of the company would be better served 
if the volume of trade were kept as high as possible, even 
on a smaller margin of profit. Since September the figures 
of clearances from bond indicated a declining tendency in 
spending power, which must needs be kept in mind in any 
estimate of the outlook. In view, further, of the reduc- 
tion in revenue from the British-American Tobacco Com- 
pany, Lord Dulverton more than hinted at the possibility 
of a further ‘‘ cut ’’ in the Imperial Company’s distribu- 
tion this year. 


Agricultural and General Engineers.—In an ‘‘ Invest- 
ment Note ”’ in our issue of January 2nd last we referred 
to an examination which was to be made into the financial 
position of Agricultural and General Engineers by Sit 
Gilbert Garnsey in co-operation with Lord Plender. 
Before this examination could be completed the company 
has gone into liquidation and Sir Gilbert Garnsey has 
been appointed receiver and manager. The belated report 
for the year ending March 81, 1931, which has just 
been issued, shows a loss of 235,226 and a debit 
balance on profit and loss account of £591,334. The 
directors state that the trading results since March 31, 
1931, have been very unsatisfactory and that the com- 
pany has now come to the end of its financial resources. 
This is not surprising, seeing that, apart from the trade 
depression, the company (a holding concern) has never 
been able to prevent uneconomic competition between 
the trading companies in which it is interested. The 
scheme put forward by the chairman in April last year 
for the centralisation of production in five or six works 
and the reduction in the number of directors from 36 to 
nine, not to mention the writing down of capital, became 
the occasion of a somewhat bitter dispute among the 
directors, which was only relieved by the decision—which 
came, as it happens, too late—to make an independent 
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investigation into the company’s position. Resignations 
by directors prior to the appointment of a receiver indi- 
cated that unanimity on the board could not be attained. 
The former chairman resigned on February 10th, two 
other directors on February 12th, and the vice-chairman 
and another on February 13th. Practically, only the per- 
manent directors remained. The balance sheet showed 
shares in and advances to subsidiary companies of 
£2,445,743 (out of a balance sheet total of £3,158,977), 
which is considerably in excess of real values. Loans 
fom bankers amounted to £578,551; the cash holdings 
were negligible. It is deplorable that a company which 
could undoubtedly have been put on its commercial feet 
if “‘ rationalisation ’’ had been enforced upon its sub- 
sidiaries, should have been allowed to fail through the re- 
calcitrance of some of its directors. The subsidiaries will, 
of course, continue to function independently. 


time like the present. The 6 per cent. preference shares 
of Selfridge are quoted at 16s. 3d. to yield £7 7s. 8d. per 
cent., free of tax, and the 10 per cent. preferred ordinary at 
l7s. 6d. to yield £12 6s. per cent. 


United British Oilfields of Trinidad.—The record of the 
United British Oilfields of Trinidad, which is controlled 
by the Royal Dutch-Shell group, has not been inspiring, 
and the chairman at the general meeting in July last 
stated that the field could not be made to pay in periods 
of low crude oil prices if the present costly methods of 
drilling did not result in more permanent wells. Further 
information is now disclosed in a statement issued by the 
directors relative to the issue of 1,050,000 8 per cent. 
cumulative preference shares of 6s. 8d. to existing share- 
holders at par in the proportion of seven to ten. The 
results which have been obtained from the introduction of 
improved drilling and production methods, according to 
the directors, seem to promise fair prospects of maintain- 
ing production from the company’s own fields at a reason- 
able cost. Further geological surveys have also suggested 
that other areas held by the company have better pros- 
pects than were previous indicated. The company, the 
directors add, has suffered from a long-term crude oil 
purchase contract which, owing to the fall in prices, had 
become onerous and unprofitable. This contract, which 
expired at the end of 1931, had a serious effect on the 
earning capacity of the business. The company was 
therefore obliged in the last two years to incur loans from 
its bankers and others. The proceeds of the new issue 
are to pay off bank loans of about £125,000 and to 
provide a new refinery and better loading facilities, 
costing £115,000. The proceeds of the new issue will 
be about £340,000, so that £100,000 will remain as 
additional working capital. The preference dividend on 
the new shares will amount to £28,000, and it is esti- 
mated that the savings arising from the provision of new 
facilities will amount to about £30,000 per annum when 
the refinery is working to full capacity. The underwriters 
of this issue, the Anglo-Saxon Petroleum Company, are 
conceding to every allottee a commission of 2} per cent. 


Selfridge Position.—The accounts of Selfridge and Com- 
pany for the year to January 31st last suggest that turn- 
over has been well maintained, the decline in profits being 
no more than 7 per cent. Of recent years, however, the 
company’s liabilities in respect of subsidiary and asso- 
ciated concerns have been onerous. The guarantee to 
Selfridge Provincial Stores expired in 1930, and there is 
no repetition, this year, of the voluntary ‘‘ contribution ”’ 
made a year ago. The guarantee of a 25 per cent. divi- 
dend on the ordinary shares of William Whiteley, how- 
ever, remains in force until 1942, and the amounts paid 
out have tended significantly to increase. The last four 
Selfridge accounts (covering the years 1928-29 to 1931-32) 
show the following payments to Whiteley’s under this 
guarantee: £46,105, £31,002, £56,508 and £77,929—a 
total of £211,544, which is equal to 28 per cent. on the 
ordinary capital of Selfridge and Company. To this factor 
is due, chiefly, the reduction of the dividend on Selfridge 
ordinary shares (held by the Gordon Selfridge Trust) from 
10 per cent. to 8 per cent., against 20 per cent. paid for 
each of the four years to 1929-30. Even this reduced rate 
involved a draft of £35,559 on the carry-forward. Results 
for the last three years are shown :— 


Years to January 31, 


1930. 1931. 1932. 
£ £ £ : . 
a a 481,312 431,097 400,269 Union Corporation Group.—The ore reserve estimates of 
i wine ee aiaiiii the Rand Gold Mining subsidiaries, at the end of 1931, 
IE is cksicvnennsincers ; m y . 3 : 2 7F £ 
—_ 60,000 45,000 40,000 ee now been published. = 3,750,000 tons, — 
Other charges............ 31.002* 66,508 77,929" 29s. 4d. over 58 ins., the East Geduld computation shows 
Debenture interest...... 12,974 12,655 12.125 a falling off in both quantity and value, and the return 
si iat “iene , has caused some disappointment. The revenue averages 
” preference dividenc . 8,000 78,000 ly just over 25s. per ton, while at the end of 1930, be- 
10% preferred ord. div. 100,000 100,000 100,000 for , An “ . 7 a a 7 4 t ean “4 » th ee 
12% staff dividend...... 10,498 10,394 8,773 ee a ee ne es ee 
reserves were valued at 29s. 9d. per ton. The Geduld 
Ordinary :— 
re 20% 10% 8% 
Amount of dividend 150,000 75,000 60,000 
Total “ carry forward” 147,775 133,315 97,756 BSTABLISHED at the most important 


commercial centres in South America 
and Portugal, the Bank of London & 
South America Ltd. is particularly well 
equipped to carry out modern banking 
business of every description. 


* Paid under Whiteley guarantee. 
t Including £56,508 under Whiteley guarantee, and £10,000 
Contribution to Selfridge Provincial Stores. 


The company is preparing for increased future business, 
new building operations having been recently started, 
which, on completion in approximately eight years’ time, 
will make the company’s store the largest in the world. 
The cost of the initial extension, part of which may be 
ready for business by the autumn of this year, is to be 
between £300,000 and £400,000, and the total cost is ex- 
pected to run into ‘‘ some millions of pounds.’’ All 
financial arrangements are described as having been made 
with a subsidiary company, and it is apparently the inten- 
tion of the head of the business to make no public issue 
of capital. At present the ‘‘ free ’’ liquid resources of the 
company are of moderate proportions, its reserves being 
Mainly invested in its own business. Of the total cash 
item of £115,714, some £26,700 has been deposited in 
Connection with the new building. Though the Whiteley MANCHESTER: Affiliated to _BRADFORD1 
connection, run by Selfridge methods of proved efficiency, 36, Charlotte St. Lloyds Bank Limited. 33, Hustlergate. 
may ultimately be profitable, it is regrettable that it should And at NEW YORK, PARIS and ANTWERP 

Involve Selfridge and Company in a heavy liability at a 
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Proprietary estimate of 5,900,000 tons, averaging 28s., 
shows a small decline in quantity, though value is main- 


tained. In the case of the Modder Deep, the tonnage 
of 1,600,000 has fallen 450,000 below the preceding state- 
ment, and the assay of 85s. 3d. is down by 3d. The 
development of the mine having been virtually completed 
@ year ago, so far as the main ore bodies were concerned, 
the reduction in the reserves will occasion little surprise, 
but the upper leaders do not appear to be giving the results 
previously expected. 


Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following companies : 
Imperial Tobacco Company (of Great Britain and Ireland), 
Gas Light and Coke Company, Borax Consolidated, 
Standard Trust, South Suburban Gas, Railway Deben- 
ture and General Trust, Railway Share Trust and Agency, 
and Olympia. At the annual meeting of the Gas Light 
and Coke Company, the chairman drew attention to a new 
fuel which had recently been put on the market, and 
named ‘* Cleanglow.’’ ‘‘ Cleanglow ’’ was a specially pre- 
pared fuel, suitable for burning in open fireplaces, and it 
had been enthusiastically taken up in London and recog- 
nised as supplying a long-felt want. Presiding at the 
annual meeting of the South Suburban Gas Company, Dr. 
Charles Carpenter said that nothing but the most up-to- 
date plants, special attention to the quality of coal pur- 
chased, and suitable carbonising plants designed for the 
particular purpose would produce coke which satisfied to 
the full the consumers’ requirements to-day. Further 
discussion of the meetings of these two gas companies will 
be found in a note on page 425. At the annual meeting 
of Olympia, the chairman said they were out to do every- 
thing in their power to extend the facilities for the British 
Industries Fair, and make it the most important exhibition 
of its kind in the world. 





CAPITAL ISSUES. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Total recorded, January 1 to February 13, 1932, excluding conversions, £9,029,983.+ 
Tota! recorded, January 1 to February 13, 1932, including conversions, £9,029,983.+ 





National Savings Certificates. 
Net receipts, week ended February 13, 1932, Nil. 
Total net receipts, April 1, 1931, to February 13, 1932, £2,150,000. 





Conver- New 
sionsor Money 
Nominal Repay- Cash Sub- First Further 
Capital. ments. scription. Payment. Liability. 
£ £ £ £ £ 
To the Public. Nil Nil Nil Nil Nil 
To Shareholders only. Nil Nil Nil Nil Nil 


+ Less £1,200,000 African and Eastern Trade Corporation issue. 


Not¥gone to 
allotment. 





Total Offered for Subscription — Total Offered for Subseription— 
Including Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 
Jan. ltodate— ¢£ £ Whole year— £ £ 
3 7,829,983 7,829,983 114,290,666 102,044,291 
34,880,263 28,909,128 454,888,784 267,800,700 
29,375,674 29,375,674 488,764,940 285,239,400 
78,967,979 65,393,428 693,100,056 369,058,073 
ed 134,768,207 “ 355,165,970 
111,910,709 230,782,600 
51,083,969 232,214,500 
28,782,546 209,326,101 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares, Shares. Total. 
January 1 to date— £ £ £ £ 
St, Sectnenadapeongsen 7,073,375 260,000 496,608 7,829,983 
BEE 2 Minchicclbesedecibe 26,578,057 371,571 1,959,492 28,909,120 
_ SEE 26,600,552 1,305,072 1,470,050 29,375,674 
Whole year— 
TE. svehtneapsliooneces 74,835,599 6,911,859 20,296,833 102,044,291 
BUDE -cccqsdtlnbertGoces 227,658,500 15,548,800 24,593,300 267,800,600 
EEE tpcscemiebeocenet> 137,670,300 31,543,400 116,025,700 285,239,400 
BED * céteudbvatinttiesse 218,817,900 45,062,600 111,177,660 369,058,100 
SD: senddinecianenaunn 228,958,000 36,836,600 98,381,400 355,156,600 
OS acetates 145,180,000 39,393,200 46,209.500 230,782,600 
By Stock Exchange Introduction. 
Amount Pricesat which Total 
of Capital Dealings Cash 
Introduced. Began. Involved. 
£ : £ 
Amount previously recorded ..............00s000+ 94,000 be 96,500 
oe capac tuecauean 94,000 ae 96,500 
NED A Bets BOG B sicss csiticcsscnssescccnesscceesencce 2,744,375 2,807,132 
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Particulars of the following have been issued “ for informa. 
tion only” with a view to Stock Exchange introduction, 
Darlington Rustless Steel and Iron. Issued capital, £208,000, 
Guildford Stores. Issued capital, £69,342 in 40,000 preference 
shares of £1 and 117,368 ordinary shares of 5s. each. Durham 
County Water Board. Particulars of an issue of £250,000 
5 per cent. Redeemable Stock, 1957, made to finance the 
construction of a reservoir at Burnhope. 





DIVIDEND ANNOUNCEMENTS. 























Rate % per Annum, except 
where marked % or Stated a 
* Interim div. t Final di —. 
Name of Company. " ~ So 
Interim | Date of | Method Pre- 
or Pay- of igi vious 
Final. | ment. | Payment. * | Year. 
RAILWAYS. % % 
Central London (Def.) ............ cae on a 5 . 
City and South London... x 2%T 44 5 
London Electric Railway 2%7 4} 5 
Metropolitan District........ 2%t 43 5 
MLNING. 
Petaling Tin  ........0.c.rceereceeee 23%* 
OTHER COMPANIES. 
Assets COMpAaNy —......eeeseeeeeees 3% it 7 
TOUR. ccpeccensetioncnvescocsesscoveees 10d.ps ita Quart’ly 
Barnsley Brewery ...............+++ 6*| Mar. sas 
Birmingham and District Invest- 

MROME...0.ccccccccccvccccesscoscesseces ose pie one 73 7h 
Boddington’s Breweries............ 4%t ss 8 124 
fee 5%t one eee 10 13 
British Assets Trust ..............+ 6d. p.s.7 oi aia 2 20 
British Land Company ............ 6%T} plus bonus of 2%. woe | ane 
Chiswick Electricity Supply...... 6%T ie ah ll 12 
a ye” eee a a =< 10 15 
Cook, Son and Company ......... i ose _ 24 5 
Copestake Crampton ............+.+ oss vee nin 2 2 
Denman Street Trust............... eee sie ea + 4} 
Edinburgh and Canadian Invest- 

i tcshaceainbenseinnsenainietnen eos one a. 2 5 
Edinburgh Securities ............ 3S%t ee nee 5 5 
E.N.V. Engineering .............++ 62%} Feb. 25 a 10 10 
Equitable Loan Co. of Scotland... | 4¢d. ps.* we wie eee we 
Freeman, Hardy and Willis ...... oe 10/- p.s.}11/- pe 
General Investors and Trustees... 8%t ane ‘i 13 li 
Guardian Investment Trust...... noo ees sie 10 ll 
Arthur Guinneas...........00..0000++ 12%* ss oe a 
Harrison Barber .........-...000++ ; 3 6 
F, Hewitt and Son (Def.) ......... 23/34, }18/114d 

p.s. p.s. 
BEOUO DOR 6000000000 scccccccrccscrccsse 5%* aa se 
Hughes-Johnson Stampings ...... 5%* ee i i 
Isaac Holden and Sons ..... 24%*| Mar. 1 sai ae 
Isle of Man Steam Packet.. ss can a 5 4 
Johnston Mooney .........+.seeeees 34 %T an 66 6b 
London General Omnibus......... 3e%t Tax free 63 8 
London Pavilion. ..........0000000006 34 %t < 84 84 
Maple and Company ............... 24 %t =e 5 9 
Martinez, Gassiot and Company 74%*| Mar. 7 i ba a 
Mather and Platt ............:605+ 34%t wae Less tax 64 10a 
McCrae and Drew ...............++. a a 5 8 
Mercantile Investment & General 11%t we sh 14 144 
Midland Electric Manufacturing be aia a 22% | 224 
North Central Wagon ............ 6%* si si ae oes 
Norwich Electric Tramways...... 23%*| Feb. 20 = 
Oxford Canal Navigation ......... 3%t| Mar. 1 ve 
Perry and Company .............-. ise eae ae 5 10 
Premier Investment ............... on ne sai 10 10 
Property and Reversionary Trust sai os hc 10 10 
Jeremiah Rotherham and Co. ... 23% nae : 5 6 
V. Rotherham and Company...... 24%t is 5 6 
Sackville Estates ...............+.. 34%T Less tax 64 63 
Scottish Northern Investment ... 5% + a oe 10 15 
Scottish Waggon ...............+5. ee ian as & 9 
J. Sears and Company ............ 74d. p.s.* oa Tax free 1/- p.s. _ 
Selfridge and Company .......... ao 8 10 
EL svcccancsvkcucedtbuasces 3%t 6 
EE ee a 6 sia 
South Metropolitan Electric ; 

EL wisn cccisedseasnescreste = 5 5 
Spencer Turner ............+... : 5 5 
Stocal Enamels . e 5 5 
Swan and Edgar........... : 5 5 
Swiss Bank Corporation ......... es 7 8 
United Grain Elevators............ 1/- p.s.t = es 
United States Debenture ......... 64 %t sis se 124 15 
Westminster Chambers Assoc’n 7%t| aah 13¢ | 13 
Wharncliffe Dwellings (Def.)...... ai, 0 si 3 5 





6 Plus bonus of 1/- per share. 
a Tax free. 


CANADIAN Pactric RAILWAY COMPANY (Incorporated in Canada with Limited 
Liability),—At a meeting of the board of directors held February 8th, a dividend 
of 1} per cent. (314 cents per share) on the ordinary capital stock for the quarter! 
ended December 31, 1931, was declared from the reserve of surplus revenue, 

yable April 1, 1932, in Canadian funds, to shareholders of record at 3 p.m. 0B 

arch 1, 1932, Hereafter, until further notice, the payment of such dividends 
as may he declared will be half-yearly. The question of dividend for the first half 
of 1932 will be considered by the board at its August meeting. 


MEUX’s BREWERY Co., LIMITED.—The directors announce that the profits of 
1931 after payment of debenture interest and provision for income tax amount to 
£153,061—and they recommend a final dividend on the ordinary shares (subj 
to tax) of 1s. 4-4d. per share, making with the interim dividend already paid 11 
cent. for the year, and that the amount carried forward be increased from £188, 
to £235,419. The annual general meeting will be held on March Ist next, and if the 
report is adopted by the shareholders, the dividend will be paid on March 8th next 
to all shareholders on the Register on March lst next. The ordinary share registers 
will be closed from February 16, 1932, to March 1, 1932, both days inclusive. 


MANCHESTER SHIP CANAL COMPANY.—The directors recommend the declarat 
of the following dividends at the ordinary general meeting to be held on ' 
29th instant, viz.: 34 per cent. on the Manchester Ship Cana] Corporation 
preference stock; 2 per cent. on the preference shares; 1 per cent. on the ordinary 
shares. £30,000 has been placed to reserve for contingencies and repairs, @” 
£31,804 has been carried forward. 
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COMPANY MEETINGS, &c. 


IMPERIAL TOBACCO COMPANY (OF GREAT 
BRITAIN AND IRELAND), LIMITED. 


CONTINUED SUCCESSFUL TRADING. 
CURRENT YEAR’S PROSPECTS. 


The annual meeting of the Imperial Tobacco Company (of Great 
Britain and Ireland) was held at Bristol, on the 16th instant, Lord 
Dulverton (the chairman) presiding. 

The formal notices having been read by the secretary (Mr R. J. 
Sinclair), 

The Chairman, in the course of moving the adoption of the report 
and accounts, said :—Turning to the balance sheet, the first item 
on the assets side is land, buildings, plant and machinery—at cost, 
less amounts written ofi—£5,151,424, an increase of £31,403 over the 
previous year. This increase represents additions to buildings, 
plant, ete., at our various branches, less amounts provided for 
depreciation. These assets have been well maintained, and are in 
a high state of efficiency, and the directors believe that the value 
shown on the balance sheet is a moderate and very safe figure. 

Investments in subsidiary and associated companies amount to 
£10,375,189, a decrease of £81,889. As noted in the balance sheet, 
the aggregate market value of investments in associated companies 
is largely in excess of the book value; as you are aware, a very 
large part of this amount represents the company’s holding of 
ordinary shares in the British-American ‘Tobacco Company and in 
its subsidiary company, Tobacco Securities Trust Company. 

Loans to and current accounts with subsidiary and associated 
‘ompanies amount to £2,464,018, and show an increase of £15,743 
over last year. Stock-in-trade, including leaf in transit at approxi- 
mate cost and advances to branches abroad for purposes of leaf, 
ete., amounts to £28,123,906—a decrease of £821,613. 


DOLLAR PURCHASES 


The great part of this item is represented by the cost of our raw 
material—leaf tobacco. We hold, as you know, very large stocks of 
carefully selected leaf. The 1931 crop in the United States was sold 
at prices distinctly lower than in previous years, and the fortunate 
fact that our purchases of dollars for the season’s requirements had 
been practically completed before the exchange went against us 
has meant that the figure of approximate cost as at the date of the 
balance sheet has been much less than it might otherwise have been. 

As regards the current year, we may, of course, find when the 
1932 crop comes to be marketed that the exchange is against us 
and that our leaf will thereby cost us more, but I hardly think I 
should lay too much emphasis now upon that possible future dis- 
advantage. Our policy of building up ample stocks and making 
careful provision for the future minimises such a risk and has been 
well justified by recent events. 


EMPIRE-GROWN TOBACCO 


While dealing with this item of leaf tobacco, I should like to 
say in passing that, during the year, tobacco grown within the 
Empire has continued to gain public favour—a tendency which will, 
no doubt, be furthered by the ‘‘ Buy British’? campaign. The 
Imperial Tobacco Company (as, indeed, its name and origin almost 
demand) has been in the forefront in popularising Empire-grown 
tobaccos, and, with existing lines and certain other introductions 
which are in prospect, we shall be well able to cater for every 
taste, and to give in each class and at all price levels the best value 
for money. 

Debtors, after making ample provision for discounts to be allowed, 
and for doubtful debts, amount to £6,320,473, a decrease of 
£281,750. Government and other securities taken at cost or market 
value, whichever is lower, amount to £11,246,985, an increase of 
£1,246,313. Loans to Corporations and Public Boards, and other 
investments not officially quoted, amount to £285,231. Cash at 
bankers and in hand amounts to £4,772,298, an increase of £104,660. 


RESERVE OF £5,500,000. 


The general reserve account has been increased by £500,000 trans- 
ferred from profit and loss account, and now amounts to £5,500,000. 

The net trading profit for the year, and interest and dividends on 
investments (including considerable sums derived from dividends on 
capital employed outside the United Kingdom) and loans, after fully 
providing for all charges, depreciation of property, plant, etc., 
bonus to customers, taxation, and £10,000 for directors’ fees, 
amounted, with the item of transfer and other fees, to £9,876,063, 
4 decrease of £300,982 as compared with the previous year. 

Upon the ordinary share capital of £37,492,625 it is now proposed, 


with your approval, to declare a final dividend of 8 per cent. and a | 


bonus of ls. 6d. per share, both free of income tax, making a total 
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for the year of 224 per cent., free of income tax, which is a decrease 
of 1 per cent. as compared with the tax-free dividend for the year 
1930. The gross rate of dividend, however, is only one-third of 
1 per cent. less than last year. 

Before dealing with the present, or making any forecast for the 
future, it would seem appropriate to refer for a moment to my 
remarks of a year ago. In an enterprise such as ours, which, in 
colloquial phrase, is ‘‘ built to last,’”’ each year is but the child of the 
last and the father of the next. Those of you who attended our 
meeting last year will remember that I then referred to the clouds 
which, at that time, were in different quarters darkening the indus- 
trial horizon, and I said that if these clouds did not break into a 
storm and the depression did not increase in intensity then I did not 
see why the results of the year which we had then entered upon 
should not be as satisfactory as the previous year. 


A SATISFACTORY RESULT. 


Well, ladies and gentlemen, that forecast has not proved too 
optimistic. The clouds certainly broke into a storm of no little 
severity, but, in spite of that, during the year we have now under 
review our total sales showed only a slight falling off from the 
figure of the previous year, and I believe you will agree that the 
fact that our trade and our profits were maintained as well as they 
were is by no means an unsatisfactory result. Indeed, when regard 
is had to the general economic condition of the country and the 
strenuous competition we have in our particular trade, the result is 
eloquent testimony to the appreciation of the public for the quality 
and value which our brands afford. 

The Emergency Budget of September last has affected our position 
in two ways. Firstly, it has placed upon us a very heavy load of 
extra duty, and, secondly, it has set in motion a wave of personal 
economy which, however necessary and desirable from the national 
point of view, yet tends to reduce the consumption of tobacco. 


TAXATION AND PRICES. 


With regard to the duty, tobacco is now taxed up to the hilt. The 
present rate of duty on unmanufactured tobacco is 9s. 6d. per lb., 
and more than 60 per cent. of the net price we obtain for our manu- 
factures—whether pipe tobacco or cigarettes—is represented by 
duty. Maintenance of quality has been, and will continue to be, 
our watchword, and when this last increase of 8d. per lb. was 
imposed in September we were faced with a difficult problem. 

With pipe tobaccos we felt we had no alternative but to increase 
the price, but with cigarettes, of which the bulk are sold at the 
convenient prices of 10 for 4d. or 10 for 6d., we decided, after the 
most careful consideration, that in the present state of things the 
interests of the company would be better served were we to keep the 
volume of our trade as high as possible, even though on a smaller 
margin of profit. We see no reason to regret that decision, which, 
I think you will agree, was a wise one. 

Then, with regard to the spending power of the public. Since 
September the figures of the clearances from bond indicate a de- 
clining tendency. That is perhaps the natural result of the first 
wave of economy, and I am hopeful that the present rate of decrease 
may not be continued throughout the year. We can, at least, derive 
comparative satisfaction from the fact that, since the Budget, the 
decreases in the clearances by our company have been at a slightly 
lower rate than the figures for the whole country. 

For the tobacco trade in this country, then, the immediate outlook 
is less bright than we might wish. Your company will have, during 
this year, a very heavy bill to meet in the shape of increased duty 


without, on this occasion, being able to anticipate with confidence an 
increase in total consumption. 


SMALLER DIVIDEND POSSIBLE. 


It is far better to face facts than to ignore them. The disadvan- 
tages to which I have referred must, we believe, have the result of 
decreasing our earnings during the current year, and, though it is 
perhaps early to prophesy, it is our present opinion that the neces- 
sity for some reduction in our ordinary dividend for this year is a 
It is, however, true to say 
that these three disadvantages—higher duty, decreased consumption 
and lower revenue from the British-American Tobacco Company— 
are all factors outside our control. 

It would be too much, ladies and gentlemen, to expect that the 
circumstances which the country has had to face would leave our 
position completely untouched. But the foundations of the company 
are strong; a conservative policy in the past has provided it with 
ample resources; and on this you can rely—every reasonable and 
proper economy will continue to be examined, every possible way of 
expanding our great business will be considered, and all in the com 
pany’s service will do their utmost to maintain and enhance ou: 
position. 

Mr J. D. Player seconded the resolution, which was carried, and 
a cordial vote of thanks to the chairman terminated the proceedings. 
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THE GAS LIGHT AND COKE COMPANY. 
GRATIFYING RESULTS—INCREASED SALES. 
SIR DAVID MILNE-WATSON’S REVIEW. 


The ordinary general meeting of the proprietors of the Gas Light 
and Coke Company was held, on the 12th instant, at the chief office 
of the company, Horseferry Road, Westminster, London, Sir David 
Milne-Watson, LL.D., D.L. (the governor) presiding. 

The Secretary (Mr. W. L. Galbraith), having read the notice | 
convening the meeting, 

The Governor, in the course of his speech, said :—I am glad to 
report that we have had an increase in the sale of gas of almost 
1} per cent., which, in view of the conditions prevailing to-day, is 
most satisfactory. 1 am afraid that most businesses with which you 
are acquainted unfortunately show decreases, and I feel sure that 
the shareholders will be gratified that in these difficult times we 
have been able, not merely to hold our own, but actually to increase 
our sales. The revenue from the sale of gas is £8,519,000, showing 
an increase of £78,000. There are also very satisfactory increases 
in respect of rentals for appliances. The rental of meters brought 
in £362,000, an increase of £13,000; the rental of stoves £629,000, an 
increase of £23,000; and the rental of fittings £526,000, an increase 
of £11,000. Altogether, the income from gas and rentals is 
£10,036,000—a total increase of £125,000. 

There has been an increase in consumers of 27,000 in the year, 
the total number now approaching 1,400,000, and we have si:pplied 
a further 86,000 pieces of gas apparatus during the year. 

With regard to coke, there has been a small drop of 4d. per ton 
in the net amount received, which, together with a decrease in the 
quantity made, has resulted in a falling off in the revenue of 
£90,000. 

On the other hand, tar and its products have brought in £326,000, 
which is £6,000 more than last year. Ammoniacal liquor shows a 
loss of £5,000, but that, as compared with the loss of £16,000 in the 
previous year, is £11,000 better. Altogether, the residuals are down 
by £82,000, against which, however, can be set the increase from 
gas and rentals mentioned above, giving a net increase of £50,000 on 
a total income of nearly £12,000,000. 


AMERICAN GAS. 


Gas as a means of heating and cooking is as popular as ever, and, 
indeed, is becoming more so. I am not basing my remarks on the 
experience of this company or of the gas industry in Great Britain 
alone, for it is gratifying to be able to report that in the United 
States of America the sale of gas is increasing enormously. In the 
last ten years the sale of gas in the United States has actually gone 
up by over 100 per cent. It is true that the United States is for- 
tunate in having large supplies of natural gas which can be obtained 
very cheaply, but the fact remains that gas is more than holding 
its own there, as against other varieties of fuel and power, whether 
oil or electricity, and it is encouraging to know that this is the case 
in a country which has such wonderful natural resources in the form 
of oil and water power. 


OVER 3,000 INDUSTRIES USING GAS. 


There is also a very large and interesting development in the use 
of gas for industrial purposes. We are constantly putting in new 
supplies of gas for use in industry, and to-day gas is used in more 
than 3,000 different industries, with an average of seven processes 
in each industry. This is a most satisfactory feature of our busi- 
ness, as the industrial load is a particularly good one, and we are 
taking steps to encourage its growth in every possible way. 

For many years we have had an industrial section at Goswell 
Road, where apparatus has been designed and constructed for the 
use of gas in special industrial processes. Recently, however, we 
felt that it would be better if all work of this description were 
concentrated at one spot, and, therefore, we have removed our 
industrial showrooms and workshops to Watson House, which is 
the centre of our activities with regard to gas appliances. We think 
this concentration will enable us to give an even better service to 
industrialists than in the past. 


‘* CLEANGLOW.”’ 

Turning to coke, some interesting developments are now taking 
place. We have recently put upon the market a new fuel to which 
we have given the name of ‘‘ Cleanglow.”’ ‘‘ Cleanglow”’ is a 
specially prepared fuel suitable for burning in open fireplaces. It 
has been enthusiastically taken up in London as a means of supply- 
ing a long-felt want—namely, the provision of a smokeless fuel 
which can be burnt in open grates. We have come to recognise that, 
however useful and popular gas fires may be, many householders 
desire to have at least one open fire in their homes—either in the 
dining-room or the drawing-room, as the case may be—and in order 
to meet this special feature of British home life we have set our- 
selves to supply a smokeless fuel which can be burnt in an open 
grate, and we believe that we have solved the problem. The grate 
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itself has the advantage of having a gas attachment to ignite the 
fuel, thus avoiding the bother and dirt caused by lighting the fire 
with paper and wood. We think there is a great future for this 
new fuel. 

Ordinary coke is increasingly popular for domestic boilers and 
furnaces, but I feel certain that you will all be glad to hear of 
this new development, not only as shareholders of the company, but 
as citizens, believing, as I am sure you do, that there is much to 
be gained from the point of view of health by the prevention of 
pollution of the atmosphere of our great cities by the abolition of 
smoke. 


TAR AND BENZOL. 


With regard to tar, it is pleasant to report that during the past 
year we have sold increasing quantities of tar for road-making. 
Not only in our own opinion, but in the opinion of others best able 
to judge—namely, experts on motoring—there is no question as to 
the superiority of tar for making not only good roads, but safe roads 
—roads on which you can travel in fine or wet weather without fear 
of skidding. As we all know, skidding contributes largely to the 
number of accidents on the roads. It is particularly gratifying that 
the gas and coke oven industries of this country can produce a 
British material which can make a road which is really first-class 
in every way and capable of taking the heaviest traffic. 

Benzol, another of our products, is the only home-produced motor 
spirit. This year we have made no less than 2 million gallons and 
we are taking steps at the present time to increase the output to 
something between 5 and 6 millions. In this way also we are 
rendering a service to the country by producing at home a motor 
fuel which is superior to all other motor spirits. 


A VAST ORGANISATION. 


I give these figures because I feel sure that many of you and 
many of the general public do not realise how vast an organisatior 
is the Gas Light and Coke Company. So much has been heard of 
electricity and oil in the last few years that I think an erroneous 
impression has grown up that the day of gas is over and that we 
are a decaying industry. I believe that the figures I have given 
you will speak for themselves and show that we are one of the 
greatest public utility industries in the country, and if you except 
coal, the greatest suppliers of fuel, and we ‘are growing all the 
time. 

It is my firm opinion that, with fair play, the excellence of our 
product and of the service which we give to the public will 
enable us to do far more than hold our own in the future. We 
ask for no favours, we only ask to be allowed an opportunity of 
competing for business on equal terms. I referred at some length 
last year to unfair competition, and I am glad to say that in 
certain quarters there has been an improvement in this ‘direction, 
But I regret to say, there are a few municipalities which control 
their own electrical undertakings, and, fearing to leave the choice 
between gas and electricity to the tenants of new houses and flats, 
take the unfair precaution of excluding gas from the start. This is 
a tendency that we mean to fight, both as traders and as large 
ratepayers. We are quite confident to leave the choice between gas 


and electricity to the people who have to cook and wash and make 
their homes cheerful and warm. 


IMPORTANT DEVELOPMENTS. 
One of the most important developments during the past year 
in this company has been the erection of the new coke oven plant at 
Beckton. This has now started work, although it has not yet been 
formally opened, and promises to be a very useful adjunct to our 
manufacturing capacity. 

The manufacturing stations of Pinner and Grays have been 
closed down, as we found ourselves in a position to manufacture 
gas elsewhere more cheaply. The men employed have been trans- 
ferred to other stations. 

At Brentford we have almost completed the reconstruction of the 
works, and during the coming year we expect to find ourselves in 
possession of a completely new and up-to-date works in the centre 
of an important and fast-growing district. 

At Richmond the low-temperature plant has been closed down, 
as it proved to be a commercial failure and we were losing money 
in working the plant. In passing, I should like to say that we 
are willing to adopt any process of carbonisation, whether high or 
low temperature, provided it can be made to pay. The cessation 
of the supply of ‘‘Gloco’’ was regretted by a number of people 
who had become accustomed to its use, but we sincerely hope that 
they will try our new and cheaper fuel, ‘‘ Cleanglow,” and find it 
equally suitable for their requirements. 

New showrooms have been opened at George Lane, Mare Street, 
Harrow, Southall and Billericay. 

From what I have said you will see that every effort has been 


made to keep the company thoroughly up to date in its many and 
varied activities. 
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PARLIAMENT AND INDUSTRY. 


The Gas Light and Coke Company has been fortunate in its 
latest Act of Parliament to get some relief from the trammels 
which have bound it for so many years, but I regret to say that 
no relief has yet been given to the industry as a whole. A Com- 
mittee, of which I have the honour to be a member, was appointed 
early last year by the Board of Trade to consider what alterations 
were required in gas legislation. Many meetings have been held 
and certain progress has been made. I can only hope that after 
the Committee has reported parliamentary time will be found to 
put its recommendations into effect, especially as they will be 
largely based on those made long ago by various Government com- 
mittees, notably the National Fuel and Power Committee. 

If I might be allowed to do so in this connection, I should like 
to point out that a very definite duty devolves upon Parliament 
to pass legislation for the industries which it has taken under its 
wing. At one time the number of industries which were under this 
form of tutelage was very limited, but there is a growing tendency 
to increase their number—for example, the Port of London Autho- 
rity and the proposed London Traffic Control. The industries in 
this category are really working under the Minutes of Parlia- 
ment, if I may so put it. In the board room of the Gas Light and 
Coke Company we are allowed to take decisions, but they are all 
subject to the Acts or ‘‘ Minutes "’ of Parliament governing the 
company, and if Parliament takes the responsibility of acting as 
if they were a superior board of directors they must realise that 
time must be found to alter these statutory enactments which 
govern us. Many of the ‘‘ Minutes ’’ of Parliament affecting the 
gas industry go back to 1847 and 1871, and many of them are 
quite antiquated. I mention this because it has become a very 
serious matter for the industry to have to continue year after year 
working under out-of-date provisions, which Parliament says it has 
no time to alter. In my opinion, it is high time that ways and 
means were found to change the present parliamentary procedure. 
What would be said of a board of directors who gave as an excuse 
for not adopting the latest business methods that they could find 
no time to do so? This is exactly what is happening in Parliament. 


THE ‘‘ BUY BRITISH ’’ CAMPAIGN. 


Great Britain is now in the serious position of having in many 
industries a great excess of manufacturing plant, involving a serious 
waste of capital and thereby increasing the cost of the manufac- 
tured articles. The only chance we have as a nation of regaining 
our position is to produce the goods which are wanted at the lowest 
possible prices. ‘This can only be done by efficient methods of 
manufacture and by seeing that capital is not wasted in building 
plants which are too big for the markets which still exist. In 
other words, the dead wood of unproductive works must be cut 
away. 

Much emphasis has been given—and rightly given—in recent 
months to the urgent need to ‘‘ Buy British,’’ and the gas industry, 
which employs British capital, labour and materials, willingly re- 
sponded to this appeal. But the Government wisely pointed out 
in its campaign that ‘‘ Sell British ’’ is the necessary complement 
to ‘‘ Buy British.’ More oversea trade and less trade barriers are 
the need of this country in this difficult hour. 

Countries, while naturally making every endeavour to develop 
their own resources, should remember that they cannot live in 
isolation, and that the greatest necessity of the world to-day is 
first to get rid of the nightmare of war debts and reparations and 
then to restart mutual trading on a rational and progressive basis. 
It is in this way alone that prosperity can return, and I sincerely 
hope that the adoption of tariffs by this country will lead ultimately 
to a reconsideration of the whole question of world production and 
world trading, in which case the present terrible world crisis will 
not have been all in vain. 


ECONOMY AND WISE SPENDING. 


This leads me to say a word on economy, in regard to which 
there is a great deal of erroneous thinking. Many people have in- 
terpreted economy as meaning that it is desirable for them to button 
up their pockets and spend no money. The reverse, however, is 
nearer to the truth. Liberal and wise spending was never more 
necessary than to-day for anyone who has anything to spend. To 
retire into one’s shell and do nothing is the greatest disservice 
anyone can do to the country at the present time. What is needed 
is economy in public and Government expenditure, not so much in 
expenditure by individuals. If trade and commerce are to be 
assisted to the full, it will only be through wise expenditure by 
industries and individuals and not by the unrestricted and lavish 
expenditure indulged in by the State Departments and municipal 
bodies. Judging by the growth of public expenditure, it would 
seem that we as a country are spending too much on being governed. 

The report and accounts were unanimously adopted. 
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BORAX CONSOLIDATED, LIMITED. 
LARGER TRADING PROFIT—-REDUCED COSTS. 


The thirty-fourth ordinary general meeting of Borax Consoli- 
dated, Limited, was held, on the 15th instant, at Southern House, 
London. 

The Rt. Hon. the Earl of Leven and Melville (the chairman) said 
that the accounts showed an improvement in trading profit, which, 
having been made on a substantial reduction in tonnage turnover, 
could be considered satisfactory. The result was largely attribut- 
able to the lower cost of production resulting from the company’s 
latest developed mineral, and the reorganisation of the works in 
the United States. Their manufacturing cost was the lowest yet 
obtained, and what was now required was a larger tonnage turn- 
over, which must come with the revival in 
earnestly hoping for. 


business all were 


‘The company possessed wonderful borate ore properties, which for 
cost of production could not be beaten; they had an unlimited 
quantity of the most economical borate ore known, the refineries 
were up to date, and they now wanted normal conditions of trade 
to enable the company to obtain an adequate profit from these 
advantages. At present he was sorry the board saw no signs of 
any substantial recovery; on the contrary, in many countries the 
conditions appeared to be retrograde rather than improving. It 
was, however, a long lane that had no turning, and they might hope 
that the endeavours now being made to straighten out the political, 
economic and monetary tangle would help to thaw out the industries 
in all countries from the frozen state in which they were now 
involved. 


THE ACCOUNTS. 


As to the accounts, the balance of profit and loss account was 
£188,249, making, with £191,248 brought forward, a total of £379,498, 
Having provided for first and second debenture interest £101,250, 
for the dividend on the cumulative preference shares £44,000, for 
the sinking fund for the first debenture stock £5,825, and for the 


buildings, plant and depreciation reserve account £30,000, there was 


| « balance of £198,423, which the board proposed to carry forward. 


| ree . 
The balance 


The com- 
they possessed landed property of large 
value no longer necessary to their operations and which the board 
would realise when conditions improved. ‘This property and also the 
mines and works in the United States, France and other countries 
were valued on the books on a sterling basis, and, therefore, from 
an exchange point of view, they were worth much more than the 
amount at which they stood in the accounts in sterling. 


heet items called for no special reference. 
pany's assets were all good ; 


COMPANY’S SHARES AND MARKET QUOTATIONS. 


Two years ago he made reference to the valuation placed upon 
the company’s shares as shown by market quotations, and he then 
stated that some undue pessimism must exist as to the position of 
the company. It appeared to the board that an adequate recognition 
of the facts was not shown by the present market valuation placed 
upon the company’s debentures or shares, and it was necessary to 
keep in mind that quotations made under prevailing conditions were 
not representative of the intrinsic value of the securities. The 
very limited amount passing through the company’s transfer books 
did not warrant the fall in values caused by such small transac- 
tions, a feature which deserved attention. In the case of this 
company it was evident that the greater number of the debenture 
and shareholders had confidence in the future of the company, as 
shown by their limited offerings even under such conditions as were 
now unfortunately too common. 

In conclusion, the Chairman said it might be gathered from his 
remarks that, to re-enter into another period of prosperity for the 
company, they required a return to normal conditions and some little 
time for development of their potash investment. The company had 
otherwise all the elements necessary for success—very fine mines, 
efficient works, and an organisation ready to Jump at the opportuni- 
ties that might come their way. 


The report and accounts were unanimously adopted. 





Orders for the publication in these columns of 
the reports of Company Meetings should be 
addressed to :— 


The Reporting Manager, 
THE ECONOMIST, 
8 Bouverie Street, 
Fleet Street, E.C.4. 
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STANDARD TRUST, LIMITED. 


A DIFFICULT YEAR. 

The twenty-ninth annual general meeting of the Standard Trust, 
Limited, was held, on the 12th instant, at the company’s office, 
25-31, Moorgate, London. 

Mr Alfred Shepherd, W.S. (the chairman), in the course of his 
speech, said :—The year under review has proved beyond measure a 
most distressing and difficult one. That the present difficulties will 
be overcome I have no reason to doubt. Meantime, however, during 
the past year the almost universal experience of investors has been a 
decline in revenue, arising from the reduction—in many cases the 
passing—of interest payments and dividends. 

In the circumstances it is not surprising that our company has 
suffered both from loss of revenue and from capital depreciation. 
The net profit carried to appropriation account is £51,400, as against 
£60,790, showing a decrease of £9,390, principally due to the reduc- 
tion in the amount of gross income and the additional] interest pay- 
able on the larger amount of debenture stock. An interim dividend 
of 4 per cent. was paid on the ordinary stock, and your directors now 
recommend a final dividend of 3 per cent., making in all a dividend 
of 7 per cent., less tax. The carry forward has been increased by 
£4,246, to £17,166. Doubtless it will be a disappointment to the 
shareholders, as it is to the directors, that the dividend recom- 
mended on the ordinary stock is less than last year, but there has 
been a considerable reduction in revenue, and, in addition, we have 
this year to pay dividends on the whole £600,000 preference stock 
and £400,000 ordinary stock, whereas last year only six months’ 
dividends were paid on the additional £150,000 preference stock and 
£100,000 ordinary stock issued during that year. Your directors 
gave careful consideration to the question of the dividend to be 
recommended, and, in view of the very uncertain conditions of affairs 
and the possibility of there being further defaults during the current 
year, they felt that they were acting in the interests of the share- 
holders in recommending a reduced dividend. 

The valuation of the company’s assets shows a depreciation of 
27 per cent., after deducting the general reserve of £150,000. Last 
year the depreciation, after deducting the general reserve, was 4.8 
per cent., so that the figures show a further fall of 22.2 per cent. It 
has to be kept in view that, under the stress of the economic and 
industrial upheaval, Stock Exchange prices are by no means the 
same guide to values as they are in ordinary times. 

The report was unanimously adopted. 


OLYMPIA, LIMITED. 
INCREASED NET REVENUE. 

The third ordinary general meeting of Olympia, Limited, was 
held, on the 12th instant, in the Pillar Hall, Olympia, Kensington, 
London, Mr Philip E. Hill (chairman of the company) presiding. 

The Chairman said: The net revenue is some £5,000 odd more 
than that of last year, which, under existing trading conditions, 
can only be regarded as quite satisfactory, and our thanks and 
appreciation are due to the managing director, Mr Heaton, and the 
general manager, Mr Fortescue, and the personnel of Olympia for 
the results achieved. Since our last meeting we have renewed the 
agreement with the Motor Manufacturers’ Society for a further 
period of five years, and we have made other letting arrangements 
in connection with our new hall. 

Tt is very difficult to make any forecast with regard to the future, 
but with the assistance which the Government are giving British 
manufacturers to meet on more equitable grounds foreign compe- 
tition, it is only reasonable to suppose that larger facilities for the 
exhibition of goods of British manufacture will be required, and if 
this assumption should be correct, Olympia will undoubtedly benefit 
thereby. 

I have reason for believing that the British Overseas Trade 
Department are more than satisfied with the efforts we have made 
to house satisfactorily the British Industries Fair, and I think there 
is no harm in my telling you that at this moment we are in negotia- 
tion with that Department regarding furher extensions of Olympia. 
We are out to do everything in our power to extend the facilities 
for the British Industries Fair and to make it the most important 
exhibition of its kind in the world. If we are able to satisfy the 
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Government's requirements in connection with the extensions, it is 
only reasonable to assume that some modest increase of revenue 


will, as the result, be available for the shareholders of Olympia. 


Since the date of our last meeting we have formed a subsidiary 
company known as the ‘* Kensington Property Company, Limited,” 
with a nominal capital of £10,000, of which £5.000 has been issued 


and all of which is held by your company. 
property company are the same as the directors of Olympia 


The directors of this 


Our object in forming this company was to acquire through it 
surrounding properties of Olympia which, for the moment, are 


not necessary to the business of Olympia, but which may become | 


necessary to it from time to time when further extensions are made. 


The report and accounts were unanimously adopted. 





(February 20, 1932. 


RAILWAY DEBENTURE AND GENERAL TRUST 
COMPANY, LIMITED. 


DIVIDEND OUTLOOK. 

The fifty-ninth ordinary general meeting of the Railway Debenture 
and General Trust Company, Limited, was held, on the 18th instant, 
at Winchester House, London. 

Mr Richard S. Guinness (the chairman) said that the world. 
wide catastrophic conditions during the past year would have 
prepared the stockholders for the setback in earnings which the 
present accounts revealed. The revenue available for dividend on 
the ordinary stocks was £70,593, or 10} per cent., compared with 
£78,686, or just over 12 per cent. last year, when a dividend of 
9 per cent. was paid. In view of the outlook for the coming year, 
the directors had decided to recommend a dividend of 7 per cent, 
and to retain the balance of the earnings in the company, again 
allocating £15,000 to reserve account. The reduction in income 
had arisen largely from defaults upon fixed interest-bearing 
securities and to a smaller extent by the reduction in the dividends 
from ordinary shares. 

With an improvement in international affairs they might reason. 
ably count upon a considerable portion of the defaults being re. 
covered either in cash or in securities. A return to normal con- 

itions should also see a recovery in dividends from ordinary 
shares. However, in view of the defaults of which they were now 
aware and taking into account certain other holdings which seemed 
likely to go into default, there was, unfortunately, little doubt that 
the revenue for the current year would show a further fall. As to 
the dividend for the coming year, if, as they hoped might be the 
case, the horizon was clearer, every effort would be made to main. 
tain the present rate of 7 per cent., but there was a probability that 
the interim dividend would suffer some reduction. 

A valuation of the investments showed a depreciation of 25 per 
cent. The reserve and carry-forward amounted to £254,430, 
and, consequently, there was a depreciation of just under 16 per 
cent or, say, £440,000 not covered by reserves. 

A year ago he had said that the first step towards recovery must 
be to put the nation’s finances on a sound basis and eschew ex- 
travagance—national and individual. The lead this country had 
given should spread to other nations and bring about a settlement 
of the various problems which harassed international relations and 
paralysed industry and commerce. 

The report and accounts were unanimously adopted. 


RAILWAY SHARE TRUST AND AGENCY COMPANY, 
LIMITED. 


DIVIDEND OF EIGHT PER CENT. 

The forty-third ordinary general meeting of the Railway Share 
Trust and Agency Company, Limited, was held, on the 18th instant, 
at Winchester House, London. 

Mr Richard S. Guinness (the Chairman), in the course of his 
speech, said: The regular progress and increase in earning power 
which it has been my privilege as Chairman to report to you up to 
1930 has received a further check. To all of you, however, when 
you recall the events of 1931, the fall in revenue which wo have 
experienced will cause, I feel sure, no surprise. The total revenue 
amounts to £143,467, and, after deducting the expenses, which show 
a small reduction on the year, and debenture interost and preference 
dividend, there is a balance of £62,948, compared with £80,382 in 
the previous year. This is a reduction of nearly £17,500, which is 
accounted for principally by the fall in income from investments of 
£13,500, and by the increase in the charge for debenture interest, 
due to the fact that a ful! year’s interest has had to be provided 
upon the additional £100,000 4} per cent. debenture stock which 
was issued in the latter part of the previous year. 

The amount of £62,948 is equal to 104 per cent. on the ordinary 
stock, and out of this amount, after making a necessary provision 
for income tax, we have placed £10,000 to reserve and recommend 
a final dividend of 4 per cent., making 8 per cent. for the year, 
leaving £2,448 to be added to the carry-forward. 

I will now briefly deal with the capital account. The investmenté 
total £2,189,873 in the balance sheet, the valuation of which, taken 
at the low market prices ruling on January 15th last, is £1,857,053, 
showing a depreciation of £332,820, or 15} per cent. As a set-off 
to this depreciation, we have the reserve account and carry-forward, 
together amounting to £218,233, so that there is a deficiency on 
valuation of, say, £115,000, or 5} per cent. upon the book cost. 

I feel confident that, on a return to more normal conditions, that 
small deficiency will quickly be made good. 

Our investments are well distributed, the largest amount being 
45 per cent. in the United Kingdom and the balance distributed all 
over the world, but that distribution has not prevented a shrinkage 
in earnings and values, as wherever one looks unbalanced budgets, 
exchange restrictions and intense depression seem to prevail. 

The reports and accounts were unanimously adopted. 
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SOUTH SUBURBAN GAS COMPANY. 


PURCHASE OF TONBRIDGE AND SEVENOAKS COMPANIES 
APPROVED. 


The annual ordinary general meeting of the proprietors of the 
South Suburban Gas Company was held yesterday at the Hotel 
Metropole, Northumberland Avenue, W.C. Mr Charles Carpenter, 
D.Sc. (the chairman), presided. 

The Chairman, in moving the adoption of the report and accounts, 
said :—With regard to the working of the past year we have had an 
unusually busy year and a somewhat less profitable one. We had 
the good increase in the sale of gas amounting to 54 per cent. for the 
year, but this figure is built up of variations which have not con- 
duced to the best monetary results. To meet requirements we have 
had to incur a substantial increase of capital, and this cannot be 
immediately and fully remunerative. 

As regards our manufacturing stations, we have not considered the 
time opportune for closing down either at Bromley or at Dartford. 
Those plants are being adequately maintained for their normal pur- 
poses. At Sydenham, on the other hand, we have been spending a 
good deal in the way of repairs ; we have been improving our screen- 
ing and sizing apparatus for coke, and, in connection with that, we 
have erected some producers for the manufacture of heating gas for 
our retorts from the coke smalls unavoidably produced in the break- 
ing process. Nothing to-day but the most up-to-date plants, the 
special attention to the quality of coal which we purchase, and suit- 
able carbonising plants suitably designed for that particular purpose, 
and nothing but the closest attention will produce the coke which 
satisfies to the full our consumers’ requirements, and will enable us 
to compete with coke from other sources. 

With regard to the dividend, while we are authorised under our 
governing Acts to pay a higher one for the half-year than the one 
which your directors propose, the fact remains that, for the reasons 
I have given, we have not earned it, and we felt there was no justi- 
fication for trenching, even temporarily—that is, even during the 


past half-year—upon reserves which would, with advantage, be 
increased rather than reduced. 


Mr Benjamin R. Green (deputy-chairman) seconded the resolu- 
tion, and it was carried unanimously. 

The Chairman moved a resolution approving the agreements made 
between the company and the Sevenoaks and Tonbridge companies 
for the purchase by this company of the undertakings of those 
companies. 


The Deputy-Chairman seconded the resolution, and it was carried 
unanimously. 








Government Returns, Ke. 





NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended February 13, 
1932, amounted to £32,825.000 against ordinary expenditure of 
£6.514,500. After allocating ‘620,000 to Sinking Fund and having 
allowed for an increase in Exchequer Balances of £50,340, the 
operations for the week, as shown below, decreased the National 
Debt by 125,640,000 to £7.654,464,000 :-— 


(000’s omitted.) 


. £ 
Public Department Advances ............. — 8,450 
I I 5.056 35 c0see <ocecesecccccvnssecese —15,938 

Excess Interest of National Savings 
PRINT, cncvncccninrsncrenononsonce vsccee = G50 
Post Office and Telegraph Money ...... — 400 
II i cicnepcinsencteapsceorsesneceos piaece:. oa 2 
—25,640 


A complete analysis of the National Debt at December 31, 1931, 
was printed in the Economist of January 9, 1932. 





Total Receipts into the Exchequer. 


Revised 
Estimate : - - - 
REVENUE. April 1, ) April 1, | Week) Week 
tn ¥5"| 1931, to | 1930,to | ended | ended 
~32. | Fen.'13, | Feb. 14, | Feb. 13, | Feb. 14, 
1932. 1931. 1932. 1931. 











nd Revenue— 


ieee oncaeid nice anaes nine caning ae eet ee ee ce 
ORDINARY REVENUE. £ £ £ | £ £ 
Income Tax 


272,000,000/213,534,000/ 169,636,000; 22,252,000/19,718,000 


Sur-tax, including Arrears 

of Super-Tax...........000. 73,000,000} 51,820,000} 39,070,000} 3,670,000; 4,280,000 
Estate, &c., Duties ......... 83,000,000} 55,660,000} 70,180,000; 1,280,000} 1,090,000 
IN 0 cial cciecntehaentinnsinn 20,000,000! 12,150,000} 15,710,000} 470,000} 590,000 
Excess Profits Duty and | 

Cerporation Protits Tax 2,200,000 

nd Tax and Mineral 

BEGINS DRG occcsscoscecces 800,000 520,000 390,000 80,000 


Total Inland Revenue... }451,000,000) 133,684,000 294,986,000 | 27,752,000/25,678,000 


Se ene eee mea aes coatiganaee 
Customs and Excise— | | 
Custems sabibdiseanebennsedoctunnn 131,770,000|117,093,000 104,084,000) 2,691,000; 1,920,000 
TED Andsedeiamnsenipninen 


121,230, en 000 ,000/108, 520,000} 1,300,000} 1,720,000 


Total Customs and Excise ‘253,000,000 221,093,000. 212,604,000 3,991,000! 3,640,000 
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Total Receipts into the Hxchequer. 


Revised 
REVENUE. jeatimate | “April, | Aprill, | Week | Week 
or the year 1931. t 
1931-32. , to 1930, to ended ended 
Feb. 13, Feb. 14, | Feb. 13, | Feb. 14, 
1932. 1931. 1932. 1931. 
Motor Vehicle Duties (Ex- £ £ | £ £ | £ 
chequer Share) ............++. 5,000,000] 4,384,000] 4,439,081| 37,000} Dr.269000 
Post Office (Net Receipt) ...... 12,200,000} 14,650,000 12,550,000) ane 600,000 
RIE BONED veces scoccoccsencsce 1,300,000} 1,190,000} 1,210,000 a 
Receipts from Sundry Loans | 15,400,000) 13,584,260) 29,858,676] 4 3999 
Miscellaneous Receipts......... 42,800,000] 16,524,242! 28,399,996] 45,000] 1,376,709 
Appropriation from Rating | 
Relief Suspense Account ... | 4,000, ee) 3,900,000) 16, 000, a 








Total Ordinary Revenue 784, 700, 000 1609, 009, 502 600 ) ,047, 713 32,825,000 | 31,030,708 








SB eee es . ee —S———— 
SELF-BALANCING | | 
REVENUE. | | 

NG ictsancenuccinsieaceas | 58,232,000) 47,850,000} 49,550,000) 700,000] 1,000,000 
Motor Vehicle Duties appor- } 

tioned to Road Fund ...... | 23,350,000| 22,319,000) 22,589, 959) | 187,000} 486,000 

Total Self-Balancing Revenue | 81, 582 009| 70,169, 3,000 72,139, 959) 887,000) 1,486,000 





'679, 178, 502 672, 187,672 33,712,000 32,516,708 


Total Issues out of the Exchequer to 











Revised meet Payments. 
— MITRE Estimate 
EXPENDITURE. jforthe year} April 1, April 1, Week Week 
1931-32. | 1931, to 1930, to ended | ended 
Feb. 13, Feb. 14, Feb. 13, | Feb. 14, 
1932. | 1931. 1932. 1931. 
ORDINARY £ | £ £ £ £ 
EXPENDITURE. 
Interest and Management of } 
National Debt ............... 289,400,000 | 282,002,440/283,120,511{ 817,950} 709,865 
Payments to Northern Ireland | 
a 6,350,000} 4,915,412] 4,871,733 25,933 
Other Consolidated Fund 
ND seiketintctnancesinnsionne 3,000, ooo} 2,554,643} 2,311,454 634 1,584 
I aiuiithiaiiciiinnnineiiccas 298, 750, 000! 289, 472,495| 290,303,698} 844,517} 711,449 
Total Supply Services (ex- | | 
cluding Post Office) ......... oe 829,000) 366,822,092 |364,625,467| 5,670,000) 4,240,000 


Total Ordinary Expenditure [750 579, 000) 656, 294, 5871654, 929, 165} 6, 514, 517 4 9951,449 


Eee some eeeaemete 
| 


SELF-BALANCING 
EXPENDITURE. 
ee 


58,232,000] 47,850, 000) 49,550,000 
Road Fund 


23,350,000) %, 319, 000] 22, 589,959 


700,000 
187,000 


1,000,000 
486,000 


Total Self - Balancing 


Expenditure ............ 81,582,000) 70,169,000) 72,139,959 





887,000) 1,486,000 


Total Ordinary and Self- | 
Balancing Expenditure |832,161,000/726,463,587/727,069,124| 7,401,517] 6,437,449 


32,600, 000| 27,011,6: 631 





43,116,623 620,000} 620,000 
-| naan cian a 


Total (including New 
Sinking Fund) ......... 753,475,218'770,185,747' 8,021,517' 7,057,449 


The aggregate revenue and expenditure to February 13, 1932, 
is shown below :— 


New Sinking Fund (1928) ... 











FinancraL YEAR, 1931-32, Aprit Ist To Fesruary 13, 1932. 
(000%s omitted. ) 





£ 
ID eo cecnascccnsercscrsseree 656, 294 609,010 
New Sinking Fund,..............+6 27,012 2,932 
71,364 
683,306 683,306 
POSITION OF THE FLOATING DEBT. Sooemant 
wee nidec 
Ways and Means Advances Out- Feb. 14, 31. Mar. * "31. Feb. 13, 32 Feb. 13, 32. 

standing- £ t 4 


Advances by Bank of England.. 
Advances by Public Departments 
Treasury Bilis outetanding ........ 


33,250,000 


20,150,000 — 8,450.000 
646,400,000 


573,750,000 ° — 15,950,000 


24,500,000 
569,825,000 
Tota! Floatine Debt ............... 679,650,000 594, 25,000 593,900,000 
® Includes £7,000, the proceeds of which were not carried vo the 
the period of the account. 
TREASURY BILLS BY PUBLIC TENDER. 

Tenders for £30,000,000 im Treasury Bills were opened on 
February 12, 1932, and the total amount applied for was £35,225,000. 
Tenders were accepted for bills at three months, dated Monday 
at £98 16s. 4d. and above in full; Tuesday at £98 15s. 9d. and 
above in full, and Wednesday to Saturday at £98 16s. ld., and 
above in full The amount ailotted was £27,570,000. 


24,400,000 


itachbequer within 

















Awvunt | Treasury Bills 
Date. — Applied ai 53 Months’ 
ae For. Average Rate, 
1932. £ ¢ cs 
SNL ss cscinlsitaniliie 30,000,000 | 40.020.000 414 663 
January 29.... 30,000,000 42.755.000 4 7 6-99 
February 5 30,000,000 34.225.00¢ | 4 6 1:8 
February 12 30,000,000 | 35 225,uu0 415 7 
— The Bankers’ Ga sette. 
BANK OF ENGLAND. 
Return for Week ended Wednesday, February 17, 1932. 
ISSUE DEPARTMENT 
£ £ 
Notes Issued— Government Debt ............... 11,015,100 
In Olirculaifon.............00+.- 344,882,554 | Orher Govern: ent Securities _ 251,294 351 
In Banking Department .... 50,883,927 | Other Securities ................- 8,842,388 
Is cindcncindginnuiinnsoadicn 3,848,161 
Amoant of Fiduciary [seve .. 275 000 000 
Gold Coin and Bullion 120.766,481 
£395,766,481 €395,766,481 





A3A 


BANKING DEPARTMENT. 


£ £ 
Proprietors’ Oapital ............. 14,553,000 | Government Securities ......... 33,495,906 
Tt abniinieanenaanneenenebiien 3,640,793 | Other Securities— 
Public Depoaite® W............. + 15,358,981 Discounts and 
Other Advances...... £11,944,547 
Bankers .,....... £70,455,852 Securities......... 39,124,051 
Other Accounts £31,988,874 ———_ 51,068,598 
————— 102,444,726 | Notes ...........cccccsccecrescsecees 50,883,927 
7-Day and other Bills .......... 2,037 | Gold and Silver Coin ............ 551,106 
£135,999,537 | £135,999,537 


* Inclaving Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts 





























Amount, Inc. or Dec. on | Inc. or Dec. on 
Both Departments, Feb. 17, 1932. | Laat Week. Last Year. 
7 a ee a, 
III, nicnespenepsnenenoceene 344,882,554 —- 1, 636, 658 752,030 
IID cnt nicenenshoumnenanennneet 15,358,981 — 1,076,216 191,941 
Bankers’ deposits ............cesssesesees 70,455,852 3,458,190 9,310,312 
IID hibinetinisinstnneanmnnettis 31,988,874 738,595 1,155,203 
| 2,037 | 830 535 
Total, outside liabilities ............... 462,688,298 | 7,551 9,099,615 
oC  ) eee 18,193,793 36,637 7,446 
Government debt and securities 295, 805,3 357 ¥ 88, 982 wes 
Discounte and advances ............... 11,944,547 1,063,081 2,255,708 
IID iccnscnsnsenenimicnninnnien 47,966,439 733 9,407,351 
Silver coin in issue department ...... 5,848,161 4,619 512,717 
Goin and bullion (bank’s reserve) ... 121,317,587 _ 25,639 — 19,889,076 
Reserve of notes and coin in banking =. | a : 
SINT thitunenicininnbaneeneabennes 51,455,055 | 1,669 0,297 5,641,106 
Proportion of reserve to outside lia- - | - ~ 
bilities — 
(a) Ranking department only 
(* proportion °”) .........00. 43388% $6% 8% 
(0) Gold stocks to deposite and 
notes (“ reserve ratio *’) 265% Nil 48%, 
(000's omitted.) 
henna snteneel mntng Capetneet. Gold in or |e g 
Dete. | Notes | Circula | Public | Bankers’ | Other =< 23 
Issued. tion. Deposits. | Deposits. | Deposite. , — 
£ £ a. ©. ee { £ ¢ |% 
1932. * 
Jan. 13 | 395,762 | 354,744 22,361 68,702 37,912 Nil 6 
20 | 395,763 | 347,879 20,813 77,482 38,444 Nil 6 
27 | 395,763 | 45,869 15,321 74,304 38,208 Nu 6 
Peb. 3 | 395,765 | 347,666 14,802 17,326 32,845 Nil 6 
10 | 395.765 | 346,519 16 435 66,998 32.727 Nil 6 
17 | 395,766 | 344,883! 15,359 70,456 31,989 Nil . 
(000's omitted.) 
| Issue Department.| Both Depts. Banking Department 
Date. ! Govt. Other bd Govt. = a & Other Reserve & 
Debt and | Securi- ond enews Securi- ‘Advan- | Securi- the “ Pro- 
Securities.| ties. Ratio ties. ties. portion.” 
1932. £ £ t % £ £ £ £ % 
Jan. 13) 254,113 | 17,039 | 121,331 |25% | 53,561 | 15,846 | 36.046 | 41,587 |32% 
20) 254,469 | 16,684 | 121,321 [254] 52,431 | 14,031 | 39,920 | 48.442 [35 
27) 256,167 | 14,983 | 121,350 |25 45,311 | 12,947 | 37,196 | 50,481 [39 
Feb. 3) 257,599 | 13,547 | 121,313 |25 40,701 | 13,634 | 40,120 | 48,647 [38% 
10} 260.090 | 11,057 | 121,294 |26 34,626 | 13,008 | 36,910 | 49,775 |42} 
17| 262,309 8,842 | 121,318 (26s, | 33,496 | 11,945 | 39,124 | 51,435 [4348 


BANKERS’ CLEARING RETURNS (000’s omitted). 
































| Town, Metropolitan Country. | Total. 
1932. & £ £ £ 
January 1] to February 3............ 2,261,317 175,223 278,742 2,715,282 
Week emdied February 10 . oo 407,804 33,093 61 765 502,662 
Week ended February 17 .. 400,333 28,912 49,399 478,644 
Total to date, 1952 .. 3 069,454 237,228 389,906 3,696,588 
Total to date, 1931 ........... -- | 5,089,420 253,154 406,749 5,749,323 
—2,019,966 | — 15,926 | — 16,843 | —2,052,735 
Increase or decrease in 1932...... { = '39-7% | = 6°3% | = 4:1% | = 35-8% 
Total for year, 1931............000008 31,815,808 1,667,852 2,752,209 36,235,869 
Do. Es ates nae 2,963,631 43,558,354 
—6,966,76 — 144,294 | — 211,422 | —7,322,485 
Increase or decrease in 1931...... { = 179% | = 7-9% | = 7-1% | = 17-8% 
PROVINCIAL CLEARING RETURNS. 
(000s omitted.) 
Week : Aggregate 
eek endex 7 ‘Totals, 
February 13. Month of January. January 1 to 
February 13. 
1931. | 1932. | 1931. | 1932. | MF | i931, | 1932. 
ec. 
No. of working days 27 26 
£ £ £ £ £ £ £ 
BIRMINGHAM...... 2,154 | 1,813] 11,245 10,554 | — 6-1 | 16,457 | 15,424 
BRADFORD......... 668 773 3,339 3,667 + 9-8 4,888 5,372 
BRISTOL ............ 997 984 4,762 4,924 3-4 6,980 7,073 
DUBLIN .............. 4,429 | 4,670 ose ove ~ 34,378 | 34,329 
TEs. .00ccccccccccccee 727 729 3,841 3,791 | — 1-3 5,492 5,491 
Si nenssospecses 1,017 772 4,612 4,532 | — 1+7 6,659 6,219 
LEICESTER ......... 721 746 3,254 3,465 | + 6-0 4,765 5,000 
LIVERPOOL 5,106 | 4,678 | 26,704 | 24,441 | — 8-4 | 34,396 | 33,700 
MANCHESTEE...... 8,734 | 9,400 | 43,688 | 42,437 | — 2-8 | 64,332 | 64,329 
NEWCASTLE ....... 1,27) 1,133 6,447 5,519 | — ~ 14: 3 9,306 8,035 
NOTTINGHAL ...... 420 426 2,360 2,503 6-0 3,614 3,509 
SHEFFIELD ......... 742 620| 3.988 | 3,545| —11-1| 6,074] 51320 
Town 26,986 | 26,744 | 114,240 | 109,378 | — 4-2 | 197,351 | 193,801. 
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OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the National Bank of Egypt and Danzig appeard 
in the Economist of January 9; Roumania in January 16; Canadian Banks ig 
January 30; Russia in February 6; Bank for International Settlements, Denmark, 
Italy, Lithuania, Latvia and Japan in February 13. 


U.8. FEDERAL RESERVE BANKS.—In $’s (000's omitted), 


Feb. 19, | Jan. 28, Feb. 4, | Feb. 11, | Feb. 18, 

RESOURCES. 1931. 1932. 1932. 1932. 1932. 
Total gold reserve ............ 3,084.410 | 2,986,990 | 2,970,180) 2,967,220 | 2,943,599 
Total bills discounted......... 199,820 837,640 855,170} 819,430 845,780 
Bills bought in open market 93,990 | 162,260 | 156,100] 169,390 | 146,380 
Total U.S. Govt. securities... 599,670 751,720 748,990} 741,430 741,340 
Total bills and securities...... 893,490 | 1,787,910 | 1,796,210} 1,763,710 | 1,763,500 
Total resources ............... 4,848,850 | 5,523,510 | 5,533,390) 5,466,990 | 5,527,780 

LIABILITIES. 
Federal Reserve notea in 

actual circulation ...... ++» | 1,449,760 | 2,627,300 | 2,664,000) 2,661,960 | 2,656,940 
Deposita—Memberbank—re- 

BOFVe ACCOUNL .........0e0006 | 2,379,740 | 1,945,220 | 1,937,230} 1,904,910 | 1,904,250 
Total deposits ............eccres 2.439.550 | 2,099,490 | 2,054,000} 2,021,080 | 2,013,120 
Capital paid in and surplus... 443,900 418,650 417,920) 417,780 417,340 
Total liabilities ............... 4,848,850 | 5,523,510 | 5,533,390) 5,466,990 | 5,527,780 
Ratio of total reserves to 

deposit and Federal 

Reserve note liabilities 

SETI cnsnscecinnerschsense &4-0% 67-4% 67-1% 67-6% 67-4% 


NEW YORK FEDERAL RESERVE BANK.—In §$’s (000’s omitted), 


Feb. 19 Jan. 28, Feb. 4, | Feb.11, | Feb. 18, 
1931. 1932. | 1932. 1932. 1932, 

Tota) gold reserves ....... ees. | 1,078.600 981,670 | 922,380 941,390 941,210 

Tetal bills discounted......... 37,640 175,200 90,410 170,550 177,820 

Bills bought in open market 32,610 §2,310 53,480 64,120 + 46,290 

Total U.S. Govt. securities 183,930 284,400 | 281,900 271,120 371,120 

Total bills and securities...... 254,170 531,550 | 545,280 523,950 510,710 
Deposite—Memberbank—re- 

BETVE BOCOUNE .......0c00e0es 1,006,920 844,810 | 823,640 811,300 802,600 
Ratio of total res. to dep. and 
Federal Res. note liabili- 

ties combined ............... 87-8% 69-6% 67-8% 69-3% 69-38% 

FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 

Feb. 4, | Jan. 6, | Jan. 13, | Jan. 20, | Jan. 27, | Feb. 3, 

1931. 1932. 1932. 1932. 1932 1932. 

LOQDB.....c0ceeeeeseeees + | 15,668 13,077 13,031 12,935 12,858 12,830 

Investments ........... 7,014 7,302 7,256 7,117 7,137 7,149 

Demand deposita...... 13,649 11,781 11,643 11,476 11,453 11,166 

Time deposite .......... 7,160 5,854 5,843 5,818 5,771 5,746 

Due from banks ...... 1,736 987 927 891 861 920 

Due to banks ...,...... 3,779 2,572 2,427 2,382 2,311 2,355 

Federal reserve bor 
FOWINYES ......00000000: 65 483 469 457 467 492 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
Jan. 23,| Dec. 24,] Dec. 31, | Jan. 8, | Jan. 15, | Jan. 22, 


ASSETS. 1931. 1931. 1931, 1932. 1932. 1932. 
Gold coin and bullion............ 7,023 8,421 8,104 7,865 | 8,222 8, nA 
Subsidiary coin ...........se000: 237 411 405 "416 425 
Bills discounted ...........00+0+++ 7,337 2,928 3,729 2,465 | 1,875 2, 269 
IpvestMenté ........cececesereres 1,549 976 1,133 1,238 1,095 940 

LIABILITIES. 
CTE ssnsennseseeeoncevesoneene 1,000 1,000 1,000 1,000 | 1,000 1,000 
STD ah sirlpiieninennsnnieannns 720 802 802 802 802 802 
Notes in circulation ............ 6,907 7,874 8,799 7,762 | 6,956 6,590 
Government deposiie ......... 2,325 1,561 1,277 713 | 1,184 1,764 
Bankers’ deposita ............++. 5,284 4,065 4,267 4,464 | 4,574 4,264 
Ratio of cash reserves to 
iabilities to public............ 48-8% | 61-4% | 56-2% | 59-5%1 65-0% | 62°8% 





IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 





Jan. 23, | Dec. 25, | Jan. 1, Jan. 8, ; Jan. 15, | Jan. 22, 
ASSETS. 193i. 1931. 1932. 1932. 1932. 1932. 
Total securities......... 29,77,49 | 31,08,78 | 31,10,20 | 31,02,34 | 27,42,59 | 26,19,76 
EIR acoccevevvscesecneses 14,69,48 8,85,56 | 10,4216 | 912,54 | 8,72,44 | 8,92,36 
Oash credits 26,96,43 | 24,81,04 | 26,52,59 | 25,23,79 | 26,03,66 | 25,55,87 
Inland bills 5,15,65 4,74,21 4,79,57 4,83,77 5,10,73 §,25,53 
Foreign bills 21,19 24,90 20,80 20,98 17,16 17,32 
Dead stock 2,75.26 2,72,82 2,68,22 2,68,08 2,68,50 2,68,47 
Bal. with other banks 45,11 31,22 16,34 39,61 34,96 31,87 
TIIUIR . cnconevaannnsncvenses 10,65,88 | 8,04,87 | 11,05,51 8,90,70 | 9,54.49 | 9,59,65 
LIABILITIES 
Capital paid up ...... 5,62,50 | §,62,50 | $,62,80 | 5,62,50 | 5,62,50 | 5,62,50 
ID ncomisivonennnannes 5,40,00 5,42,50 5,42,50 | 5,42,50 | 5,00,00 | 5,00,00 
Total deposits ......... 81,49,13 | 69,23,07 | 72,20,02 | 69,14,80 | 69,38.31 | 70,63,87 
The above includes— £ & £ € £ & 
Deposits in London 7,023 1,227 1,304 1,417 1,413 1,407 
Advances in London 6,853 1,136 1,370 1,313 1,356 1,355 
Cash, &c., at other 
Banks in London... 338 237 125 300 265 286 


a ee 


BANK OF FRANCE.—In francs (000’s omitted). 


Feb. 13, Jan. 22, Jan. 29, Feb. 5, Feb. 12, 
ASSETS 1931. 1932 1932. 1932. 1932. 
AOE ccncciameiaiariiien 55,738,057 | 70,689,195 | 71,625,043 | 72,563,083 | 73,054,075 
Foreign assete— 
Sight deposits ...... 7,004 563 | 9,454,275 8,881,914 8,176,369 | 7,829,552 
BREN: sepenmnennse 19,305,137 | 10,077,739 9,923,333 | 9,073,285 en 
ES TEUED wancncsocces 7,303,014 5,833,554 6,555,355 5,123,708 
Advances against sec. 
To the State......... 3,200,000 | 3,200,000 3,200,000 | 3,200,000 | 3,200, - 
Other advances ... 2,911,298 2,780,389 | 2,744,373 | 2,824,813 | 2,785. 58 
Negotiable Bonds, ‘ 
Fund Dept. 5,198,572 | 6,898,658 6,898,658 6,882,476 6,882,47 
Other assets (exclu- 
ding forward exch.) 3,739,627 5,206,428 5,077,988 | 14,648,945 
LIABILITLES. 19 
Notes in circulation... | 77,219,505 | 83,364,204 | 84,723,056 | 84,438,199 | 83, 288,8 ‘él 
Public deposits ...... 14,201,949 4,727,260 | 4,721,697 4,491,922 | 3,964,86 1 
Private deposita ..... + | 10,358,140 | 23,562,497 | 23,075,931 | 21,889,101 | 23, S13 
Other liabilities ...... 2,620,674 2,486,280 2,385,980 2,600,172 ae 
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THE REICHSBANK.—In Reichsmarks* (000’s omitted). 





Feb. 14, Jan. 30, Feb. 6, Feb. 15, 
ASSETS. 1931. 1932 1932. 1932. 
MAD . ncgereuneconseiscesecssess skacenenenne seseee | 2,254,289 947,825 928,341 928,682 
Of which deposited abroad ............0+ 207,638 75,033 55,456 79,691 
Reserve in foreign currencies ............ 181,182 145,051 146,750 144,191 
Bills of exchange and cheques............ 1,609,102 | 3,664,514 | 3,483.816 | 3.253,631 
Silver and other Coin ...........seseceseseee 192,157 126,122 140,474 169,799 
Notes of other German banks ............ 17,676 2,074 6,030 8,828 
REED .nccccreerevenenestssccesionsenccvesece 72,351 158,338 129,038 187,926 
Oa 102,322 160,727 160,564 160,563 
EE 546,607 969,414 971,184 | 1,013,141 
LIABILITIES, 

Maen GONND: ccccccocececessccoccesovocsses ons 122.788 150,000 150,000 150,000 
DIN \edsadhnicaissebmensenpiniannneeen 371,139 337,331 337.331 337,331 
Notes in circulation ..............cees0s sees | 3,897,256 | 4,407,107 | 4,276.132 | 4,155,232 
Other daily maturing obligations......... 250,170 393,645 332,941 370,714 
SEI TEENIE 34: <asnsncenqnscensenccnsceoses 334,333 885,982 869,793 853,484 
Cover of note circulation ..............+.+ - | 62-5% 2A -8% 25-:1% 258% 


® E ual to one billion paper marks or one Rentenmark. 
The gold reserve is calculated in accordance with the new legal prescription of ene 
peand of fine gold equals 1,392 Reichemarks. 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 















Poaltion, 
May 28, | Feb. 12, | Jan. 21, | Jan. 28,| Feb. 4, | Feb. 11, 
ASSETS. 1914. 1931. 1932. 1932, 1932. 1932. 
Geld ..ccccccccccccceocees (b) 1,414,862 |2,542,438 {2,534,265 |2,535,402 |2,536,294 
Foreign Bills and 232,650 
Balances Abroad 898,616 ons ons oon a 
Silver and other coin 4,270 41,622 42,242 42,607 43,187 
Becurities ............ +. | 697,600 761,708 | 918,451 | 922,691 | 935,069 | 927,153 
LIABILITIES. 
Notes in ciroulation... | 934,150 {3,221,543 |3,675,966 |3,672,001 /3,716,502 \3,723,219 
Current accounts ...... 112,125 206,294 ' 189,167 ' 182,884 ' 154,647 162,723 
(6) Ia thousand francs, 
NETHERLANDS BANK.—In florins (000’s omitted). 
Position, Feb. 16, | Jan. 25,; Feb. 1, Feb. 8, ; Feb. 15, 
ASSETS. May 30,1914.) 1931. 1932. 1932. 1932. 1932 
ee E 163,092 446,066 | 872,730 | 865,621 | 861,590 | 861,590 
GEE ccsccenevesocnces 8,436 29,086 27,316 26,787 26 281 26,308 
Home bills dscnted. 48,004 78,115 79,617 71,024 69,216 
Foreign billa ......... 253,504 229,473 83,657 83.657 83,771 84,309 
Loans and advances 
in current acct.... 84,263 96,491 | 112.877 90,952 94,580 
LIABILITLES. 

Notes in circulation 316,632 806,718 | 984,328 (1,019,916 | 991,754 | 979,325 
Deposits .........00- 5,016 | 51,844! 190,289 | 164,769 | 157,480 | 171,872 
BANK OF JAVA.—In florins (000’s omitted). 

Position, | Feb. 14, | Jan. 23, | Jan. 30,; Feb. 6, | Feb. 13, 
= ASSETS, oe ee 1932. 1932. 1932. 1932. 
eee 29,785 | 42,562 f| 159000 | 159,800 | 159,500 | 157,400 
Discounts, advances, and 
other investments ...... 77,567 | 113,646 80,900 | 80,400 | 85,100 | 102,300 
LIABILITIES. 

Notes in circulation ...... 109,499 | 247,264 | 226,000 | 225,200 | 229,800 | 231,400 
Deposits and bills payable 11,250 | 37,331 27,700 | 28,600 | 28,000 | 26,300 
SWISS NATIONAL BANK.—In francs (000’s omitted). 

Position, 
May 31, | Feb. 14, | Jan. 23, | Jan. 30. | Feb. 6, | Feb. 15, 
ASSETS. 1914, 1931 1932 19°2 1932 1932. 
ae 171,175 | 643,567 |2,425,455 |2,446,115 |2,446,119 |2,471,945 
Foreign Bills and Bal- 
ances abroad......... -— 384,239 | 122,163 | 110,426 | 109,969 | 110,759 
IIT a cnsnsundnenes ose 28,123 30,660 29,775 27,292 25,966 
Advances .........0.+ +» | 103,000 36,835 52,885 53,120 §3,115 50,424 
LIABILITIES, 

Notes In circulation... | 275,925 | 890,573 |1,467,766 |1,518.512 |1,490,659 |1.455,625 
III visncssebasenness 33,750 | 309,972 11,167,059 '1,127,994 !1,147,437 {1,209,351 
BANK OF SWEDEN.—In kronor (000's omitted). 

Feb. 14, | Jan. 23, ; Jan. 30, | Feb. 6, ; Feb. 13, 

ASSETS, 1931. 1932. 1932. 1932. 1932. 
I are + | 240,341 | 205,857 | 205,886 | 205,841 | 205,873 
Government Securities— Swedish 3,331 3,730 3,730 3,730 3,730 
- a foreign.. 65,929 ose eco oe oi 

Other Swedish bonds quoted on 

foreign bourses ........... eecneceee 84 94 94 94 94 

Bills payable in Swedent ......... | 108,348 443,921 | 437,620 | 414,890 | 396,629 

” oo eoceccoecese oe 92,069 117 167 1,524 1,543 

Balance abroad ........cscsssseeeees 196,723 78,411 80,448 84,314 87,397 
Advances made on Government 

securities and bonds} ............ 33,520 30,369 39,857 33,714 37,232 

LIABILITIES, 

Notes in circulation....... - | 498,643 | 469,149 | 526,400 | 499,406 | 486,852 

Government deposita .. +» | 196,517 207,238 | 177,150 | 167,717 | 167,484 

Private I 6,833 38,432 31,922 37,911 41,081 


t The sum of the items “ Bills payable in Sweden” and “ Advances made on 
Government Securities and Bonds" excludes advances and cash eredit which are not 
available as cover for the note issue, 


BANK OF NORWAY.—In kroner (000’s omitted). 





Position, | 
May 31, | Feb. 7, | Jan. 22, | Jan. 30, | Feb. 8, 
ASSRTS. 1914, 1931. | 1932. 1932. | 1932. 
Qoln and bullion—Gold .........+.. 44,224 | 146,419 | 118,075 | 118,075 | 118,080° 
abroad and foreign bills | 28,533 | 22,182 | 20,243} 15,582 | 15,856 
Norwegian and Foreign Govern- 
ment securities .......-. seseseerene | 8,816 | 49,076 | 30,647 | 28,029 | 28,131 
te and 108 ......+.eree- 76,911 | 175,638 | 252,324 | 249,732 | 245,911 
LIABILITIES, 
Notes in circulation.........s.sses00. 113,484 | 282,058 | 309,663 | 310,822 | 301,164 
te at Bight .........-.0-eree- 7,188 | 50,297 |_ 75,971 |__67,737 |_74,855 


* In addition the Bank has at ite free disposal abroad Kr. 37,159,000. 


BANK OF SPAIN.—In pesetas (000’s omitted). 





Position, ) Feb. 14, , Jan. 23, ; Jan. 30, ; Feb. 6, ; Feb. 13, 

me 30,1914) 1931. 1932 1932, 1932 1932. 
"_ 21,775 = |2,415,547 |2,248,300 [2,248,413 |2,248,479 |2,248,552 
728,600 708,022 | 523,130 | 526,138 | 523,108 | 522,005 
Loans & Discounts 800,725 |2,132,520 |3,165,519 |3,190,414 |3,201,496 |3,159,578 
a 4% stock 344,475 344,475 | 344,475 | 344,475 | 344,475 | 344,475 
_ to Treasury 150,000 150,000 | 150,000 | 150,000 | 150,000 | 150,000 
Olreulation ......... 901,550 /4,713,016 |4,901,288 |4,922,846 |5,010,853 [5,010,069 
Deposite ........00.. 477,500 13,000 '1,124,476 |1,083,182 11,061,764 |1,066,502 
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BANK OF PORTUGAL.—In escudos (000’s omitted). 


Nov. 25, Dee. 2, Dec., 9, | Dec. 16, | Dec. 23, 
ASSETS. 1931. 1931. 1931. 1931. 1931. 
LE 272,214 273,437 | 275,765 279,228] 282,986 
Balances abroad ..............+ 602,384 621,790 | 648 494 672,769) 672,456 
it acicnnctneiunnacioes 348,025 351,039 | 352,594 351,768} 351,501 
Government loans ............ 1,058,029 | 1,058,029 |1,058,029 | 1,053,029) 1,058,029 
LIABILITIES, 

Notes in circulation ......... 1,936,464 | 1,986,719 {1,982,430 | 1,987,733) 2,029,368 
Government deposits ......... 75,676 52,404 64,352 55,916} 12,314 
Bankers’ deposits ............ 196,025 197,619 | 225,009 232,952} 250,367 
a e 39,116 37,305 36,457 40,537 33 892 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 


ASSETS, Feb. 7, Jan. 15, Jan. 23, Jan. 31, Feb. 7, 

Cash Reserve— 1931. 1932. 1932. 1932. 1932. 

Gold coin and bullion .. 214,358 189,539 189,519 179,416 179,416 

Foreign exchange.......... 136,265 88,247 75,799 87,065 83,296 
Other foreign exchanget.... 488,352 17,632 17,005 12,247 12,082 
Bills discounted............... 107,152 853,268 834,140 884,183 865,368 
aaa 100,718 95,643 95,643 95,643 95,643 

LIABILMIKES. 

GSO GRID cncecccccocesccese 43,200 43,200 43,200 43,200 43,200 
I BIE scnecescccssccses 10,272 10,803 10,803 10,803 10,803 
Notes in circulation ......... 899,816 | 1,034,268 982,859 | 1,092,788 | 1,033,841 
EE vecinctnsccsisoneniicmis 150,835 187,735 189,316 112,866 151,582 


¢ In dollar and sterling only. 


NATIONAL BANK OF HUNGARY.—I» Hungarian Pongd 
(000’s omitted). 









ASSETS. Feb. 7, | Jan. 15, | Jan, 23, | Jan. 31,| Feb. 7, 

Meta! reserve— 1931. 1932. 1932. 1932. 1932, 
Gold coin and bullion ...............006 162.019 | 100,181 | 100,180 | 100,056 | 100,059 
Drafte and notes ....... 13,779 } 16,156 | 17,056 | 16,476 | 15,540 
Silver coin and bullion ......... 12,250 8,170 9,174 9,450 8,824 
Inland bills, warrants and securit: 223,400 | 388,508 | 384,623 | 424,692 | 413,234 
Advances to the Treasury .............5+- 60,167 58,413 | 58,413 | 58,413 |! 54,536 

LIABILITIES. 

Share capital (gold crowns 30,000,000%) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation .............ccecceceeee 397,236 | 357,869 | 347,087 | 415,931 | 404,565 
Current accounte, deposits, &c. ......... 29,644 | 120,728 | 128,396 | 97,402 | 93,817 


* Calculated at pre-war parity of exchange. 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 


(000’s omitted). 

Feb. 7, Jan. 15, Jan. 23, | Jan. 31, | Feb. 7, 

ASSETS. 1931. 1932. 1932. 1932. 1932. 
GI Vinstnitinienaesctntacusebaieve 1,543,500 | 1,649,236 | 1,648,873 | 1,648,644 | 1,648,114 

Balance abroad and foreign 
CIID spadckcsinccncionsecs 2,179,930 | 1,016,837 968,945 940,160 934,694 
Discounts and advances ... 230,971 | 1,732,001 | 1,643,622 | 1,611,322 | 1,405,406 
State notes debt balance... | 3,416,972 | 3,110,589 | 3,107,581 | 3,103,308 | 3,099,800 
CRE SII senccnccencccscsces 893,941 573,716 591,363 545,239 653,421 
LIABILITIES, 

Bank notes in circulation .. | 6,203,714 | 6,453,020 | 6,132,778 | 6,808,287 | 6,446,915 
Check account balances .... | 1,313,916 737,388 919,924 384,260 637,559 
Other Iabilities ............... 239,127 381,701 397,412 220,432 221,267 


NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 


ASSETS, Jan. 8, Jan. 15, Jan. 22, Feb. 8, 

Oash reserve :— 1932. 1932. 1932. 1932. 
Gold at home and abroad......... eccece 1,758,431 | 1,758,501 | 1,758,582 | 1,759,118 
Foreign exchange ..........c.sessecseeeees 339,261 323,755 346,160 261,324 
Other foreign exchange.............-.sese0s 87,946 92.306 86,799 83,621 
Bills and advances against security...... 2,243,070 | 2,229,776 | 2,224,226 | 2,217,247 
Government advances .........csceeseeeeee | 1,799,317 | 1,799,370 | 1,799,720 | 1,800,307 

LIABILITIES, 

Notes in circulation .............csceccsseeees 5,206,267 | 5,054,546 | 4,911,733 | 4,990,242 
Bight Gaealts 22.0. cccecovccccoscccccccoseccees 436,423 658,277 826,973 604,641 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 





Jan. 7, Dec, 15, Dec. 23, Dec. 30, Jan. 7, 
ASSETS. 1931. 1931. 1931. 1931. 1932. 
Gold and silver holdings ... | 1,454,111 | 1,511,179 | 1,511,316 | 1,511,446 | 1,511,521 
Balances abroad and foreign 

CUFTEDCIES .......-.0.0ee00ee 882,869 428,770 406,979 405,215 396,647 
Discounts and advances ... 744,982 797,861 800,201 851,575 774,113 
Advances to the Treasury... | 3,100,845 | 3,030,593 | 3,030,593 | 3,029,235 | 2,965,482 

LIABILITIES, 
Oapital paid up .............+. 500,000 500,000 500,000 500,000 500,000 
ROBCrves on... sceceeceeceeeeee 1,186,938 | 1,184,597 | 1,183,481 | 1,181,950 | 1,189,474 
Bank notes in circulation... | 3,398,632 | 2,900,984 | 2,894,074 | 2,918,593 | 2,938,808 
Sight liabilities ...... eccccecce 1,363,831 | 1,416,401 | 1,467,759 | 1,448,045 | 1,352,140 
i icecccccecnacecescceses 269,391 245,132 245,106 245,100 244,458 
BANK OF GREECE.—In drachmae (000’s omitted). 
Feb. 15, | Jan. 15, | Jan. 23, Jan. 31, Feb. 7, 
ASSETS, 1931. 1932. 1932. 1932 1932. 
BERD ccccnccesvcccccvccecesscocs 513,676 869,334 869,343 869,561 869.358 
Gold exchange ............... 2,539,859 | 1,035,864 | 1,000,757 903,563 829,659 
Other foreign exchange...... 3,164 2,292 2,221 2,044 2,171 
Bills discounted............+++ 146,043 148,126 144,212 145,095 144,670 
AAGVANCES .......cccccecccccees 193,214 609,815 686,538 685,276 706,433 
Debt to the State .......... «- | 3,388,763 | 3,114,192 | 3,154,192 | 3,151,192 | 3,150,692 
LIABILITIES, 
Oapital paid up ............++. 400,000 400,000 400,000 400,000 400,000 
Notes in circulation ......... 4,474,364 | 3,835,251 | 3,780,821 | 3,796,769 | 3,794,211 
Deposits and current ac 
GIES Stabeccavccncstonsens 1,875,320 693,354 712,752 563,858 509,916 
Foreign exchange liabilities 244,301 125,745 135,044 133,259 108,608 
BANK OF POLAND.—In zloty* (000’s omitted). 
Feb. 10, Jan. 10, | Jan. 20, Jan. 31, Feb. 10, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 

BB cececoccccccccccescococcose 562,557 600,412 600,441 600,487 602,293 
Of which held abroad...... 77,396 113,869 1)3,869 113,869 115,650 
Foreign currencies............ 373,040 212,524 195,960 188,185 185,950 
Billa discounted............++ 604,205 651,838 623,066 667,272 641,851 
Loans against securities ... 91,082 136,768 135,709 133,966 132,992 
Reserve fund securities...... 90,717 93,047 92,3800 92,800 92,800 

LIABILITIFS. 
Share capital ......... nine 150,006 150,000 150,000 150,000 150,000 
Reserve funds . . 114,000 114,000 114,000 114,000 114,000 
Notes in circulation 1,199,720 | 1,137,006 | 1,079,245 | 1,152,163 | 1,111,537 
Current accounta ............ 227,565 263,422 277,447 232,545 235,029 


® As from October 27, 1927, 8-91 slotys equals 1 U.8, dollar. 
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BANK OF FINLAND.—In F. Marks (000s omitted). 
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OVERSEAS BANK RATES. 


= 


Poaition, ; Feb. 7, | Jan. 23, ] Jan. 30,; Feb. 8, Changed. From To Obanged. From To 
May30,1914.; 1931. 1932 1932. 1932. “* % 
35,091 300,803 | 303.700 | 303,851 | 303,982 July 1, 1931 July 8, 1931 : 
905,841 | 662,150 | 668,724 | 715,421 Sept. 29, 1931 Feb. 19, 1932 
Jan. 12, 1932 Oct. 9, 1931 
371,692 | 357,832 | 358,232 | 357,050 Mar. 10, 1930 Dec, 22,1931 6} Ste 
| 834,846 |1,218,338 [1,128,751 |1,117,100 July 20, 1931 Nov. 13, 1931 
Dec. 9, 1931 7 Jan. 28, 1932 
1,229,596 [1,175,963 |1,220.472 {1,208,659 Jan. 13, 1932 34 Oct. 1, 1930 
102,897 | 165,727! 98,453 | 174,915 Mar. 31, 1931 . tr 
= 19, oy 7 Sept. 28, ooee 
- . . an. 14, 1932 7 Sept. 30, 193 
BANK OF ESTONIA.—In Est. krones (000’s omitted). Sept. 26, 1931 6 Feb. 18, 1932 ] 
Feb. 7, | Jan. 15, Jan. 23, Jan. 31, Feb. 7, ey ee ; Jan. 22, 1931 Tr 
ASSETS. 1931. | 1932.'| 1932. | 1932. | 1932. Oct. 3, 1931 8 Nov. 4, 1931 
Gold coin and bullion ...............+++ pee 6,530 6,560 7.307 r 1 Nov. 11, 1931 
15,350 | 14,427 14,244 New York Fede- Oct. 3, 1930 
12°58 | 10°828 101988 _ral Reserve... Oct. 15, 1931 34 Feb. 18, 1932 64 _ le 
10,885 11,547 11,491 Central Bank of Ohile.—Discount rate for member banks, 6%; discount rate for the 
ove 2,500 2,200 public, 7%. N 
33,000 34.437 a6% — to banks and credit institutions. € 
Notes in circulation 12 4 ‘ ’ 6 7% applied to private persons and firms. 
Sight deposite and current liabflities ... ae 13.430 32.175 pasa . - 
Ratio of reserve to current liabilities ... | 47-72 44-81% “89% -95% 
* Inciudes Ekr. 4,054,156 -09 guaranteed by the Government, CURRENT PRICES IN NEW YORK. 
The Irving Trust Company cable the following money and 
CENTRAL BANK OF CHILE.—In $’s (000’s omitted). exchange rates in New York :— 
Feb. 18, Jan. 20, Jan. 27, Feb. 3, Feb. 10, Feb. 11, 
Jan. 16, | Dec. 25, | Dec. 31, | Jan. 8, | Jan. 15, 
ASSETE. 1931. 1931. | 1931 | 1932. 1952, _ . 1932. _ 7 ~ w 
61,564 66,831 64.614 66.856 66,913 © ° % ° 
7 "7 "055 Oall money le 2+ 24 24 2 2% 
seve | 281948 | 122 | eee | gates | riias | Time money (90 days’ mixed coll.) 2 4 4 4 4 4 
LIABILITIES. oe P vale , ' Bank acceptances :— -o—_————_———_Selling Ratee———_—_____.1 
Notes of the bank in circulation | 291,990 | 313,852 | 319.148 | 327,086 | 326,734 —— — op oe 25 2% 24 25 PY 
Deposits .. | 58,274 | 87.683 | 85.892 | 107,433 | 125,344 Non-mem.— eligible, 90 days ... 3 3 3 3 3 
90,832 | 90,832 | 90,832 | 90,832 | _, Ineligible, 90 daye l ai 44 4 44 
Commercial accept., 90 days a4 UH 34 33-4 
| 
Rates of Exchange, Feb. 18,| Feb. 3, | Feb. 10, | Feb. 17, 
LONDON RATES. New York on— 1931. | 1932." | 1932.°| 1932, 
{ | | - London ; 
Feb. 11,/Feb. 12, |Feb. 13, Feb. 15,'Feb. 16, Feb. 17,’ Feb. 18, 60 days | 3-40 
1932. | 1932. oi 1932 | 1932. | 1932. | 1932. | 1932, ‘Dollar for £1 se Be 
— oe 3-44 
Bank rate (changed from % | % % | % % cheques Sas for 1 franc 3934 
6% Feb. 18, 1932) 6 6 | 6 5 Cents for 1 Belga 13-94 
Market rates of diecount— = ea ees yp (C@nte for 1 france 19-50 
60 days’ bankers’ drafts | 4§—5t + ot, 2 4 y 5» |Cents for 1 lire 5-15 
| Shep) S°8| ESF | SEC SP jp S- : ” [unter austen shig| 16: yeh 
; i . for Austrn.shig.| 14-07 one 
5¢—52) 5$—53) 5¢—52) 5¢—52, 53—5 »» |Oents for 1 peseta | 19-30 -80 
43 4a 4a 43 i «ss 9» /Cente for 1 guilder | 40- nt a 
) ose “05 
shit ja {4H Cents for 1 kroner | 26-80 18-85 “ 
: 19-35 
5 43—5 | 48-5 | 43-5 » \Uenteforldrachmal 1-297 12-87} of 
Deposit allowances: Bank 4 4 4 4 3 », {Can, cents for §1 100 123 dis. | 
4 4 4 4 wg» (Cents for 1 yen 49-85 35-50 
4% 44 44 s+» [CeataforH. Kong$) ... 26-75 
3 » {Cts.for1Shng.tael) ... = 
i i ious week— , |Oentsfor lrupee | 36-50 } 26-1 7 
Comparison with previous wee » [pold pres for'gi00)108.65 o- Fr 
» jCente for ) miireis | 11-96 = 
Bank Bills. Trade Bills. m [Cente for 1 pmo | 12-125 | <5 
I comes ec 
3 Months. | 4 Months, | 6 Months. | 3 Monthe. | 4 Months, | 6 Months, 
| SOUTH AFRICAN EXCHANGE RATES. 
% * ; % BUYING RATES, 
4—44l 4 
| st | of er sight, | 30days’ | GOdays’ | 90dayn' 
341 44 at _ sight. sight. sight. 
| 4% dis. 4% dis. ue dis. 28% dis. | H% dis. 
South Africa ... £733 £744 74} £753 £764 F 
oS Die 0, SELLING RATES PER £100 (STERLING), 
932. ; 
| 345 p.m. | 3-45 p.m, | 5 om 
dollars to £1 ) * Bb 4-85§-H 3-43 434 3-444-45 £) 
dolars to £1 4-86 4 658- 3 98 99 3-94-3 95 £ 8. 4. 
francs to £1 i vl *21 122-90- 92) 87% 88# 873-87§ 99 15 0 or 
marks to £1 Pode “43 | 20-433--44| 14% 148 144 14% 7215 0 B 
florins to £1 T. “107 | 12-103-3 | 8:49 8 54] 8 49 8-53 o 
belga to £1 YT. "00 | 34-844--85| 24% 2448 24 4-248 
lire to £1 a. “46 | 92-80-82 | 66-66} 664-668 CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. w 
franes to £1 Cae 224 | 25-18--184) 17$-178 17§ 17 : ea: s tk 
kroner to £1 15S | 18-164-% 18} -184 183-18 The Anglo-South American Bank, Limited, quotes the following = 
Stockhoim..... | kronor to £1 | 18-14$-15 | 17§-17% | 173-18 rates of exchange :— ; 
Copenhagen... | kroner to £1 18-164 3 18% 18% 18 18} It 
Madrid ........ | pesetas to £1] 47 a 104 *. 1994 c te 
Lisbon ......... | escudo to £1 108 94 - -110 Method of Latest 
Vienna ......... | Sehilgs. to £1 34-55--58 | 30-34t 30- 34+ Country. Soaie. Par Value, Usance, a hi 
krone to £1 164} 115-116 | 116- 116% li 
ee 1 | Garin |... Sucres to8 ... 24-3325 | Sight London; 17-4} 4 
. 7 Venezuela Bolivares to £ 25-2215 22-50f 
to £1 va 816-818 570-585 570-585 Colombia (B Pp : » é3t 
leva to £1 667-672 | 450-500t | 450-S00¢ | Colombia (Bogota) aa | os . $96 
drachma to £1 375-375§ | 260-280 | 260-280 | _NCATARUA eereeseese een Tanouen tot ” 8.37 
piastres to £1 1025 700-750+ | 700-750+ : ea per wade ” 130 
roubles to£1 | ‘'T.T. 9-427-446 | 667-6 69 | 6-67-6 69 | © _terecrecroccccccecore_| Besivinnes 006 ~. | 35°35 0} lw 
zloty to £1 7. . 434-% 303-31} 30¢ 314 + Nominal, 
P. marks to£1 ; 192%-1938 a0 a8 215-325 
lits to £1 483-49 - 
kroon to £) 18-20--27 12-14 12-14 OVERSEAS DOMINION RATES. 
IB w..scc0000. | late to £1 , 25 18--28 17.19 17-19 COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
Alexandria ... | piastres to£1 | Si 974 97 a-fe | S7N-978 | 9:8 O78 New ZEALAND 
Buenos Aires.. | pence to peso r [SI * ¥ tar = Py 28 . 
Rio de Janei to mils. . - - * 
et cones 7 peso | T. 51 344-8 304-314t 29 32+ London on fa and Australia and New Zealand 
Valparaiso..... | pesos to £1 90 40 39-92 28-70 28 80 | New Zealan on London 
.-. | Soles to £1 90 d 17-3 17-80 | 12-20 12-27} —_— _ 
pence ed 1/5? # Buying. Belling. Buying. Belling. 
to T.T. | > 18 ¢| ust i [pieid | M6i- as  ccieieteseatattipneer tal nempeenenananine® 
rupee T.T. |) Aus- New Ans- New Aus- New Aus- New ir 
ster. to dollar | T.T. ~ lid-114sd |1/5$-1/5% | 1/53-2/6 : 7 | — 
oie cans rT = 1/2-1/24 i iog-4ji) | a/4l-1/113 tralia. ene tralia. | Zealand.) tralia. | Zealand, ae h 
ster, todollar| T.T. | 28.4d. | 2/3%-ti | 2/348-2/4 | 2/34-2/4 ET. ences sn cee 125. | loo | 125.) 110 b 
ster, to yen T.T. |24-582d.) 2/0H-ye | 204-203 yild- “2/08 Sight ... | 1264 lll 1258 110 124 108} |i 12st 10' tr 
... | ster.topeso | T.T. | 24- 066d.| 2/04 | 2/8-2/11 30 duys | 127} 11) Pe 123 108 125 10° 
i | pesos tof T.T. | 9°76 | 10-50- 70 | 8.65-8-85| 9 00-9-50 60days| 128 112 123 1074 | 1243 109 o 
ater. to baht. T.T. |! 21-82d. 1/108 | 25-28 | —_— 9° dave 1284 113 1228 107 1244 | 108 in 


+ Nominal. All rates (Australia and New Zealand) now based on £100--LONDON. 
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INDIA : REMITTANCES TO THE HOME TREASURY. 


From Apr. 1, 
During the 1931 
week ending to Feb. 13, 
Feb. * 1932. 1932. 
£ 
Sterling purchased in India .................. 1,462,000 30,517,000 
From paper currency reserve 


Net in England ...........sccecceees ane “a 

transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 

standard reserve............+0+5 ose 23,047,804 

1,462,000 53,564,804 

Less sales of sterling ..........ccccccescsseeeeees i 14,047,804 

Net remittance to Home Treasury........... 1,462,000 39,517,000 


India Office, 8.W 1, 
February 17th, 1932. 


INDIAN GOLD STANDARD RESERVE. 


Statement showing the form in which the balance of the Reserve 
was held on January 31, 1932 :— 


In India: £ £ 
a eines oad Ja cence ag enssaede ‘ 27,478,200 
In England : 
Cash at the Bank of England ............ 3,436 
ON ica ea eran icin conc uwenieawesie 2,152,334 
British Treasury Bills :—Value as on 
PI Bs BIR vices ceccesescceseccsésces 7,280,772 
Other British and Dominion Government 
Securities: — At market value on 
January 31, 1932........... icnbacainienne 3,085,258 
——————. 12,521,800 
£40,000,000 
India Office, SIDNEY TURNER, 


February 11, 1932. Accountant-General. 


BULLION. 


The following statistics of imports and exports of gold for week 
ended February 11, 1932, are issued by the Statistical Department 
of H.M. Customs and Excise :— 





Imported into Great Britain and 


Exported from Great Britain and 
Northern Ireland. 


Northern Ireland. 


From— £ To— £ 
Netherlands .................5 28,541 ao. ca dcmmencornecanee 9,175 
RET incchinccideeiausssicegncuanen 35,669 Netherlands ...........ccccees 288,631 
I ici nsinancsenamaseedaieiine 58,140 alee daianine deans 43,980 
I sani ikncpnegunscuapiercie 3,742 Pv ccnnccusccccingaavancaess 3,338,765 
British South Africa ...... 1,422,792 BI, <csencstnausadncinsncenee »72 
cies cchpanavaGasackasces 2,08 Czechoslovakia ............... 12,075 
Anglo-Egyptian Sudan 7,575 IN cscsesuhreteccitesnccecass 308,053 
British India ...........cccesee 961,494 Other countries ............... 850 
I ince gibal baianinticion 18,604 
Other countries ............ 2,100 

Total declared value of Total declared value of 
OS PEO 2,540,740 IES neunsstiacacuvceous 4,009,249 


Messrs Samuel] Montagu and Company write as follows on 
February 17, 1932 :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£120,765,282 on the 10th inst., as compared with £120,764,630 
on the previous Wednesday. The total gold shipments made from 
Bombay last week amounted to about £1,500,000. Moderate 
amounts of gold available in the open market during the week 
Were again secured for a destination not disclosed. Although 
the French Monetary Law passed in June, 1928, provided for a 
minting charge of 40 frances per kilogramme of gold 900/1,000 fine, 
it was decided by the Bank of France in July of the same year 
to charge only 20 francs for the time being. The Bank of France 
has now devided to revert to the 40 francs charge as from the 
5th inst., which is equivalent to reducing their buying price by 
approximately 2d. per fine ounce. 


Quotations during the week :— 
Equivalent value 


Per fine ounce. of £ sterling. 


Io sccceccusucecevsnses 120s. 9d. 14s. 0-9d. 
” Bee resacsicsabugeeehon 120s. 3d. 14s. 1-6d. 

, Mi chaekasiiuaksauscesios 119s. 11d. 14s. 2-Od. 
Dsdeesdacsswyencterss 119s. 11d. 14s. 2-0d 

: ae 120s. ld. 14s. 1-8d. 

” WE kadidasetersrsnds<s 120s. 1d. 14s. 1-8d. 
RD, ei vciateciesiencangesss 120s. 2d. 14s. 1-7d. 

SILVER. 


_ Although the quiet tone has continued, there has been some 
improvement in prices during the past week. Sellers have been 
hesitant, doubtless owing to the situation in China, and moderate 
uying for the Continent and some China bear covering served to 
Maintain a steady tone. Sales have been made by America, but 
only to a limited extent, whilst the Indian Bazaars have shown little 
interest. 





The following were the United Kingdom imports and exports 
of silver registered fromm mid-day on the 8th inst. to mid-day on 
the 15th inst. :— 


Imports. £ Exports. £ 
United States ............ DOGS 0 RIE c cccanssciveceves 55,880 
II. fo ncccccnccaccecccs SED | GOPTRBIY cccccccccnsescese 32,660 
Rs aces 12,950 | British India ............ 1,850 
alee oe 8,307 | Other countries ......... 4,117 
British West Africa ...... 9,788 
IS os cco taiaaeoebans 5,639 
British South Africa 4,058 
Other countries ......... 2,470 | 

£97,258 | £94,507 


Quotations during the week :— 
In Lonpon. In New YORK. 
Bar Silver per oz. std. 


Cash Two Months’ Cents per Ounce 
delivery. delivery. -999 fine. 
February 11 19 $d. 194d. February 10 293 
99 12 ... ISsd. 193d. o ll 30 
13... 19d. 192d. s 12 30 
15... 3SGed. 19 #3d. i 13 502 
16... 198d. 19d. ‘ 15 508 
s 17 ... 194d. 194d. ‘i 16 503 
Average eeeeeecee 19-521d. 19-677d. 


The highest rate of exchange on New York recorded during the 
period from the llth to the 17th inst. was $3-46} and the lowest 
$3.41?. 

INDIAN CuRRENCY ReETURNS (in lacs of rupees). 


Feb. 7. Jan. 31. Jan. 22. 


PUGROe Uh GISONRONE nis vicciccsnewnversanavncens 18,232 17,916 17,997 
Silver coin and bullion in India ............ 11,450 11,583 11,817 
Gold coin and bullion in India ............ 4 483 477 
Securities (Indian Government) ............ 5,949 5,500 5,453 
IN INI sinc con cccocecciccandinsierccs 350 350 250 


The stocks in Shanghai on the 13th inst. consisted of about 
55,700,000 ounces in sycee, 169,000,000 dollars and 6,640 silver 
bars, as compared with about 55,700,000 ounces in syvee, 169,000,000 
dollars and 6,120 silver bars on the 30th ulto. 


GOLD AND SILVER PRICES. 


| Gold ng | Silver. 
Per __Per Ounee. Date. 
Ounce. | Cash | Forward Gash. 
1932. a. d d. da | d. 
Feb. 19... 120 3 | 193 19§ | Feb. 26,1926] 30% 
oi: ae 119 11 | 19} 19§ » 25,1927} 26% 
im. Senn 119 11 | 193 19 » 23,1928} 26} 
sia Maisie 120 1 | 198 19 }} » 21,1929} 25% 
a: Sees 120 1 | 19%} 19% » 20,1930) 19% 
ss, ie 120 1 | 19%! 19% » 19,1931| 12% 
NOTICES. 


The Midland Bank announces that during the period of the 
British Industries Fair, which begins on February 22nd, special 
offices will be open in the fair buildings at Castle Bromwich, 
Birmingham, and Olympia, London. The Castle Bromwich office 
will be under the supervision of the manager of the New Street, 
Birmingham, branch, while that at Olympia will be under the 
supervision of the manager of the branch at 255 Kensington High 
Street, London, W.8. The hours of attendance at Castle Bromwich 
will be from 11 a.m. to 1 p.m. on Saturday, and from 11 a.m. to 
4 p.m. on other days, and at the Olympia office from 9.30 a.m. 
to 7.30 p.m. daily. A representative of the Overseas branch, 
accompanied by expert linguists, will be at the disposal of customers 
at each Fair office. 


The Midland Bank announces the opening of an office, to be 
known as Rosebery Avenue branch, at 12 Exmouth Street, 
Clerkenwell, London, E.C.1. Night safe banking facilities, already 
in operation at more than 470 branches of the bank, are provided 
at this new office. 


Mr H. D. C. Jones has been appointed senior London manager 
of the Hongkong and Shanghai Banking Corporation, in succession 
to the late Sir Newton Stabb. Mr R. E. N. Padfield has also been 
appointed junior manager. 


Lloyds Bank, Ltd., announce that a branch of the bank is now 
open at 17 Yorkshire Street, Rochdale. 


Mr Raoul Hector Foa& has been elected deputy chairman of 
Barclays Bank (Dominion, Colonial and Overseas), in the place 
of the late Sir Herbert Hambling, Bart. 


The National Provincial Bank Ltd. announce that a new office 
of the bank is now open at 8 Springfield Parade, Palmer’s Green, 
N.13. 


The Commercial Bank of Australia, Ltd., have received advice 
from their head office in Melbourne that Mr J. L. Webb has been 
reappointed chairman of directors for the year 1932. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. ae 
| Net | Appropriation. Correspondi 
| | Profit | 4 sount {| Tiraeprccniegencnedll Man haat 
Balance | After Available || Dividend. : Year. 
on Year from Payment wo | __|Carried to Fe 

pany. Ending. Last of Distri- || Prefce. Ordinary. Reserve, Balance = 

Account. | Deben- | jition. ||- | Deprecia-|Forward.|| Net | Divi. 
| ture \|Amonut Amount Rate tion, &c. Profit. | dend, —_ 
Interest. | \| | ; . ' ‘ 
Banks. £ | £ | £ | £ £ % £ £ £ % Hoope' 
Anglo-International Bank .. | Dec. 31 23,702| 82,471) 106,173] a 100,000} 6,173}} 120,475) ... Intern: 
Breweries. ciati 
Boddington’s Breweries ... | Dec. 31 14,312) 50,568! 64,880}| 16,500} 26,400 8 | 5,000} 16,980)) 64,445) 124 Liverp 
Canals and ; | aa Londo 
Seaham Harbour Dock Co. | Dec. 31| 35,076} 26,191! ~—-61,267|| 20,250 10,000} 31,017|} 36,160)... uLar 

Electric Lighting, &c. New 
St. Jamos’ and Pall Mall Oxfor 

leaned Dec. 31 75,265 105,910} 181,175|| 7,000} 52,900} 1/6-949) 71,390} 49,885|} 98,385/1/6:942 J Perry 
Westminster Electric Supply | Dec. 31 | 29,683] 225,442} 255,125|) 24,750] 110,824! 1/9-12} 118,907 644/| 242,508] 1/9-19 i Philip: 

Financial Land, &c. | | Seott 
Exploration Company........ Dec. 31 75,595| Dr. 3,311|  72,284]|_—... ee aie | 72,284  ... || Dr.2,731| ... Scotti 
Sackville Estates ............. | Sept. 30 | 7 20,492}  40,096))_... 14,850, 6) | 5,000] 20,246|| 21,358 64 tiegs 

| | | | | 7 | 

Bournemouth Gas and Water! Dec. 31 | 56,674, 109,095) 365 amy 26,348 53,502) ; } 10,000} 75,919)} 96,234 { 9 — 
Gloucester Gas Light......... Dec. 31 | 7,210} 19,649} 26,859!) _.. 11,962} 5° | 5,161} 9,736}| 15,936} 5 
Hartlepool Gas and Water | Dec. 31| 23,673} 27,260) 50,933)... 27,450} 5 hae 23,483], 33,654) 5 — 
Newcastle-upon-Tyne and | 

Gateshead Gas ............. Dec. 31 | - 57,090} 127,340} 184,430)) 27,314) 110,796) 58 ime 46,320|] 138,847| 5} 
Rossendale Union Gas ...... Dec. 31* 7,619 4,629]  12,248||__... 4,451]... 407; 7,390} 4,880)... 
Sheffield Gas ............00006+- Dec. 31 67,702) 83,251! 150,953} a 86,848} 6 .. | 64,105]} 79,666 6 va 
South Shields Gas ........... Dee. 31} 14,364) 14,120/ 28,484i... | 14,2571{ Bt 14,227] 16,300{ 3 = 
South Stafis Mond Gas...... Dec. 31| 21,728 301}  22,029/|__.. i a 22,029]}  5,910| ... 
Swindon United Gas ......... Dec. 31| 12,804) 7,906} _20,710)) 567 7,891; 54 968} 11,284] 9,015) 5} 
Tottenham and District Gas| Dec. 31 | 50,990! 94,628) 145,618/) 11,362) 79,816 6i eee 54,440}| 113,110) 6§ 

Hotels, Restaurants, &c. 
Imperial Hydrophathic : 

(Blackpool) ............0.000. Nov. 30 10,763 7,871 | 18,634], ... 4,952) 10 5,000;  8,682/} 14,694) 15 
Langham Hotel ............... Dec. 31! 18,850 2,660}  21,510))_... 2,588 3 7,168} 11,754)) 11,151) 12}* 

Iron, Coal and Steel. | : th va 
Bolsover Colliery Co. ........ Dec. 31| 43,306] 302,408| 345,714]| 62,500] 140,057 7 100,000} 43,157]] 163,655) 2} y 
Shireoaks Colliery Co. ....... Dec. 31 |Dr. 32,545,  15,774|Dr. 16,771||_—... Dr. 25,000| 8,229)| 13,266)... 4% d 

Motor and Cycle. | =: 
Crossley Motors ............... Dec. 31 |Dr. 44,118) 1,137| Dr. 42,981 cae i ..  |Dr.42981\| Dr. 49823\ ... _ 
Rubber, &c. | | Subsi 
Takau (F.M.S.) Rubber ..... | Oct. 31 4,570| Dr. 841] 3,729 3,729 ose vee _ 
Shipping. | } Rese 
Isle of Man Steam Packet .. | Dec. 31 11,722} 21,348} 33,070]... 24,000) 4 a 9,070|} 28,273} 5 is 
Shops and Stores. t Profi 
Freeman, Hardy and Willis | Dec. 31| 100,609) 259,149) 359,758|| 45,000| { ,95-000| 208) |) | 101,008]| 268,537] { £3 
Lowis's Limited.............+ Feb. 1| 24,212] 835,819} 860,031|| 120,000] 4 158-625) 15(*) | \. 223,536] 34,745]] 831,391] { 70) 
Maple and Co. ............0005- Dec. 31 26.636! 141,914) 168,550]! 60,000! _ 90,000; 5 2,000} 16,550)} 217,961; 9 
Sears (J.) and Co. ............ Dec. 31| 134,237| 306,139 440,376 167,464; 111,250) 20+ 25,000} 136,662)| 323,416 2ait 
Selfridge and Co, ........4.+: Jan. 30] 133,315] 251,214] 384,528)|178,000|{ ©.00) Sot | \ 40,000, 97,756 360.442) 4 125 
Bradford Dyers’ Association | Dec. 31 99,095] Dr. 70,365) 28,730) 127.462 co | — Dr122,920| 24.188||D"110649| 4% 7 
Fleming Reid and Co. ....... Dec. 31 41,232) 108,131) 149,363|| 7,875| 79,625) 15 25,000} 36,8631] 105,023} 15 I 
Trusts. } > 
British Assets Trust ......... Jan. 15 50,406 mene 249,931|| 93,563} 71,456] 20 | Si 84,912!| 226,609| 20 de 
Denman Street Trust ........ Dec. 31 16,228} 34,148] 50,376||_... 24,728) 4 |... 25,648]| 37,548) 44 Ave 
Edinburgh and Canadian In- wi 
vestment ...........ceceeceees Jan. 15 3,807 8,298}  12,105)| 5,000 2,000} 2 os 5,105]} 12,327) 5 ; 
General Investors and Trus- | o Ger 
(he el Jan. 31 4,925} 53,976)  58,901|| 13,365] 38,610} 13 a 6,926] 72,552) 17 i 
Guardian Investment Trust | Jan. 20 19,816 64,618 84,434|| 17,438 39,375 15 7,500} 20,121\} 77,083) 11 St 
Premier Investment Co. ... | Jan. 31 33,943] 82,744) 116,687'! 45,000] 59,000} 10 fit 12,687|} 118,031} 10 , 
Redeemable Securities and De 
General Investment........ Dec. 31 3,256} 14,435, 17,691)| 12,000 i | a 125} 5,566) 20,749) 3 u 
W. ks. 
East Worcestershire Water- | Pr 
I Natalie inlets Dec. 31* 4,691 5,290) 9,981 545 3,296 9 1,250} 4,890 3,899; 9 | 
Newcastle and Gateshead 9 9 . 
TERI, scsccnseesserscoves Feb. 1 48,429) 131,391) 179,820|) 55,252) 76,170/4 ¢ . } ae 48,398|) 133,859 {es * 
South Essex Waterworks ... | Dec. 31 65,299, 108,122} 173,421|} 28,240] 63,274)... 10,000} 71,907}| 87,070) ..- 
South Staffordshire Water- | i 
SN See ditirtiraecloniadintehiiie Dec. 31 19,286} 107,223} 126,509!) 39,752] 60,567 7 4,000} 22,190)} 142,123, 7 
Tendring Hundred Water- 
I dell tila tiierateen’ Dec. 31 13,080 16,933] 30,013|| 3,552} 10,933 8 2,000} 13,528|} 14,047) 7} 
Other Companies. 
Allen West and Company... | July 31 98,815|Dr. 51,160| — 46,655|| 21,000 es - 15,000} 10,655}}_... 
Birmingham Railway Car- : 
BERGA, BO, 0r000rcereesss0000 Dec. 31 32,456] 52,923)  85,379|| 4,500| 37,162} 5 3,213} 40,504] 19,778 My ; 
Bovril Limited ............++. Dee. 31| 82,138} 213,565] 295,703) 60,000) { 78000) TK)... | 60,703]) 301,183)1 156) 
Cook, Son & Co. (St. Paul's) | Dec. 31 39,763} 81,915) 121,678|| 56,875} 25,035] 24 é 39,768|| 125,326| 5 
Copestake,Crampton and Co. | Dec. 31 3,342 4,983 8,325|| ... 12,000| 2 |Dr 5,000 1,325} 14,390| 2 
Crossley Brothers............+- Dec. 31| 103,490|Dr. 59,672)  43,818)|_—... ad ie ae 43,818]} 30,205) --. ; 
Ewart and Sen ............0++- Dec. 31 14,464] 33,645) 48,109)| 16,112) 19,842) 25 me 12,155]| 38,222) 36 
Harrison, Barber and Co. ... | Dec. 31 2,506 4,039 6,545 wtih 3,900 3 1,000 1,645 8,375 6 : 
Hewitt (F.) and Son (1927) | Dec. 31 oe 26,634,  26,634|| 21,938 2,087} 23/34} 2,609 . 26,799) 18/1li § 
* For half year. { Free of income tax. (b) Ordinary. (c) Deferred. (t) On preferred ordinary. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS.—coné 





Net 





















Profit Appropriation. Corresponding 
teen After Amount _—_ Period Last 
Y f P t Available | Dividend. a Yoar. 
Co ear rom ‘aymen len rried to 
many Ending.| Last of Distri ~ s Reserve, | Balance 
Account. | Deben- allade Preice. Ordinary. Deprecia-|Forward.||} Net | Divi- 
ture : tion, &c. Profit. | dend. 
rt, | [aroun | 
i | } aati aime iat 
Other Companies. £ £ £ a oe oe s. £ £ 2%, 
Hooper, Struve and Co....... Dec. 31 1,204 2121 1,416 ea | | iaiell 2898} . 
International Lighting Asso- | | 
0 LEELA Dee. 31 389 1,039 1,428 828 ca in Sos oat 
Liverpool Daily Post, &c.. Dec. 31 20,416} 239,293) 259,709)} 10,000) 175,000 25 | 50,000 000 24, Foal 254,741) 25 
London Pavilion ............. Dec. 31 3,921 17,782 21,703 3,000 11,050 8 — 5,653 17,04 8} 
M‘Laren (Wm.) Sons and Co. Dec. 20 1,807 1,915 3,722|| 3,376 is 346|| Dr. 7,503)... 
New Transvaal Chemical . June 30 14,794 40,524 55,318| 24,000 17, 500 7 13, 816}| 64,954, 123 
Qxford and Shipton Cement Dec. 31 |Dr. 37,814 15,509| Dr. 22,305 sae se me oo roe 67Ta ese 
Perry and Company ......... Dec. 31 32,357 17,297 49,654) 11,283 6 a ay | +» | $2,558 24,146} 10 
Philips (J. & N.) and Co... Dec. 31 14,806 89,802} 104,608}| 101,500 eco 3,108}; 99,417 24 
Read Brothers.. ............+. . | Dee. 31 8,851 6,628 15,479}| 5,000 2 | 7 ‘679 15,176 8 
Scottish Waggon Co. . Dec. 31 1,072 17,258 18,330 is 509 8 | Std 3,021 16,994 9 
Telegraph Construction, ‘&e. Dec. 31 105,364| Dr. 195364 90,000 s sco DE 140152) 50,152}} 70,310 Tat 
Wharnclifie Dwellings Co. Dec. 31 1,246 5,702 6, -_ 2, 531] 3 | 1,500) 1.229 6,230 3 
{ 








+ Free of Income Tax. 


Company Hews. 








SUMMARY OF BALANCE SHEETS. 


BBADFORD DYERS’ ASSOCIATION, LIMITED. 

















December 31, 1931. 
LIABILITIES. Compared ASSETS. Compared 
with Dec. with Dee. 
Asnonat. 31, 1930. Aeangen. 31, 1930. 
£ £ 

5% cum. pref. “ 2, 549, 237 a Properties, de. ... 3, 504, 561 — 104,345 

Ord. shares £1 ... 2, 258, 194 SE: | ccdcobnccducs 285, 921 + 17,162 

$% deb. stock ... 1,453,750 Sundry debtors ... 446,138 + 36,324 

Int. accrued ...... 29,075 mee Investments and 

Int. outstanding .. 602 — 74 SN ca cendeneen 3,050,229 — 84,631 

Sundry creditors... 212,089 — 77,743 | Cash............-..0+ 70,216 — 56,575 

Subsidiary cos. ... 170,854 + 85,892 | Profit and Joss 35,002 + 35,002 

Investments, con- 

tingency fund 94,746 — 5,254 

Reserve for equa- 

ligation fund .... 122,920 ~— 94,116 

Reserve fund one sl 

Profit and loss ... . — 115,768 

BEOME: Sscuusens 7,392,06 57 — 207,063 _ eee 7 392,067 — 207,063 
LEWIS'S LIMITED. 
February 1, 1932. 
LIABILITIES. Compared ASSETS. Compared 
with Feb. with Feb. 
1, 1931. 1, 1931. 
£ ; £ £ 

6% cum. pref. £1 2,000,000 Freehold & lease- 

15% cum. pref. hold properties 5,356,221 + 150,599 
Tn siceaseps 1,057,500 | Fixtures, &e. ...... 608,797 + 16,048 
Deferred ord. £1... 117,500 i Motor vehicles ... 28,855 + 3,270 
3% deb. stk. ...... ; 1,838,610 — 27,690 | Patent rights ...... 500 + 500 
Deposit accounta 1,167,905 + 318,735 | Stocks............... 388,158 61,053 
Creditors............ "549, 351 + 152,663 | Debtors ............ 50,734 + 5,371 
Accrued liabilities 111,489 — 23,947 | Accrued interest, | 
Capital reserve . 423,012 + 500 Ds i cee 61,625 + 6,123 
Debenture redemp- Banking dept. 31,644 — 184 

tion reserve ... 133,597 + 25,552 | Investments at 

eral reserve... 350,000 + 50,000 DE serinanaieanes 767,586 -+ 380,857 

Banking reserve... 100,000 + 100,000 | Shares in subsidi- 

Guarantors rese rve 1,452 + 1,452 ORR. sancncdse 199,990 ove 
pensions re- Loans to subsidiary Nil 3,960 

ore 70,000 10,000 | Loan to Lewis's 

Depreciation _re- Investment Tst. 500,000 + 100,000 

BEE snascesienns 40,000 25,000 | Current account... Nil — 4,524 

Leasehold amorti- Debenture holders’ 

BE cocsacsncaes 23,531 6,056 redemption fund 84 - 479 

Provision for de- Gans csenneraseses 334,636 — 268,230 

Preciation of Loans to bankers 199,790 + 199,790 
motor vehicles 6,000 6,000 
Unclaimed divi- 
@eads ............ 71 — 22 
fitand loss ... 538,603 + 2,135 
WD eskisaicd 8,528,620 + 646,434  kdcecdens 8,528,620 -+- 646,434 | 
SELFRIDGE AND CO., LIMITED. 
January 31, 1932. 
LIABILITIBS. Compared ASSETS. Compared 
with Jan. with Jan. 
fone. 31, 1931. Amount. 31, 1931. 
£ £ £ 

Ord. shares ......... 750, 000 Purchase considera- 
ptg. shares . 96, 097 eS een 3,290,462 + 3,635 

Pref. shares ......... . 1,300,000 | Fixtures, ke. ......- 160,426 -— 9,410 

10% pref. ord. ..... 1,000,000 | Vans, &¢ + 4.833 

5% debentures ..... 242,400 — 7,000 | Stocks ... + 31,725 

lnterest on debe. 4,040 116 | Debtors + 5,828 
rve fund ...... 425,000 iu Managing director's 

Ortuages............ 506,480 -+ 36,669 account.. ; 80,229 + 33,038 
elias nia 546,458 + 82,347 | Investme nts in sub- 

Aces, with allied & sidiary cos. ...... 663,760 — 6,512 
Subsidiary cos.. 154,051 + 50,617 | Associated cos. ..... 9,659 + 5,240 
tion Teserve.. 57,288 + 121 | Paymentsinadvance 15,463 — 3,909 

Accrued dividend RIE sausacssecese 115,714 + 24,439 

ae 64,898 — 2,180 

Div.on ord. shares 60,000 —15,000 

ee, 97,755 —35,560 
Total... 5,304,467 + 88,898 Tete ........... 5,304,467 + 88,898 











REPORTS AND NOTICES. 





Messrs Thomas Skinner and Company announce that “‘ The Stock 
Exchange Year Book ” for 1932 will be published on February 26th. 





MISCELLANEOUS. 


IMPORTANT COMPANY RESULTS.— Three important company re- 
sults are announced as we go to press. Courtaulds, Ltd., are to pay 
a final ordinary dividend of 3 per cent., free of tax, payable March 

17th, making 5 per cent., tax free, for 1931. This compares with a 
dividend of 6 per cent., tax free, for 1930. Profits for the year 
were £1, 101,587, compared with £2: 274,408 in 1930, and £450,000 is 
transferred from contingencies reserve account, making £1,551,587. 
The dividends absorb £1,600,000. The carry-forward is reduced 
from £195,756 to £147,343. John Barker and Company, Limited, 
report a net profit for the year to January 31, 1932, of £462,540, 
which compares with £466,140 in 1930-31, while for the twelfth 
successive year ordinary shareholders are to receive a dividend of 
20 per cent. The total allocated to reserve, etc., is the same as a 


year ago, but the rebuilding and modernisation reserve receives 
£100,000, against £150,000, and general reserve is credited with 
£50,000, against nil. Plant and machinery is written down by 


£10,000, also against nil, and £25,000, compared with £35,000, is 
written off fixtures, fittings and furniture in view of the company’s 
rebuilding programme. ‘Trading profits (after depreciation, tax, 
etc.) of £42,712 are shown in the accounts for the year to 
January 31, 1932, of Thomas Wallis and Company. These compare 
with £46,981 in the previous year. Ordinary dividend is down from 


6 per cent. to 5 per cent., but the surplus is up from £3,641 to 
£3,795. 
BOVRIL, LTD.—Trading profit for 1931, including £150,000 


taken from reserve, was £431,617, against £568,637, but whereas 
last year the amount shown was before making provision for 
exchange, the 1931 figure is struck after allowing for exchange and 
stocks depreciation. Expenses amounted to £187,692, against 
£234,447, but the 1930 figure included reserve for exchange. The 
net profit is £271,361, compared with £359,471. The doferred 
dividend is 10, against 13 per cent., and £60,703 is carried forward, 
against £82,138 brought in. Nothing is put to reserve, against 
£30,000 a year ago and £60,000 for 1929. The meeting will be held 
at River Plate House, London, on February 24th, at noon. 


BRADFORD DYERS’ASSOCIATION,LTD.— Profits for 193) amounted 
to £178,164, against £147,300 in 1980. After providing for deprecia- 
tion, and crediting surplus provision for income tax, the loss is 
£12,215. A transfer is made of the balance of £122,920 from 
dividends reserve, and there is a reduction of the carry-forward 
from £99,095 to £24,187. <A loss of £5,254 on investmente is met 
from investments contingency fund. The preference dividend 
absorbed £127,462 as before, but no dividend is recommended on 
the ordinary shares, which last year received 4} per cont. The 
meeting will be held on February 29th. 


NORTH METROPOLITAN ELECTRIC POWER.-An increase of 
£28,593, at £508,765, in net revenue is shown in the accounts for 
1931. Service on the mortgage and debenture stocks requires a 
larger sum at £108,904, while the general reserve has been oredited 
with £183,000, against £160,000, and investment reserve with 
£1,173, against nil. The ordinary dividend is maintained at 10 per 
cent., and £16,636 goes forward ,compared with £37,415 brought 
in. The total number of units sold was 2 59,900,000, compared 
with 228,600,000 in 1930, an increase of 13-7 per cent. It is stated 
that no decision has yet been reached by the authorities concerned 
in connection with the undertaking under the Edmonton Electric 
Lighting Orders, and consequently the company continue to operate 
the undertaking for the time being. The meeting will be held at 
55 Broadway, Westminster, 8.W., on February 23rd, at 11 a.m. 
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WEEKLY TRAFFIC RETURNS. 




































































RAILWAYS OF GREAT BRITAIN AND IRELAND. 
| Gross Receipts. 1] 2 
week ended Feb. 14, || Aggregate + rca 
1952. | (000’s omitted ) | 
(b) Week ended 's omi c | ° 
Feb, 12, 1932. | Mile oa) | ware 7 | 
(c end Open.} 43 sis, 715; Sige rrr 
Feb. 13, 1932. i° as 4 gi94| 54 | i: Fb és$| 34 q6 
2 /58/25/65| Se | 36 |ES95) 535/68 | 
|e OISS/S Le} ™ & lassie 
| £1,£,;£,;£;6 | € 1} £646) & | & 
Great 1932 | 3,761 | 148! 181] 109) 290) 438]/ 963/1040| 643) 1,683] 2,646 | 
Western | 1931 | 3,761 | 169| 184) 125) 309) 478)| 1,056/1113) 613) 1,726) 2,782 | 
(0) L. & N. £1932 | 6,349 | 243) 298) 261] 559) 802|) 1,476|1824)1481) 3,305) 4,781 
Rastern | 1931 | 6,349 | 266] 344/ 258| 602| 868/| 1.612/2063|1607| 3,670| 5,282 
L. M. & 1932 |6,962%) 363) 451| 276| 727) 1,090}| 2,206/2640|1536| 4,176] 6,382 
Scottish | 1951 | 6,956] 391) 476] 282) 758/ 1,149]| 2,341/2802]1756| 4,558} 6,899 
Southern ...¢ 1952 | 2,180 | 222) 61) 34| 95/ 317|) 1,386] 361) 196} 557) 1,943 
***1951 | 2,179 | 244) 69] 35) 104] 348] 1,489) 412) 206) 618} 2,107 
SD ee ae a ee ee ee ee | |] ee — - 
Total...f 1932 |19252%) 976) 991) 6801671) 2,647]| 6,031|5865/3856) 9,721) 15,752 
"**\ 19351 |19245$; 1,070|1073) 700|1773) 2,843) 6,498/6390/4182) 10,572 17,070 
— ——-—— ——_|_—__, —_|—--+|- |——||-——|——| ——- 
(c)Metro- £1932 | 59 | 28-6, ... | ... | 3-6) 32-2l] 175-5] ... 22-4] 197-9 
politan | 1931 59 | 30-3) ... | ... | 3-3) 34-1] 187-2) ... | ... | 23-2] 210-4 
(c) Under- f 1932 266-0! ... | ... |... (266-O111776-5] ... |... |... 4776-5 
dB.R.1.1931 | 286-0) ... |... | -.. /286-0)/1823-6] ... |. |... [1823-6 
©) Green 1932 RS) ... |... | «-. | B2°RE 158-H ... |... ... | 158-9 
Buses, do. 19319! sco eo sce oor Base | nts a i eae 
(ce) L. & Sb. 1932 | ... | 38-4)... | ... | ... | 38-4] 259-7] ... | 2. | 259-7 
Group 1931 |<. | 41-4) 20] oc. | oc. | anal] 264-9) 22] oo || 264-8 
(b) Belfast’ £1932 | 80) 1-7). | | 0-6} 2-3) 11-3) ... 4-3] 15-6 
& Oo. Down} 1931} 80] 1-8)... |... 10-7} 2-5i] 12-1) 4-4] 16-5 
(b) Great 1932 | 562 | 8-8)... | ... [12-5] 21-3]] 53-0 74-1) 127-1 
Northern 1951 | 562 | 8-8) ... | ... [14-2] 23-0] 55-5 83-2! 138-7 
(b) Great 1932 | 2,182 | 18-8) ... | ... |38-2| 57-0] 113-9 208-6) 322-5 | 
Southern | 1931 | 2,182 | 20-3 ' 42-8) 63-1'l 122-6! 250-5 373-1 | 


® The operations of these Companies were extended during 1931. 


OVERSEAS RAILWAY RECEIPTS. 







































































es .| Gross Receipts Total Grogs 
5 se for Week. Receipts. 
x Ss 
oo 18S 1 , 
|e] a | a= 1932. | +or— | 1932. | + or — 
i j | | 
INDIAN. 
932. } , Be. 1 Re. | Rs. Rs. 
an. 16| 1,330) 3,26,100|— 61,747] 1,52,98,379|— 12,35,525 
23) 202) — 50,400/+ 13,100) — 16,38,300| + 19,200 | 
23) 2,114] 6,89,217)+ 29,736) — 95,29,600 18,829 
Bengal-Nagpur ... | 42 16| 3,274! 13,27,000|—1,58,249| 5,47,41,760|— 90,41,270 
Bombay, Rar.& O.I. | 45 /Feb. 13) 3,084] 21,21,000|—2,63,000) 8,66,30,000)— 54,68,000 
Madras & S. Mabr. | 43 |Jan. 23) 3,230) 16,74,000|}+ 13,566) 6,21,15,034|— 23,30,761 
+BRohilk’d& Kumaon| 17 | 23] 572| 1,47,414 3,047 17,62,398|— 1,72,504 
South Indian........ | 43 ! 23! 2,500] 11,08,837'— 61,639! 4,55.56,467/— 52,82,218 
+ Including Lacknow-Bareilly State Railway. 
CANADIAN. 

; } 1932, ae $ $ l $ 
Oanadian National {| 5 |Feb. 7/20441| 2,594,801]— 642,089] 13,543,130|— 3,450,635 
Canadian Pacific... | 5 | 7116148 2,130,000!— 582,000! 11,124,000 — 3,220,000 

+ Ten days. 
SOUTH AMERICAN, 
Antofagasta (Ohili 1932. | ee ee. £ ¢ 
and Bolivia)..... | 6 |Feb. 7] 804]  12,680/— 14,530 73,370|— 68,120 
Argentine N.K. ... | 33 13} 753 8,900] 4,000 410,000} 46,400 
ArgentineTrans’dn. | 33 13} 111 1,320 1,631 57,736|—- 55,946 | 
B.A. and Pacitic ... | 33 13} 2,806] 128,000/— 25,000} 4,005,000/— 88,000 
B.A. Central......... | 33 a cae 9,636 4,310 359,846] - 54,396 
B.A. Gt. Southern | 33 13} 5,076] 270,000}— 20,000] 6,541,000/— 251,000 
B.A, Western ...... 33 13} 1,926]  70,000}~ 10,000} 2,415,000]/+ 124,000 | 
Centra] Argentine. | 33 13} 3,505] 201,000|— 44,000} 7,122,000 295,000 
Central Uruguayan | 33 13] 273} 13,719 9,914 446,563 317,862 
O. Urg. (Bast Ext.) | 33 13} 311 3,484 2,262 94,310} - 70,857 
O. Ung. (N. Ext.)... | 33 13} 185 1,832 760 46,042 40,569 
O. Urg. (W. Ext.) | 33 13} 211 1,500 1,121 40,122 33,883 
Ohilian Transadine 1 on ee 1,149} - 700 cae Soe 
Cordoba Central... | 33 13] 1,218]  33,000}— 21,000}  1,620,000/— 301,000 | 
Entre Rios........... 33 13} 810} 22,900] 15,300 741,300 158,800 | 
G. Westn. of Brazil | 6 13}1,052} 11,200}+ 1,700 81,200 13,300 
Leopoktina ......... t 13} 1,918) 18,853;— 3,838 172,329} + 18,020 
Leopoldina Termnl.| 6 BEE oo 317,000} + 36,000 1,798,000 78,000 
ED dinkesonnnecns +1} 7] 411 2,377|— 10,302 11,478 29,076 
Paraguay Oentral | 33 13} 274 2,250 1,250 97,500 23,930 
Salvador .........-.. 33 ae 4,905 821 86,109/— 14,450 
San Paulo ........... 6 7} 1533} 34,315 7,390 220,234] + 53,853 
United of Havana | 33 1311,367! —43,968!— 15,326 648,143) 503,409 
+ Months, 
OTHER OVERSEAS. 
tian Delta 1932. | 
t Railways | 42 |Jan. 20} 620) £5,720 2,491 207,713|— 38,747 
Egyptian Markets | 5 /Feb. 4) ... £1,788 140 9,044! 981 | 
Gt.Southn.ofSpain. | 5 6| 104)Ps. 46,088|— 31,582|  292,732|-- 189,893 
Mexican Railway .| § 7| +483) $162,400! 23,100] 853,400i— 234,500 
+ Ten days. 

TRAMWAYS WEEKLY GROSS RECEIPTS. 

; 1932. oe £ £ 
Angio-Argentine ... | 6 jreb. li} 329} 61,648}— 15,101 394,391| - 52,092 
B. Aires Lacroze .. | 33 14 11,087} 1,405] 339,497 41,189 
Iale of Thanet Elec.) 5 | a. jeans 2,694! 220 13,044 1,948 
Liverpool Corp. ... | 45 | 10] 124] 28,443 34| 1,354,773 9.723 
Madras Electric ... | +1) 15] i |Rs. 54,285) 4,622 1,57,359) 6.667 
L.0.0. Tramways . | 45 | 10| 166! 73.0731 5,608} 3,600.176/— 110.902 

+ Months, 
MONTHLY TRAFFICS. 
| a “ie Receipts for Month.| Receipts to Date. 
Company 3% | Ending crip- 
eee § | 2932. | tion. | l 
= 4 | 1932. or — 1932 | ul 
Dorato Railway....... 1 jJan. 31) Gross | £7,000|— 6,200] 
Do. (Ropeway Ex- 1 31) Gross £4,30( 1,100 
tension). 
Hellenic Electric....... | 12 |Dec. 31] Groas £26,285) + 6,619] 246,533|4 12,3833 
Rangoon Elect. Tram- | 12 31| Gross | Rs.4,88,884]— 1,851] 57,83,825 35,310 
way and Supply. Net | Rs.2,20,177) — 10,318} 28,59,520)— 1,91,645 
Shanghai Electric ... 1 jJan. 31] Gross j(4) 437,9501+ 9,448} . ae 


(t) ln Mexican dollars. 
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OIL OUTPUTS. 


Tue Atrock Om Company, Ltrp.—Production for January, 


11,280 barrels. 


THE British BuRMAH PETROLEUM Company, Ltp.—A cablegram 
has been received from Burma reporting the production of crude 
oil by this company for the month of January as 30,913 barrels. 


British CONTROLLED OrLFIELps, Lrp.—Production for the 
week ended February 10th: Venezuela, 31,051 barrels; Trinidad, 
30,432 barrels; total, 61,483 barrels. 


Tue Kern RIVER OIMFIELDS OF CALIFORNIA, LTp.—The total 
production during the month of January amounted to 98,285 
barrels, or approximately 14,041 tons. 


VENEZUELAN Orn Concessions, Ltp.—Production for the week 
ended January 16th was: Bolivar district, 85,140 metric tons; 
Maracaibo district, 7,570 metric tons; total, 92,710 metric tong, 
Production for the week ended January 23rd was: Bolivar district, 
84,521 metric tons; Maracaibo District, 7,923 metric tons; Total, 
92,444 metric tons. Production for the week ended January 30th 


metric tons; total, 93,775 metric tons. 








Conuneretal Weports. 


| 
| was : Bolivar District, 85,842 metric tons; Maracaibo District, 7,933 
| 








MARKET SUMMARY. 


| The launching of an anti-deflationary policy by the Government 


of the United States has been followed by a wave of optimism which 
was rapidly translated into a general rise in commodity prices, 
| How far the policy of the United States will be successful in stem- 
| ming the downward movement in gold prices can, of course, not 
yet be foreseen. The tendency to increase the obstacles against the 
flow of goods between countries still persists, and the reparation 
| and war debt problem remains unsolved. Nevertheless, the new 
| orientation of currency policy in the United States may have far. 
reaching consequences. Non-ferrous metals, rubber, textile raw 
materials and cereals all show a rise in New York on the week, 
So far, consumers have, however, not given up their “‘ hand-to- 
mouth”? buying policy. Sterling commodities which lend them- 
| selves to grading and therefore to international arbitrage, continue 
to move in sympathy with international prices. Among the 
principal primary products whose sterling yuotations show advances 
are non-ferrous metals, rubber, cotton, vegetable oils, cereals and 
dairy produce. On the other hand, there has been no improve- 
| ment in tea, meat and hides and leather. According to reports 
from various industrial centres, the coal trade shows no improve- 
ment, and activity in the iron and steel industries failed to expand. 
On the other hand, cotton manufacturers have been a little busier, 
and turnover in woollen and rayon goods has been maintained. 


THE COAL TRADE. 


SHEFFIELD.— Prices for best export steams are somewhat easier, 
quotations ranging between ]7s. and 17s. 9d. f.o.b. New export 
business is scarce and deliveries under contract are easily met. 
The demand for industrial fuel fails to improve and there are 
surplus supplies at most pits. Demand for house coal continues 
poor, but prices are being maintained. Best quality South York- 
shire house fetches between 22s. and 24s. at pits. The call for 
blast-furnace coke tends to shrink, and there is a reduced demand 
for foundry coke. 





GLASGOW.—Business remains on a poor scale in the Scottish coal 
market, although in the Fifeshire districts washed nuts have been 
a firmer feature on some fair-sized orders. Generally, supplies 
are in excess of demands, and prices remain easy in trend. 
LANARKSHIRE.—Ell best, 14s. 3d.; splint best, 16s.; splint second, 
14s.; navigation, 15s.; navigation second, l4s. 6d.; Hartley, 
15s. 6d.; steam, 13s.-13s. 8d.; trebles, 12s. 6d.; doubles, 10s. 9d.; 
singles, 9s. 6d.; pearls, %s.: dross, 9s. Fire.—Screened navigation, 
16s. 6d.; first-class steam. 12s. 9d.; third-class steam, 125.; 
trebles, 12s. 6d.; doubles, 10s. 9d.; singles, 9s. 6d.; pearls, 98 
LoTHIANS.—Prime steam, 12s.; secondary steam, I!s. 9d.; trebles, 
12s. 6d.; doubles, 10s. 9d.; singles, 93. 6d.; pearls, 9s. AYRSHIRE.— 
Unscreened navigation, 16s.; jewel, 17s.; steam, 13s.; trebles, 
12s. 6d.; doubles, 1ls.; singles, 9s. 9d.; pearls, 9s.; dross, Ys. 


CARDIFF.—The most important event this week has been the 
statement in Parliament by Mr Runciman that the French Govern- 
ment has decided to repeal the 15 per cent. surtax on coals import 
from the United Kingdom. The effect of this duty was in a large 
measure to deprive the coal export trade of the United Kingdom 
of the advantages that should have accrued to it from the deprecia- 
tion of sterling, as well as to increase the difficulties of marketing 
British coals in the French market. Our exports to France 
January were only 687,720 tons, compared with 875,909 tons in the 
corresponding month of last year, and 1,423,876 tons in January, 
1930. The French import licensing system, however, is to remall 
in force, and under that system the total quantity that may be 
imported from the United Kingdom as from the beginning of the 
present month is only 64 per cent. of the monthly average imports 
of the three years 1928-30. The removal of the surtax wil 
strengthen the competitive position of British coals in relation to 
those of other foreign countries, but our export trade is not likely 
to derive the full economic value of this greater competitive power 
owing to the measure of protection given to other foreign coals by 
the licensing system. The Coal Mines Reorganisation Commissio2 
is visiting Cardiff this week, and is in consultation individually 
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with the chairman or other authorised representatives of colliery 
undertakings affected by their contemplated proposals for the 
unification of mines within particular areas. The conditions on the 
market show little improvement; business continues very stagnant, 
and with few exceptions prices are at the minima of the schedule 
of the Marketing Association. The following are the current 
approximate quotations: Best Admiralties, 19s. 6d.; seconds 
]8s. 9d. to 19s. 44d.; best drys, 18s. 6d. to 19s.; Black Veins, 18s. 3d. 
to 1&s. 6d.; Western Valleys, 17s. 9d. to 183.; Eastern Valleys, 
l7s. 3d. to 17s. 73d.; best small steams, 13s. 6d.; cargo smalls, 
lls. 6d. to 12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; anthracite, 
best large, 36s. to 38s. 6d.; Red Vein, large, 22s. 6d. to 27s. 6d.; 
machine-made cobbles, 40s. to 48s. 6d.; stove nuts, 39s. 6d. to 
43s. 6d.; rubbly culm, 8s. 3d. to 8s. 9d.; foundry coke, 32s. 6d. 
to 36s.; patent fuel, 19s.; pitwood, ex ship, 21s. to 24s. 6d. 


IRON AND STEEL. 


MIDDLESBROUGH.—Transactions during the past week have shown 
little, if any expansion, and an unsatisfactory feature is the hesitation 
shown by consumers to enter into contracts for forward delivery. 
Makers of Cleveland pig iron are experiencing this lack of buying, 
practically all the contracts entered into recently being for early 
periods. Some improvement, however, is looked for as markets 
settle down to the new conditions. Only a moderate amount of 
business was reported at Tuesday’s weekly market, and official 
prices of Cleveland iron were again unchanged, viz. :—No. 1, 61s.; 
No. 8, 58s. 6d.; No. 4 foundry, 57s. 6d., and No. 4 forge, 57s. f.0.b. 
or f.o.t. In hematite, transactions are almost entirely confined to 
parcels for early delivery. A few orders have come on the market 
recently, but the anxiety on the part of both makers and merchants 
to secure same resulted in the price being cut to 64s. for ordinary 
mixed numbers, and this is now the general market figure for 
delivery this and next month. In the finished steel trades orders 
in the heavy lines are still scarce, but prospects are regarded as 
brighter. Sheet makers are experiencing a better demand, and 
prices are advanced. Steel prices under the rebate scheme are 
unchanged, viz. :—Plates, £8 15s.; angles, £8 7s. 6d.; joists, £8 15s. 
Other important products are heavy steel rails, £8 10s.; iron crown 
bars, £10; 24-gauge galvanised corruyated sheets, £9 15s.; and 
24-gauge black sheets, £8, all for home use. In the ore trade there 
is no new buying of importance, but the official announcement 
that iron ore is not subject to import duty is expected to promote 
business. Best rubio is nominally unchanged at 16s. 6d. c.i.f., 
and freights to the Tees for early tonnage are about 5s. Blast- 
furnace coke is in good supply, but the demand locally is only poor, 
as most consumers have supplies from their own coke ovens. 
Ordinary qualities are offering at 16s. 9d. delivered works. The 
number of blast-furnaces in operation in the district is unchanged 
at seventeen. 


SHEFFIELD.—The dull conditions which have characterised the 
local iron and steel industry continue. Output remains at the 
level of a month ago, and there has been a heavy increase of 
uremployment since December. Operations so far this year have 
proved extremely disappointing. The uncertainty of future tariff 
arrangements is checking trade development in a good many 
directions. A few bright patches are to be found in the lighter 
branches. The only work of importance on hand in heavy en- 
gineering consists of steel plant for Russia, which is likely to provide 
occupation through the summer. The Russians are installing the 
most modern apparatus and plant that is procurable. An active 
demand is reported for certain types of tools and cutlery which are 
afiected by tariffs and exchange differences. A number of Con- 
tinental buyers are visiting this country with the object of fixing 
up British sources of supplies. 


GLASGOW.—There is very little activity in the iron and steel trades 
in Glasgow and the Lanarkshire districts, buyers being few and their 
purchases small. There is a considerable amount of repair work on 
hand at several of the Clyde shipyards, but this is not sufficient to 
make any appreciable increase in demand for steel. Business 
femains very much as indicated a week ago, sheet-making he!ng 
practically the only important branch of the industry which is 
maintaining a steady turnover, although here also plants are only 
partially employed. Prices are firmer, and to-day’s price for 
*4-gauge galvanised and corrugated sheets is £10 per ton f.o.b., 


and £7 15s. for }-in. black. In the tube trade there is no improve- 
ment. 





CARDIFF.—On the Swansea Metal Exchange on Tuesday prices for 
tinplates were steady at 14s. 3d. to 14s. 9d. per basis box, and it 
Was reported that more business was done on Continental! account 
than for a considerable time past. Galvanised sheets were also a 
shade better at £9 10s. per ton f.o.b. Welsh steel bars are ruling at 
£5 per ton less rebate, with foreign bars at 80s. to 82s. per ton 
delivered. Imports of Continental bars have increased considerably 
during the past few weeks, and last week the Customs returns gave a 
total of over 35,000 tons, compared with 20,590 tons in the previous 
Week, and 14,886 tons in the corresponding week last year. Further 
increases are expected in view of the operation of the new import 
duty as from March Ist next. At a meeting of the Welsh Plate and 
Sheet Manufacturers’ Association on Tuesday, the new scheme for 
the regulation of output was considered, but a decision was deferred. 


OTHER METALS. 


TIN.—The policy adopted by the United States Government to 
widen the basis of currency has had a firming influence on the non- 
ferrous metal markets. The gold price of tin has been slightly 

ner. In New York the metal was quoted at 22-30 cents per Ib. 
on Wednesday, against 21-40 cents per Ib. a week ago, and 22-25 
4month ago. Wednesday’s official closing quotations in London, 
‘n terms of sterling for ‘“‘ standard ”’ cash, at £140 10s. to £140 L5s. 
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per ton, compares with £137 to £137 5s. on the corresponding day 
last week. Stocks in London and Liverpool! at the end of last 
week, at 33,290 tons, show an increase of 709 tons on the week. 


COPPER.—On Monday last, copper prices began to advance in 
sympathy with other metals, and Wednesday’s price shows a sub- 
stantial gain on the week. The advance has been caused by a 
more optimistic view of future consumption rather than by an 
immediate improvement in the consuming industries. On Wednes- 
day, “* Domestic ” spot was quoted officially at 6-375 cents per lb. 
in New York, against 6-00 cents a week ago, and 7-50 cents a 
month ago. Wednesday’s official closing price for ‘ standard 
cash ’’ in London, in terms of sterling, at £38 15s. to £88 17s. 6d., 
compares with £35 15s. to £35 17s. 6d. a week ago. Stocks of 
refined copper in British official warehouses at the end of last week, 
at 20,008 tons, show a decrease of 377 tons, while stocks of rough 
copper, at 720 tons, are 25 tons larger. 


LEAD.—The demand for lead has remained small in volume, 
but at the beginning of the week sellers adopted an attitude of 
reserve which caused prices to advance in London. In New York 
the metal was quoted at 3-75 cents per !b. on Wednesday, against 
3-75 cents a week ago and 3-75 cents a month ago. Wednesday’s 
official closing quotation for “ soft foreign ’’ in London in terms of 
sterling, at £15 per ton for shipment during the current month, 
compares with £14 11s. 3d. on the corresponding day last week. 


SPELTER.—The continuous decline in the price of spelter has 
at last given way to a slight upward movement occasioned by the 
wave of optimism following the adoption of the “‘ Glass’ Bill by 
the United States Congress. Wednesday’s quotation in New 
York, at 2-825 cents per lb., compares with 2-80 cents a week 
ago and 3-00 cents a month earlier. Wednesday’s official closing 
quotation in London in terms of sterling for ‘‘ good ordinary 
brands ”’ was £14 8s. 9d. per ton for shipment during the current 
month, against £13 15s. a week ago. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals the quotations for aluminium and nickel have been main- 
tained at £95 per ton and at £240 to £245 respectively. Foreign 
antimony at £28 to £28 10s. per ton, ex warehouse, remained 
unchanged. Quicksilver and refined platinum were again quoted 
at £17 17s. 6d. to £18 per flask and at £11 4s. per oz. respectively. 


TEXTILES. 


THE COTTON TRADE. — Liverpool._The imports for the week 
February 11th to 17th (inclusive) are 29,341 bales, of which 10,771 
bales American, 8 Peruvian, 154 Argentine, 16,939 Egyptian, 
269 African, 1,200 East Indian. 

Manchester.—Enquiries continued to show improvement and in 
certain quarters more business has been done. The increased 
activity on the part of buyers has been partly due to the hardening 





Frvestors Chronicle 
and Money Market Review 


This Week’s Contents : 


CONTROLLED 


INFLATION IN 
AMERICA 


CABLE - WIRELESS 
TANGLE 


THE L.M.S. ACCOUNTS 


FORD AT DAGENHAM 
CAN THE FACTORY PAY ? 


Obtainable at all bookstalls and newsagents 
throughout the country, price Gd., or from 
The Publisher : 
“THE INVESTORS’ CHRONICLE ” 
20 BISHOPSGATE, LONDON, E.C.2. 





442 


movement in raw material rates, the opinion gaining ground that 
lower values are improbable. The demand in cloth for India has 
continued more encouraging and some very fair contracts have been 
arranged chiefly for Calcutta, Karachi and Madras. Loval 
merchants are receiving more favourable advices from the other 
side with regard to the trade outlook. The situation in China 
still causes anxiety, but occasional transactions have been put 
through in fancies for Shanghai and Hong Kong. Fine goods 
have again been in request for Singapore and the Straits Settlements. 
Very little has been done for Egypt and the Near East. Heavy 
goods have been sold more freely for East Africa and in printed 
and dyed goods an increased turnover has taken place for the 
Continent, with a few more sales for South America. Two or 
three idle sheds in Blackburn have been reopened. Quotations 
in American and Egyptian yarns have been firmer, but it has been 
difficult for spinners to secure higher prices. The sales in home 
qualities have shown some improvement and further lines have 
been booked in fine counts for India. 
























wid 
Cotton Prices. 
Corresponding 
1932. Date. 
Jan. | Feb. | Feb. | Feb. 
27. | 3. | 10. | yw | om. 
d. a. d. | d. a. a. 
Raw Cotton—Mid. American ....... per ib. | 5-54 | 5-52 | 5-55 | 5-82 || 8-57 | 6-05 
»* Sakellaridis Fully Good Fair 
Egyptian ............per Ib. | 7°40 | 7-35 | 7-35 | 7°55 |/13-55 | 9-60 
Yarns — 32's twist ....... .. per lb. 92 9 9 9} 13 oR 
| .-per Ib, 98 93 94 133 10 
» 60's twist (Egyptian) ....... perlb. | 15$]° 153] 15 153 |} 22 | 17 
52-in. Printers, 116 yds., 16 by 16, 32’eand | s. d./ s. d.je. d.j es. d.jj a. djs. d 
SE nee knaueennenesnenenenENtbbecnneetsamaenen 18 0 j18 O j17 9 {17 10$)/22 103/18 7) 
36-in. Shirtings, 75 yds., 19 by 19, 32's and 
BD mecccessncnossscennsccsonencocevsscoosensecoe 19 9/19 9/19 7419 9/25 9)20 9 
38-in. ditto, 38 yds., 18 by 16, 10 Ib. ...... 10 11 j10 11 /10 10 j10 11 [114 O }11 7 
39-in. ditto, 37} yde., 16 by 15, 8} Ib....... 910}910/9 9/910 ))12 7/10 6 





THE WOOL TRADE.—Bradford.—In spite of certain apparently 
adverse features, writes our correspondent, the outlook for wool 
can be regarded as encouraging. Too much need not be read into 
the cable information received this week from Australia and New 
Zealand. No doubt wool is on a quite sufficiently reasonable basis, 
and to be a profitable proposition to the selling end of the trade, 
prices need to improve rather than to decline. At the same time 
there is an undercurrent of confidence among an important section 
of users in this country, and there is no real justification for expecting 


the raw material to become available at much, if any, less than | 


to-day’s level. Some of the reports recently received from the 
Continent are none too good, particularly those referring to finance 
and the purchasing power of the public. Still the Continent is 


likely to be a factor in the wool market in the near future, and | 


this is also true of the home trade, in spite of the fact that at the 
moment business is none too brisk. The main plank for Bradford 
is that the eost of tops made out of wool recently disposed of in 
the colonies is fully on a parity with the figures realisable in this 
centre. It is therefore felt that if any good is to be done out of 
further purchases of wool, definite resistance will have to be made 
to the attempts of spinners and manufacturers to buy more cheaply. 
The near approach of another series of London sales is naturally 
disposing many people to await a new lead from that centre, and 
with even steady values confidence in Bradford will be renewed. 
The worst feature locally is the scarcity of new business in tops on 
home trade account. Export inquiries have recently given the 
best support to both merinos and medium crossbreds, and are still 
largely responsible for values holding their own so well. Broadly 
speaking there has been a decline in actual selling prices since last 
report of about 3d. to ld. in merinos, without much variation in 
crossbreds, and the aggregate turnover has not been large. 


THE JUTE TRADE.—Dundee.—The jute trade has promised 
better during the past few days. Buyers of jute yarns and cloth 
have been displaying rather more interest on account of an advance 
in the prices of raw material and Calcutta goods. Sellers of the 
fibre have become more reserved, which may be due to the extensive 
propaganda going on amongst the growers, urging them to curtail 
their sowings of the next crop. Consumption of the fibre is greatly 
curtailed owing to the working of short time and stoppage of 
machinery. Business has been very depressed for some time, and 
this has resulted in a steady fall in prices of most commodities. 
Spinners and manufacturers have been desperately anxious for 
orders to keep their machinery running, and they have been 
compelled to accept anything within reason that buyers cared to 
offer when they had anything to purchase. In the case of raw jute, 
spinners here have shown very little interest. The quantity already 
arrived here from August Ist to date amounts to 700,000 bales, 
compared with only 375,000 bales for corresponding period last 
season. It is estimated that there are about 150,000 bales of unsold 
jute on spot in Dundee, and, while this is being offered at cheaper 
prices than those ruling for shipment, sellers realise the futility of 
making offers of the latter. Daisee assortment is quoted at £17, 
and fours at £16 5s., while Tossa assortment is £18 15s. and fours 
at £17 5s., February-March shipment. The value of best First 
Marks is £22 and best Lightnings £20, same shipment. Little 
business is passing in jute yarns, though buyers are rather more 
interested. Common 8-lb. cops are quoted at 2s. and 8-lb. spools 
at 2s. Id., and these rates are very reasonable considering the 
prices quoted for raw jute. Twist is being sold in small lots at 


from 3}d. for 3-ply 8 lb., and sacking yarns are more or less nominal 
Fine yarns are 
quiet, and Rove is also dull at £17 5s. for 200 lb. and £19 10s. for 
Only trifling 


at 24d. for 24-lb. weft and 34d. for 8-lb. chains. 


48 lb. Carpet yarns rule from 33d. for 14 lb. warp. 
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lots of jute cloth are being bought as a rule, and prices are very 
indefinite, ruling from 3d. for 10} oz. 40-in. hessians and 2d. for 
8 oz. Inquiry has been on an improved scale recently, but buyers 
are hesitating to operate. The Calcutta goods market has improved, 
and more activity has been reported from the primary centre, 
The latest quotations are 20s. 44d. for 10 oz. 40 in. and 15s. 10d, 
for 8 oz., February-March, and 20s. 6d. and 168. for April-June, 
The total production of the Indian Jute Mills for January last 
was 61,586 tons of cloth and bags, compared with 67,569 tons for 


| January, 1931. 


THE GRAIN MARKETS. 


WHEAT.—There has been a distinct improvement in the wheat 
situation during the past week and prices recovered to the level of 
a fortnight ago. The anti-deflationary policy of the United States 
Government caused an advance in commodity prices from which 
wheat was not excluded. Another favourable factor is the increase 
in the demand from Continental countries owing to a relaxation 
in import restrictions. The turnover has been of considerable 
dimensions during the past week. Argentina, Australia and Canada 
had the largest shares in the transactions. As Continental imports 
| are likely to increase in the near future, it is improbable that heavy 
shipments of new wheat from Australia and Argentina will depress 
prices below the level prevailing during January and February. 
On the other hand, the size of North American stocks will prevent 
an immediate sharp advance. On Wednesday, ‘‘ March ”’ futures 
were quoted at 57% cents per bushel in Chicago, against 54} cents 
on the corresponding day last week, and 55} cents a month ago. 
Quotation in London, Wednesday: No. 1 Northern Manitoba, 
Vancouver, ex ship, 36s. per 996 Ibs., as compared with 33s. a week 
ago; No. 2 Northern Manitoba, Vancouver, ex ship, 33s. 6d., 
against 3ls. 3d.; No. 3 Northern Manitoba, Vancouver, ex ship, 
32s. 6d. to 29s. 3d., against 29s.; Russian, on sample 28s. to 
| 29s. 6d., against 26s. to 28s.; Australian, ex ship, 29s. 3d. to 30s., 

against 28s, to 28s. 6d. a week ago. 


WHEAT FLOUR.—Flour prices advanced in sympathy with wheat, 


: 

| 

| | | . 

| but turnover was not on a big scale. North American shipments, 
at 108,000 sacks, showed a decrease of 65,000 sacks as compared 
! 

| 





with the previous week. Of this total, only 33,000 sacks have been 
consigned to Europe. Quotations in London, Wednesday : Straight 
run, delivered country, 26s. 6d. per sack of 280 lIbs., as compared 
with 25s. 6d. last week; delivered London, 25s. 6d., against 24s. @d. 
Manitoba patents, ex store, 27s. to 29s., against 25s. 6d. to 28s. 6d.; 
and Australian, ex store, 2Is., against 19s. 6d. to 20s. 6d. a week 
ago. 


BARLEY.—The demand for barley has generally been quiet, but 
On Wednesday, ** May ” 
futures were quoted at 40] cents per bushel in Winnipeg, against 
39} cents last week and 41} cents a month ago. Quotations in 
London, Wednesday : ‘* English feedinz,”’ f.o.r., per 448 lbs., 26s. 
to 27s., as compared with 26s. to 27s.; Russian, landed, 25s. per 
400 Ibs., against 22s. 9d. to 24s. a week ago. 


Germany bought substantia] quantities. 


{ 

| OATS.—Quotations have been firmer in sympathy with other 

| cereals, but actual business appears to have been small in volume. 
“May ” futures, which last week stood at 24} cents per bushel in 
Chicago, sold at 25} cents per bushel on Wednesday this week, 

against 25} cents a month ago. Quotations in London, Wednesday : 

“River Plate,” landed, 18s. 6d. per 320 Ibs., as compared with 

1&s. 3d. last week; ‘* River Plate,” ex ship, 17s., against 16s. 3d.; 

** Chilean White,”’ landed, 24s. 6d. to 27s., against 27s. 6d. a week 

ago. 

| 


MAIZE.— Maize has continued to rise in price during the past week. 
The firmness is ascribed mainly to the reduction in Argentine crop 
estimates and shipments, rather than to a substantial increase in 
demand. Wednesday’s quotation in Chicago for ‘* March *’ futures, 
at 368 cents, shows a rise of 1$ cents per bushel on the week, and 
a fall of 1$ cents as compared with the price a month earlier. 
Quotation in London, Wednesday: ‘* Plate,” Janded, 21s. per 
480 Ibs., as compared with 1%s. 6d. last week; ‘ Plate,”’ ex ship, 
19s. 9d., as against ]8s. 3d.; ** Plate,’’ February-March, 21s. Ml., 
as against 20s. 3d. Yellow maize meal, ex wharf, was quoted at 
£6 5s. per ton, against £6 a week ago. 

COMPARATIVE AVERAGES OF GRAIN.—The following table gives 


the estimated sales of home-grown wheat during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 :— 


| 1331-19352. | 1950-1951. | 1929-1930. | 1928-1923. 


ail acta iain 


Estimated sales of home-grown | 








wheat— Ovta, Owta. Cwta. Owte. 
1 week to February 13 ......... | 105.505 101,361 217,170 277,114 
24 weeks to February 153 ......... 1,893,860 | 2,896,549 | 6,232,058 | 6,482,568 
Average price of English wheat per 8. a. | oda | «4 8. a. 
~ sprint eae =i eet 2e 9 0 99 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 
eee erent ee ir Sewer eT anil 
AVBRAGE PRICE PER OWT. 
Weeks ended = |-————_—_-- -——_-- 


Wheat. Barley. | Oats. Wheat. 








Barley. | Oats. 
= 
Cwta. 
122,332 
105,505 


Owta. 
213,824 
201,982 


Owta, 
84,884 
14,774 


. s. d. 
Feb. 6, 1932 .... 
Feb. 153, 1932..... 


| 
na 


wow WWF 
PCOwWD BOA 
— 
°o 
ee 
— 
ee 


Feb, 11, 1928... | 307,295 274,511 91,445 0 1 
Feb. 16, 1929..... | 277,114 234,598 88,772 10 3 9 : 
Feb, 15, 1930...... | 217,170 235,368 40,470 8 0 6 10 
Feb. 14, 1931... | 101,361 183,226 42,101 8 5 5 

—_— 
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AMERICAN WHEAT MARKETS.— The following table shows wheat 
quotations in recent weeks with comparative figures for 1930 :-— 


—_ 























| ; 
saan Jan. 2, | Jun. 2, | Feb. 18,| Jon. 4, | Peb. 10, | Feb. 17 
NRARSE FULTRR. 1930.’ | "1931." | 1931. "| 1932.’ | 1932."| 1932.” 
Winnipeg (No. 1 Manitoba) | 
—Cents per 60 Ib. ......... 1484 564 63 624 63% 65$ 
Chicago (No. 2 Winter) 
Cents per 60 ID. ......0..0-- 1303 798 19% 554 5A} 575 


The visible supply of wheat in Canada at 62,206,000 bushels, 
shows an increase on the week of 71,000 bushels.g Supplies a year 
ago stood at 74,971,000 bushels. 


OTHER FOODS. 


SUGAR.—The fear of a breakdown of the International Sugar 
(Convention, which caused the sharp decline in raw sugar values 
a week ago, has given way to a more hopeful outlook? Mr 
Chadbourne continues his efforts to bring about an agreement 
on the question of adjusting the production of Cuba and Java to 
the reduced level of consumption. ‘* March” futures in New York 
were quoted at 0-93 cent per lb. on Wednesday, against 0-89 cent 
pr lb. a week ago, and 1-06 cents per bl. a month earlier. 
Wednesday’s sales of “‘raws’’ include ‘“‘ March delivery” at 
is. 5d. to 68. 53d. per ewt., against 6s. ld. to 6s. 14d., and ** May,” 
at 6s. 8}d., against 68. 34d. to 6s. 4d. on the corresponding day last 
week. The movements of raw sugar in London and Liverpool 
during last week are set out in the table below :— 











Imports. Deliveries. Stocks. 
1932. 1931. 1931. 1932. 1932. 1931. 
Tons. Tons. Tons. Tons. Tons, Tons. 
London......... 902 3,706 957 935 4,122 36,723 
Liverpool...... 3,817 3,715 16,278 12,433 117,701 126,533 
Total...... 4,719 7,421 17,235 13,368 121,823 163,256 
Last week .... 55,405 10,686 20,361 12,456 134,340 169,203 


COFFEE.-—Lower prices were realised at this week’s auctions in 
london, but Brazilian coffee remained firm in New York. Last 
week’s movements of coffee in London were as follows: Brazilian, 
landed, 12 bags; delivered for home consumption, 87 bags; exported, 
nil; stocks, 2,625 bags, against 2,625 bags last year. Central 
American, landed, 11,547 packages; delivered for home consump- 
tion, 3,685; exported, 1,673; stocks, 63,278 packages, against 
78,977 a year ago. Other kinds, landed, 11,736 packages ; delivered 
for home consumption, 2,404; exported, 416; stocks, 61,553 
packages, against 83,200 a year ago. 


COCOA.—The downward movement in cocoa prices appears to 
have been checked this week when a slight advance occurred in 
New York, and a more substantial rise in London. ‘“ March” 
futures were quoted at 3-93 cents per lb. in New York on Wednesday, 
against 3-79 cents per Ib. a week ago and 4-02 cents a month ago. 
As compared with the corresponding day last week, Wednesday's 
quotation for Accra, fair fermented, new crop, February-April, at 
238. per ewt. f.o.b., London contract, shows a rise of 1s. 3d. per ewt. 
on the week. Last week’s movements of cocoa in London were as 
follows: Landed, 12,978 bags; delivered for home consumption, 
6,363 bags; exported, 95 bags; stocks, 140,047 bags, as against 
191,392 last year, 


TEA.—The quantities catalogued for this week's auction comprise, 
50,121 packages of Indian, 26,976 packages of Ceylon, and 17,618 

kages of Java and Sumatra tea. The Indian auctions last 
Monday passed without an improvement in demand, and lower 
prices were realised for common and medium grades. Ceylon teas 
received more attention on ‘Tuesday, but on Wednesday, Indian tea 
Was again in small demand, and only outstanding qualities received 
a certain measure of support. The following table shows the 
average prices (compiled by the Tea Brokers’ Association) of tea 
sold in Mineing Lane on Garden Account :— 


AVERAGE PRICE PER LB. 

















Week ending ae — Ceylon. Java, [tn —— Total. 
s. d. a & ea & ~ s. d. | s. d. » <&£ 
feb. 12,1931] 0 11-99] 0 11-85] 1 3:07] 0 8231/0 8-86!/0 836; 1 O-11 
“an, 21, 1932] 0 10-47 | O 11-11 | 1 2-15; 0 7-91] 0 7-71 !0 7-26 | 0 11-20 
ta, 28, 0 10°57 | 011-29} 1 1:16) 0 7:79} 0 7:12) 0 6°53] 0 10-91 
re), 4, » | 0 9:74)0 9:76; 1 0-00; 0 7:16 0 6:73} Nil 0 9-92 
‘0.11, ,,/ 010-2410 9:49] 0 7°65 0 7:03; 0 7-21} 0 10-13 


11-74 | 0 3 | 
| 

RICE.— The market in rice has been steady and “ spot ’’ quota- 
tons show a further advance. Wednesday's “ spot ’’ quotation for 
Burma No. 2, cleaned, at 10s. 3d. per ewt., shows a rise of 6d. per 
‘wt. as compared with last week. Movements in London during 
the past week were as follows: Landed, 83 tons; delivered, 261 
fons; stocks, 1,210 tons, as against 445 tons last year. 


POTATOES.—The demand for potatoes at the principal markets 
has been maintained; as supplies were, however, less plentiful, 
nieces were slightly higher. At the Borough Market, ** Best King 
Edward ” sold from 11s. to 12s. per cwt., as compared with 10s. to 
28, per cwt. a week ago. 





SPICES.—The market in spices has been quiet, but prices re- 
mained virtually unchanged. Wednesday's quotation for ‘* Black 
Singapore ”’ pepper, at 63d. per lb., shows no change on the week. 
“ovements of pepper in London during the past week were as 
‘ollows: Black, landed, 21 tons; delivered, 13 tons; stocks, 252 
‘ons, against 502 tons last year. White, landed, 76 tons; delivered, 
Stons; stocks, 539 tons, against 521 tons a year ago. 
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MEAT.—Supplies of meat have again been fully equal to demand. 
The prices are scarcely changed on the week. On Wednesday, 


, Argentine beef (chilled hindquarters) was sold at 3s. to 38. 8d. per 


8 lbs., against 3s. to 3s. 6d. on the corresponding day last week, 
while New Zealand frozen mutton realised 2s. 6d. to 3a. 6d., as 
against 2s. 6d. to 3s. 4d. a week ago. According to the Smithfield 
Market official report, supplies of meat during last week amounted 
to 9,456 tons, as compared with 9,238 tons in the corresponding 
week last year. Imported beef, principally Argentine, formed 
84:6 per cent. of the supplies, as against 83-4 per cent. a year 
ago; and imported mutton, mainly New Zealand, formed 76-9 
per cent. of the total supply, as against 80-3 per cent. last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—The publication of the list of 
articles free from the proposed 10 per cent. import duty as from 
March Ist relieved the anxiety felt, and somewhat to the surprise 
of the trade it included cottonseed, rapeseed and linseed. Other 
oilseeds, also vegetable oils and oileakes, will be pubject to the 
duty, except when drawn from Empire sources. Business developed 
on @ fairly substantial scale. Linseed from Argentina, upon which a 
duty was anticipated, eased on spot and in near positions, and with 
good supplies now arriving the premium over shipment about 
disappeared. For February to April shipment to Huil, business 
was recorded at from £8 13s. 9d. to £8 17s. 6d., and May-June to 
London at £9 Is. 3d. The current value of Plate on spot at Hull 
is around £9, and shipment £9 to £9 2s. 6d. The quantity of linseed 
afloat for Europe is now 216,800 tons, rather less than last week, 
and compares with 281,200 tons a year ago. Cottonseed is in better 
demand, and dearer business in Egyptian (black) on passage having 
been done at £6 16s. 3d., with shippers now asking £7 for seed 
afloat and £6 18s. 9d. for March and April loadings. Generally, 
vegetable oils, in consequence of the early operation of an import 
duty, have advanced. Raw linseed oil is irregular, but on balance 
dearer current value, ex Hull mill, being £15 15s. for “spot ’’ oil 
and £15 10s. March-April delivery. Cotton oil is dearer, crude 
Egyptian, ex Hull, being held for £22 10s., and refined £25. 
Oilcakes are in moderate demand, but steady. 


HIDE, LEATHER AND ALLIED TRADES.— There was no alteration 
in the price of cattle hides at the auctions held in Manchester this 
week. Calfskins were also unchanged in value, excepting for 
an advance of jd. per lb. on 9/16 lbs. weight. Demand remains 
satisfactory for nearly all descriptions, the only weak feature of 
the market being sheepskins, for which lower prices have to be 
accepted in order to make sales. Inquiry for imported hides, 
however, continues to be restricted, and although prices have 
remained fairly steady the tendency is in favour of buyers. In 
the South American market Frigorifico ox have sold on the basis 
of a fraction over 43d., while cows have realised a trifle more than 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 








LONDON, WEDNESDAY. LARD— ¢ . - . 
Irish bladders ........-+++ 

ona ees AND MEAT. : hasesionn, hanes, 56 Se. 45 6 47 9 

— POTATOES — | . 

No. 2, N. Man. 496 1b. 35 6 "| _ Good English, per owt. 11.0 12 0 
we Gaz. av., perowt. 5 7 a 8 
Sees ~_ Gaz. - _ : : Muntok, fair White ... 0 st 

. op. apeneonses Black Lampong ........- 
=a Plata, landed 21 0 Cinnamon—lst sort,perlb. 0 8 
Flour, Lea, ; ae ex mill, Cloves—7anzibar perlb. 0 8 

Si cieetiabaraniens 3 2 a7 6 
i er a 

Pine Java, spot ......... 24 6 BEAOD coccccccccccccsees per Ib. . 5 
ms Flake, Singapore. ms ys G56  ceccccccccccece 

aT — ee 
Beef, per 8 Ibe. — (Duty, lls. 8d. per ewt.). 

Rnglish long sides ...... swess| oom e+e 

Argentine chilled hinds 3 0 3 8 eds 
Mutton, per 8 Ibs.— January-March ...... 

English wethers ......... se 30] =... 2 

i ee 26 36 ee enone 2% 0 24 6 
Pork, English, per 8 ibe. 5 0 5 6 ipa mien 22 3 22 9 

OTHER FOODS. ——_ ee 20 4421 14 
BACON— Home Grown ........0008 20 0 20 3 
cl perewt. 79 0 TEA— 

i sdeiaseiaiennegee 48 0 49 0 Indian—-per lb.— 

eee 46 0 CE EEE o 53 1 4 
HAMS—Irigh .............. Broken Pekoe ..........+ 0 6 111} 

TED -cunupcncnsnsnnee 76 0 Orange Pekoe .......+-0++ 06 1 9% 

I 68 0 72 0 Broken Oranze Pekoe... 0 6) 2 7% 
BUTTER— Ceylop—per !b.— 

Irish creamery per cw TNS Saint nepeenapienin 07 2 & 

Australian -- 106 0109 0 Broken Pekoe .. - © TE 1 & 

New Zealand 0112 0 Orange Pekoe ..... ~ 0 8 2 3S 

I isenatupsaineneeens 0 Broken Orange .......+« 08 2 il 
OHEESE— TOBACCO— 

adian 0 7 0 (Duty 9/6-10/6} per !b., 

New Zealand 0 66 0 Empire growths, 7/5$- 

English Oheddars 0108 0 8/34 per Ib.) 

| — 0 80 0 Virginia leaf — 
cocoa— Common to fine .. .....+ 010 3 0 

(Duty, British grown, Rhodesian leat ............ 010 1 6 

11s. 8d. ; foreign, 148. cwt.). Nyasaland leaf ..........+ 09 16 
| or percwt. 23 0 27 0 wa Strips ........++++ 010 1 8 
EE Diitncccicnismecssctouen 42 0 49 0 East Indian leaf ..........+. 0 4 0 8 
IID s scicciadicscreniiois 32 0 37 0 te string ......... 05 13 
OOFFEE— COTTON— TEXTILES. 

(Duty, British grown, Mid-American ...... per Ib. 5-82 

11s. 8d.; foreign, 14s. cwt.). Sakellaridis, f.g.f.  .......+ 7°55 
Santos supr.,c. & f.cwt. 61 6 Yarns, 32's twist ........+ 94 
Colombian, good .......... 80 0 102 0 » 60's twist ......... 154 
Costa Rica, med. to good 85 0 128 0 FLAX— ge & @ 
East Indian ,, ,, 92 0125 0 Livonian ZK ...... per ton 41 0 
Kenya, medium ........... 95 0115 0 Perma ED ..ccccccccccceccee 40 0 
EGGS— Slanetz Medium Ist sort... 48 0 

English ...........per120 10 6 12 0 HEMP— 

i iiicnsesesebesebcnees 13 6 14 3 Italian P.C. .........per ton 42 10 
FRUIT— Manila, Jan.-Mar. “J 2" 20 0 
Oranges— SY ceeasduahichiasakiabebabs nom. 

South African ...boxes Sisal, African, Feb.-April 14 5 15 0 
a ceniuibaisieiinsite 13 0 1440 TEINED cscnncdeousenonnensoe nom. 
Lemons, Sicilian ...boxes 7 0 ll 6 JUTE— 

a. ihdenbienelenmiiail cases 8 0 27 O Native lst mks. ... per ton 
Malaga ...cases 420 No. 1 c.i.f. H.A.R.B. 

Apples : Amer{var.) bris. 18 0 35 0 February-March 18/12/6 

” (var.) boxes 10 0 16 0 Daisee 2/3 c.i.t. Dundee... 

» Australian ...... February-March £17/0/0 
Onions :— SsILK— a2 2 4, 

Valencia, case, 48....... 13 0 14 0 ee ee perib. 9 O ll 6 

Egyptian Bags........... 9 6 12 2 OS ee ee 40 60 
Grapes, Lisbon ....boxes JAPON  .nccccccccsecscesceesees 9 6 13 6 

op 4. BRED. coced bris, Italian—raw, fr. Milan 10 6 13 0 


sim ceca ce ERLE EE ee ASSERT 


5¢d. Uruguay ox have changed hands at 5jd. Dry South 
American hides have made very few sales in this country, but 
business has been done elsewhere in B. A. Americanos at 6jd., 
while M. V. Americanos have changed hands at 7d., and Sierra 
Cordobas at 74d. African hides have created rather more interest 
and for some sorts business has been moderate. Dry Capes have 
been on offer at 6}d., and 54d. for firsts and seconds, while dry- 
salted 20/30 lbs. have found buyers at 54d. and 44d. Other 
descriptions of Africans have also been dealt in with a little more 
freedom, but Australians remain quiet in view of the prices asked 
for these. Although business in the leather markets continues to 
be confined to orders for small quantities the tone of trade generally 
shows some slight improvement. During the week more interest 
has been displayed in English and wet-salted bends, and in some 
weights satisfactory deals have been completed. Medium weight 
manufacturing bends from dry hides have also been inquired after 
with rather more freedom, but the heavier weights in both sorts 
meet with only a moderate call. Slightly better business has been 
done in rough offal, but the turnover in regard to pinned descriptions 
was not quite so good as that of the previous week. Producers and 
distributors of upper stock continue to meet with a steady inquiry 
for these goods, the chief request still being for willow calf and 
glacé kid. Due possibly to the imposition of a duty next month 
shoe manufacturers have been looking around for rather larger 
parcels of patent, and in some of the cheaper selections business 
has shown an improvement. Semi-chrome upper leather remains 
on the quiet side, while there is regular if small call for certain fancy 
lines. 

RUBBER.—Throughout the past week the market in rubber has 
been dull. The continuous increase in world stocks has a depressing 
effect on prices. The slight increase in consumption in the United 
States in January exercised no influence on the market. In New 
York, Wednesday’s spot price for rubber, at 4} cents per lb., 
shows a rise of 4 cent on the week. Wednesday’s official closing 
price for standard ribbed smoked sheet in London, at 244d. per lb., 
shows a fall of 4d. as compared with the corresponding day last 
week. In forward positions business has been done at 2#d. for 





























WooL— Market Hides, London— 6.4. 6,4 
Engiizh Southdown, washed d. Dry and Drysalted Cape... 0 52 0 
per Ib. 1s Test heavy oxandheifer 0 4 0 5 
>» Lincoln hog, washed ry Best cow .. ow OS @ 
Qaeensland,scd.super cmbg. 22 SERINE  cccessghanesssoenn 0 43 0 i 
N.5.W. greasy, super ,, 1l4 INDIGO— 
N.Z., grsy., half-bred 50-56 ll Bengal gd. red-vio. to 
Tops. — Crossbred 40-44 53 fine—per Ib. ............ § 6 66 
Merinos 70's. 25 LEATHER— 
oe 64's. 23} Sole Bends 8/14 lb.— 
Crossbred 48's - ll OD n. csetccowncmenee 12 24 
” 4f’a 10 Bark Tanned Sole ...... 24 30 
COAL— MINERALS. «. d. s. d. Shoulders fm DS Hides 0 6 0 & 
Welsh, best Ad'ty...ton 19 6 Do. Eng.or WS do. 0 8 1 3 
Durham, Lest gas, f.o.b. Bellies from DS do. 0 4 0 6 
iiamesencannmasennees 14 6 Do. Eng.or WSdo. 0 6 0 9 
Sheffield, best house, at Dressing Hides............ 23 18 
ERD cetsnempietncnnneneines 0x 0 Ro. Eng. Oalf, 20/30 lb. 2 6 3 6 
IRON AND STEEL— Aust. Bends ............... 104158 
Pig, Cleveland No. 3,ton 58 6 0 0 VEGETABLE OILLS— £ 
Bars, M’brough ......... 200 0 O 0 Linseed, naked, p. ton net 15/7/6 
Steel Rails, heavy ...... 170 0 O 0 Rape, refined ...... ° ee 30/0/0 
Tin Plates, per box ..... 14 3 14 9 Ootton-seed, crude . ° 23/0/0 
METALS— £ ss. £ 8. Coconut, crude.........0..00 29/0/0 
Copper, Electrolytic, ton 42/0/0 43/0/0 | Palm .............ccccececeeeeee 20/5/0 
Sheets (strong) ......... 72/0/0 Oil Cakes, Linseed, Eng., 
TE coccosneevessntere 35/15/0 35/17/6 CD cnccimsesaneeenen 7/10/0 
Lead Eng. Pig .. perton 16/10/0 Oil Seeds—Linseed— 
Soft Poreign.............. 15/0 0 La Plata, p. ton— 
Spelter G.O.B. .....ccccces 14/8/9 February-March 8/17/6 
Tin— English ingots...... 143/0/0 Calcutta—per ton— 1111/3 
Standard cash .......... 140/10/0 140/15/0 6. d. 
_— MISCELLANEOUS. . : Turpentine, per cwt, ...... 51 9 
EMICALS- s. d. 8. d. > EUM PRODUCTS— e. d. 
Acid, citric, perlb. less 5% 1 14 1 2 ' aun A 1, Lon- 
TERFIC... cococccesoccccccccece 0 3 04 ee per gal. 1 3% 
Oxalic, N€t ..........000+ 0 33 0 4 Petroleum, Amer. rfd. 
Tartaric, Englishless 5% 1 14 1 2 bri. London _ per gal. 0 % 
Alcohol, Plain Ethyl ...... 13 0 0 0 Fuel oil, in bulk, for 
£s £ 8. contracts, ex instal., 
Alum, lump ......... perton 9 0 910 Thames— 
Ammonia, carb, ..... 0 38 0 Furnace ... per ton 60 0 
Sulphate ...scceesreeeeeees 0 710 is « « 67 6 
Arsenic, lump ...... perton 35 0 40 O Lubricating oilex store, & £ 
Bleaching powder, per cwt. 7/10/0 6/12/6 London—per ton— 
s. d. 6. d. | A LATTE 10/0/0 25/7/¢ 
Borax, gran. ...... perewt. 15 10 16 0 SI cosaapeieanengneensiniete 11/0/0 17/100 
Do. pOWder ........see0ee+ 17 0 1710 MEE a cosexcvasvasneses 11/2/6 30/5/0 
Nitrate of Soda...percwt. 8 6 9 0 ROSIN— £e.d. Sad 
Potash—Chiorate, net...... 0 ut 0 34 American ...... per ton 13/5/0 24/10/0 
Sulphate ......... perewt. 10 0 11 0 RUBBER— ad. od 
Sal-Ammoniac ...percwt. 42 6 45 0 St. ribbed smoked sheet , 
Soda Bicarb. ...... percwt. 9 0 10 6 - perlb. 0 2§ 02% 
Crystals covecscccecs per cwt. £ 5 0 c 3 Fine Hard Para per lb. 0 34 
; 8. i ’ 
Sulphate of Copper, per ton 17 10 18 10 <> ewt.70 0 71 0 
CEMENT, London— ad. 3. d FADES 2.200 cdiecias 
Portland, best Eng. pr. ton SHELLS— £s £8 
, an oo - 0M 0 
In jute sacks (11 to ton) 44 9 46 9 W.Aust.M.-o-P. » 5 
In free paper bags (20 TALLOW— 8. d. 
toton) 46 0 48 0 London Town per cwt. 24 0 
COPRA— £8. d TIMBER— £8. 4. 
S.D. Straits c.i.f.,perton 18,0/0 Swedish u/s3 x 8 per std. 17 0 0 
Smoked South Sea ......... 16/17/6 Do. 23x7 * 16 0 0 
DRUGS— Do. 2x4 ° 15 0 0 
Camphor— s. d. 8. d. Can’dn Spruce, Dis » 2400 
Japan, refined....perlb. 211 3 0 Pitchpine ........006. perload 9 0 0 
Castor-0il ......0.000. per lb. 85 0 95 0 Rio Deals ..........4. perstd. 28 0 0 
Ipecacuanha......... perlb, 5 9 O 0 Deak  covccscecceccecece per load 30 0 0 
Peppermint, Wayne Oo. Honduras Mahg.logs c.ft. 010 6 
HIDES— verlb, 9 3 9 6 African 0 » O60 
Wet salted— Australian Amer. Oak Boards “A 0 6 0 
perlb. 0 44 0 5% Do. Ash 4, - 070 
West Indian ...........+++ 0 34 0 4 English Oak Planks o 0 6 6 
SIRIID cacnsevseconsconnsbeanes 04 O 43 Do. Ash 4 ” o7¢6 


April-June, against 2§d. to 2 #§d., and at 3d. to 34d. for October- 
December, as against 3}d. to 3}d. a week ago. Movements of rubber 
in London and Liverpool during the past week were as follows: 
Landed, 2,701 tons; delivered, 1,568 tons; stocks at the end of 
last week, at 127,698 tons, show an increase of 1,133 tons 4s 
compared with the preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 


(New York quotations, unless otherwise stated.) 


Jan, 20, Feb. 10, Feb. 1%, 
Cents. Cents. Cents. 
Wheat, No. 2, Winter, nearest future, 


Chicago, per bushel ..............++: 57} 54} 57 
Maize, nearest future, Chicago, per . 

a i a reas 39} 35 365 
Oats, nearest future, Chicago, per 

RAR aE eS rece 25} 24} 254 
Rye, nearest future, Chicago, per 

DURINGE 0 vcepesscesecssesencnpeccsnenscsnsss 454 41% 433 
Coffee, Rio No. 7, cash, per Ib. ....... 7-7 7-7} 7-7} 


i ( 
» Santos No. 4, cash, per lb. ... 9-9} 9-9} 9-9 
Cocoa, Accra, nearest future, per lb. -02 3-79 3°93 
Sugar, Cuban Centrifugals, 96 deg., 





SD INT, cnsustamnasacnressnenesesenee 3-10 2-90 2-95 
Cotton, New Orleans, middling, spot, al 

per Ib. ....... ee 6-61 6-41 6-72 
Rubber, smoked sheet, spot, per Ib... 44 4 4% 
Petroleum, Pennsylvania crude, stan- 

dard grades, per barrel ............... 155-170 155-170 155-170 
Copper, ‘ Electrolytic,” Domestic, , 

ENOL, WOE Ud. cocevesessevsceccese japbiosions 7°50 6-00 6}-64 
Copper, ‘‘ Electrolytic,’’ Copper Ex- 

eee Inc., aa, per Ib. se Sidhe 7-625 6-375 6-625 
Spelter, East St. Louis, spot, per Ib. 3-00 2-80 2-826 
Land, pet, per Bn. .20000ccc0scccccsccccee. 3-75 3°75 3°75 


| Tin, “ Straits,” spot, per Ib. ........... 22-25 21-40 22°30 
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8. d, 
0 
0 f 
0 ASSURANCE COMPANY, LIMITED 
07 ; ; 
6 ¢ HIGH HOLBORN, LONDON, W.C.1. 
: 4 — ad 
0 
’ 
° 48 THE STEADY EXPANSION OF THE COMPANY’S BUSINESS IS EVIDENCE OF ITS 
0 & 
os POPULARITY AND OF PUBLIC APPRECIATION OF SERVICE WELL RENDERED. 
3 6 a aR 
1 § - a - 
6 Number of Life Assurance 
i Year. Policies in force. 
n 1921 7,546,138 
0 1931 10,041,800 
; Increase in 10 years 2,495,662 
3 peice tind ccapineacceiiee cnn ati adele 
: i scsnin 
$ 9 
a. THE PEARL’S GENEROUS TREATMENT OF ITS INDUSTRIAL POLICYHOLDERS. 
. Although the Company has never held out that it would give profits to its Industrial Policyholders, it has in 
actual fact added millions to their policies. 
0 IN 1926 ADDITIONS WERE VOLUNTARILY MADE TO THE SUMS ASSURED OF 
£ POLICIES THEN EXISTING. THESE ADDITIONS AMOUNTED TO OVER £9,000,000. 
25/1 
r7/ige OUT OF THE PROFITS OF THE THREE YEARS 1929-1931 NEARLY £1,500,000 HAS 
i BEEN SET ASIDE TO MEET THE COST OF BONUSES. 
24/10/0 . ee - « . . 
ed. Not only have sums assured been increased, but the conditions of the policies have been improved. In particular, 
0 2% a scheme of non-forfeiture has been instituted under which policies, with certain exceptions, continue in force for 
. . . . . . 
a reduced sum assured on cessation of premium payments, provided at least two years’ premiums have been paid. 
1 0 . . : ; : 
aa The Company transacts practically all classes of insurance business and undertakes Trusteeships and Executorships. 
4 0 ; g ; ee ; : . 
Full particulars will be supplied on application to Chief Office or to any representative. 
ps. a 
; 0 . NATIONAL DISCOUNT: COMPANY, ROYAL BANK OF SCOTLAND. 
; ; 0 ‘ LIMITED. - Notice is hereby given that the RATE OF 
400 INTEREST allowed on DEPOSIT ACCOUNTS 
90 0 Subscribed Capital ............... £2,153,335 at the London Offices, 3 Bishopsgate, E.C.2; 
8 0 0 Paid-up Capital ..............00+. 1,000,000 Drummonds’ Branch, 49 Charing Cross, S.W.1; 
0 0 0 EE Bcc ci ceakeeacaess 1,000,000 - oon ane —_ WA and Western eam 
010 6 Notice is hereby given that the RATES OF urlington Gardens, W.1 (formerly Western 
060 Bl) TEREST allowed tor money on DEPOSIT | Praveh, Bank of Eneland) will be THREE PER 
are REDUC as follows :— UNI. a 
ia To THREE PER CENT. per annum at call. TA ay ee 
076 enti adie 7a Cane. . H. SMITH, Manager, Drummonds’ Branch. 
FRANCIS2GOLDSMITH, Manager. + a ee ee ee Sea 
35 Cornhill, E.C. H. B. HOWE, Agent, Western Branch. 
ctober- 18th February, 1932. 18th February, 1932. 
rubber 
allows: THE UNION DISCOUNT THE COMMERCIAL BANK OF 
end of COMPANY OF LONDON LIMITED. SCOTLAND, LIMITED. 
. s as 7 
- 59 Cornhill, B.C.5. Notice is hereby given that the RATE OF 
. INTEREST allowed on DEPOSITS at the London 
Capital paid-up and Reserve Fund, £3,000,000. Offices of this Bank at Nos. 60 and 62 Lombard 
TES he 
| ¥ > use, Kingsway, .2, wi e tE PE 
nitenner we oS aa - CENT. until further notice by advertisement. 
- this day REDUCED as follows :—At call, from A. W. RUSSELL, Joint Manager, Lombard 
sb. 17, FOUR PER CENT. to THREE PER CENT.; a Street. 
‘ents. at seven or fourteen days’ notice, from FOUR- J. ARCHIBALD, Manager, Kingsway. 
. AND-ONE-QUARTER PER CENT. to THREE- 18th February, 1932. 
a AND-ONE-QUARTER PER CENT. 
vty Treasury, Bank, and First-Class Trade Bills 
discounted. Money received on deposit for fixed BRITISH LINEN BANK, 
365 periods or at call. Inquiries invited. (London Office.) 
ROBERT CALLANDER WYSE, Manager. 
25} 18th February, 1952. Notice is hereby given that the RATE OF 
INTEREST allowed on DEPOSIT ACCOUNTS at 
434 ALEXANDERS DISCOUNT —— eee 
7-7 COMPANY, LIMITED. JAMES FORREST, Manager. 
om 24 Lombard Street, E.C.3. ee ce 
e “a puty anager. 
Capital authorized ............... £1,800,000 Threadneedle Street, London, E.C. 
».95 Capital subscribed .............++ 1,800,000 18th February, 1932. 
DEL cisnucpapstacnebpentvescnnes 1enoeee 
EE cs ccskdanepncersere ,000, 
6-72 Notice is hereby given that the RATES OF THE CLYDESDALE BANK, 
4} INTEREST allowed for money on DEPOSIT are LIMITED. 
from this day REDUCED as follows :—At call to (London Office.) 
ss-10 | RERBR SER CENT a sen or toute drs | 
oe quan ne on b jaw secstved for Notice is hereby given that the RATE OF 
a fixed periods at special rates. INTEREST allowed on DEPOSITS at this Office 
6}-64 The Company discounts approved Bank and will be THREE PER CENT. per annum until 
Mercantile acceptances and grants loans on | further notice. . : 
6: 625 hegotiable securities. G. R. WILSON, Manager. 
2-825 F. NEWCOMB, Manager. 30 Lombard Street, E.C.5. 
3-75 18th February, 1932. 18th February, 1932. 
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Sums Assured 
(including Bonuses). 


£120,807,958 
£226,305,263 
£105,497,305 


BANK OF SCOTLAND. 


Notice is hereby given that the RATE OF 
INTEREST allowed on DEPOSIT ACCOUNTS at 
the London Offices, 30 Bishopsgate, E.C.2, and 
16-18 Piccadilly, W.1, will be THREE PER 
CENT. until further notice by advertisement. 

J. W. JOHNSTON, Manager, Bishopsgate. 
C. D. ALLISON, Manager, Piccadilly. 
18th February, 1932. 





UNION BANK OF SCOTLAND, 
LIMITED. 


Notice is hereby given that the RATE OF 
INTEREST allowed on DEPOSITS with the 
London Offices of this Bank will be THREE PER 
CENT. per annum from this date until further 
notice. 





JOHN THOMSON, 
Manager, 62 Cornhill, E.C.3. 
J. M. 8. LAMBIE, 
Manager, 332 Oxford Street, W.1. 
JOHN MACDONALD, 
Manager, 1 Regent Street, S.W.1.~ 
18th February, 1932. 


Notice is hereby given that the RATE OF 
INTEREST allowed by the undermentioned 
LONDON CLEARING BANKS on DEPOSITS 
with their London Offices, subject to seven days’ 
notice, will be THREE PER CENT. per annum 
until further notice :— 

BARCLAYS BANK LIMITED. 

COUTTS AND CO. 

GLYN, MILLS AND CO. 

LLOYDS BANK LIMITED. 

MARTINS BANK LIMITED. 

MIDLAND BANK LIMITED. 

THE NATIONAL BANK LIMITED. 

NATIONAL PROVINCIAL BANK LIMITED. 

WESTMINSTER BANK LIMITED. 

WILLIAMS DEACON’S BANK LIMITED. 
For the Committee of London Clearing Bankers, 

R. HOLLAND-MARTIN, 

London. Hon. Secretary. 

18th February, 1932. 


THE NATIONAL BANK OF 
SCOTLAND, LIMITED. 


London Offices : 





City Office—37 Nicholas Lane, E.C.4. 
West End Office—18/20 Regent Street, Piccadilly 
Circus, 8.W.1. 

Notice is hereby given that the RATE OF 
INTEREST allowed on DEPOSITS at London 
Offices will be THREE PER CENT. per annum 
until further notice. 

JOHN COWAN, 


18th February, 1932. Manager City Office. 


















Banks, &¢.—Continued. 


THE HONG KONG & SHANGHAI 
BANKING CORPORATION. 
Gassroseated in the’Colony of Hong Keng. The liability 


ef members is limited to the extent and in manner pre- 
scribed by Ordinance No. 6 of 1929 of the Colony.) 













AUTHORISED” CAPITAL 50,000,000 

IssUBD AND. woe Pap Up yyy 
TERLING 500, 

RESERVE Forpe { STERILE gitrson'o00 


RESERVE LIABILITY ro 7 Paoramrons $20,000,000 
Head Office—Hong Kong. 


BOARD OF DIRECTORS. 


Hon. Mr. C. G. 8. MACKIE, Chairman. 
Hon. Mr. J. J. PATERSON, Deputy-Chairman. 































Ww. -- BELL. T. > PEARCE. 
A. i : PLUMMER. 
G. MISKI ii. R. SHAW. 


J. P. WARREN. 
CHIEF MANAGER: V. M. GRAYBURN. 


ees : 


Bangk Bombay, 
jae. See© Csiombeo (Dalny) woes, 
Hai " Hankow, Harbin Hong- 
kew (Sheaghal). —. Johore, Kobe, be, Kowloon, 
Kuala Lumpur, cee, 
Moukden uar, New "York Peipine soon, eee 
yons shen hanghai, 


Singapore, Sourabaya. oo Patani, ientaln, 
Tole Tuingtan Yiotlo, Yotohens ™ 


io, ¥ 


ok, Calcutta, 


COMMITTEE IN LONDON. 
Sir Charles Addis, K.C. 1. 


C.B., K.C. C. F. Whigham 


MANAGERS IN LONDON: 


H. D. C. Jones. R. E. N. pasate. 
Accountant: A. Moncur 


9, GRACECHURCH STREET, LOXDON, E.C.3 


COMMONWEALTH BANK Ol OF AUSTRALIA 


Guaranteed by the 
Branches and Agencies throughout Australasia. 
Pealies and - Business of = descrip- 


tion transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of 
the State of somsenens, the Government of the 
Btate of South A the Government of the 


te of 
Commonwealth Savings Bank of Australia, 3689 
Agencies at Post Offices in Australia. 

As Ss 30th June, 1931. 












































Bank Balances... wwe 60,658,518 

ie 7,731 

Roe ssue ay te 60,706,232 
Rural — ~ ey oe 1,694,067 


London —, 8 OLD JEWRY, E.C.2 
J. 8. SCOTT, Manager. 
Also at Australia House, Strand, WC, 





THE BANK OF AUSTRALASIA 


(Incorporated by Reyal Charter, 1835.) 
Head Office: 4, THREADNEEDLE 8T., 
West End Office: - ae Av., 
Paid-ap Capital 
Reserve Fu: 


EC.3. 
W.3. 


Liability “ rs Frondaris a a7#/009 

Under the Charter &4,500,000 
Letters of Credit and Drafts are issued and 
banking business of every description is trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 


CITY OF TOKYO 
FIVE PER CENT. LOAN OF 1912 STERLING 
ISSUES. 





NOTICE IS HEREBY GIVEN that the 
COUPONS due Ist March, 1932, will be PAID 
on and after that date (Saturdays excepted) 
between the hours of 11 and 3 at the Yokohama 
Specie Bank, Limited, where lists may be obtained. 

Coupons must be left three clear days for 
examination prior to pay ment. 

For the Yokohama Specie Bank, Limited, 


: D. NOHARA, Manager. 
; 7 Bishopsgate, London, E.C.2. 
15th February, 1932, 
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Snsurance, 











£1 000 at age GS or at death if earlier, can be 
} provided by payment of 


£16 10s. a year from age 25 i.e. £660 at most 
£24 99 99 35 90 £720 oF 
£41 - » 45 , £820 9 


No office publishes lower premiums for such assurances than 


The Equitable Life Assurance Society 


(Founded 1762) 
19, Coleman Street, London, E.C.2. 


No shareholders. No commission. 









Tue PRUIDENTIAL assurance c 2 


O.€.8 QvERvVwners 






WoLBORM SARS. LONBON. 


Comprehensive Family Policy 


Securing a CAPITAL SUM at the end of 
a fixed term, and in case of earlier death, 


ASSURANCE COMPANY LIMITED 





Chief Office: Oxford St, Manchester 

cole woe aoe = A Guaranteed Income of 10% 
ceeds - - £11,500,000 

Assets Exceed- - - - £52,000,000 = patie te Whew at tee. ' 

Claims Paid Exceed- - - £70,000,000 oon al 


GRESHAM LIFE ASSURANCE SOCIETY LTD. 


188-100, FLEET STREET, LONDON, EC. 4. 
Founded 1848, ‘ 


ONDON AND MANCHESTER 


ASSURANCE CO., LTD., 50 Finsbury Payments already made te Policy-Holders | 





( 
The Gresham Fire & Accident Insurance Soc 4 
Limited, transacts all classes of fire and acciden | 

' 





business. Chief Office: 188-190 Fleet St, London 





ASHRIDGE, THE BONAR LAW 
COLLEGE OF CITIZENSHIP. 


RESIDENT ECONOMICS (WOMAN) TUTOR 
REQUIRED, to commence duties in April. ) 
Should have lecturing capacity, and High Honours ' 


: i Degree. Salary, £250-£300 p.a. (according to 
is attracting the renewed interest of qualifications), with board and lodging. Form 


many firms anxious to share the of application from the Secretary, Ashridge, | 
benefits of the country’s improving | | °°™**msted, Herts. 
purchasing power, being brought 
about by numerous development 
schemes now in course of comple- 
tion. 


The World’s Best Customer 





CITY OF JOHANNESBURG 





———_ FIVE PER CENT. INSCRIBED 8sTOCK, 
THE PIONEER PRESS OF INDIA GOVERNMENT da tole RHODESIA 
The London Offices of FOUR-AND-A-HALF PER CENT. INSCRIBED 
THE PIONEER & CIVIL & are Petre 
MILITARY GAZETTE, LTD. 
NOTICE IS HEREBY GIVEN that in order 


with Branches or Agents throughout 
India, has been enlarged to handle any 
enquiry, Editorial or Advertising, that 
may be submitted. 

Write 


to prepare the dividends due on the Ist April next, 
the BALANCES of the several accounts in the 
above-mentioned Stocks will be STRUCK on the 
night of the lst March, and that on and after the 
2nd March the Stocks will be transferable ex- 
dividend. 

Forms of Request for the purpose of forwarding 
Dividend Warrants b ot to Banks or other 
Agents may be obtained on Peogieation to the B 


For Barclays Bank (Dominion, Colonial and 
Overseas) Nationa! Bank of South Africa Branch. 


P. J. FROOME, 
Joint Manager. 


W.T. DAY, London Manager 
nati ra Se 
pain Gerrard 1546/7. 
Telegrems : “ Kuttra, Estrand, Londea.” 


Circus Place, 
London Wall, E.C.2. 
17th February, 1932, 
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